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General 


UN Envoy Urges Security Council Censure RSA 
OW271101 Beijing XINHUA in English 0706 GMT 
25 Nov 87 


[Text] United Nations, November 24 (XINHUA)}—Chi- 
nese Ambassador Yu Mengjia today called on the UN 
Security Council to take action to immediately end 
South Africa's aggression and savotage against Angola 
and force it to withdraw its aggressor troops from 
Angola. 


Speaking at a UN Security Council meeting on Angola's 
complaint about South Africa's aggression this after- 
noon, the ambassador said, “If the South African author- 
ities do not mend their ways, the Security Council should 
immediately consider adopting effective sanction mea- 
sures against them.” 


He appealed to the international community to provide 
assistance to the Angolan Government and people. 


The recent round of large-scale invasion into four south- 
ern provinces of Angola by South African troops and the 
illegal e1try into Angolan territory by President Pieter 
Willem Boiha and five of his ministers violated the 
sovereignty and territorial integrity of Angola and bru- 
tally trampled upon the principles of the UN Charter 
and the norms governing international relations, accord- 
ing to the ambassador. 


The meeting of the Security Council began last Friday. 


UN Adopts Cooperation Draft Resolution 
OW280334 Beijing XINHUA in English 0249 GMT 
28 Nov 87 


[Text] United Nations, November 27 (XINHUA)}—A 
draft resolution on technical cooperation among devel- 
Oping countries was passed today at the second commit- 
tee of the UN General Assembly. 


Originated by China and co-sponsored by 10 other 
countries, the draft recognizes that “intergovernmental 
programing exercises constitute a useful and effective 
modality for further promoting technical cooperation 
among developing countries.” 


The draft resolution, entitled “Strengthening and 
Improv.ng Intergovernmental Programing Exercises for 
Technical Cooperation Among Developing Countries,” 
encourages developing countries to support and partici- 
pate in the programing exercises and take appropriate 
follow-up action “in accordance with their own capaci- 
ties and requirements.” 


Developing countries have started technical coopera- 
tion among themselves, but such efforts are still to be 
expanded. 
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The draft resolution calls upon the developed nations to 
continue their financial support for projects of such 
cooperation. 


It also urges international financial institutions and 
bodies of the United Nations system to assist iechnical 
cooperation among developing countries. 


It emphasizes “the importance of the catalytic and 
promotional role of the United Nations development 
program” in the coordination and cooperation among 
developing countries. 


The draft will be submitted to a plenary meeting of the 
General Assembly for final adoption. 


U.S. Partner Sought in Automobile Joint Venture 
HK270800 Beijing CHINA DAILY in English 
27 Nov 87 p 1 


[By staff reporter Xu Yuanchao] 


[Text] China plans to increase automobile production by 
setting up a joint venture with a major American car 
manufacturer, a senior government official said. 


A delegation headed by Zhu Rongji, vice-minister of the 
State Economic Commission, will leave Beijing today for 
the United States for talks with U.S. car manufacturers 
General Motors, Chrysler and Ford. 


The joint venture would produce 300,000 motor vehicles 
a year, using some Chinese-made parts. Chances of 
coming to an agreement on the project are quite good, 
Zhu said at a press conference on Wednesday to inaugu- 
rate the Consulting Department for Enterprises with 
Foreign Investment. 


The department, jointly run by the State Economic 
Commission and China International Economic Con- 
sultants, will help joint ventures solve problems in 
management and production. 


China has taken a series of measures to control car 
imports and to increase the output of Chinese-made cars. 


It is speeding up localization of components in its major 
automobile joint ventures in a bid to reduce costs and 
make its products more competitive in the world market, 
said Jiang Yizi, deputy chief engineer of the China 
National / :tomotive Industry Corporation. 


He said the Shanghai Volkswagen Plant, a joint venture 
betwecn China and West Germany, had made strong 
efforts to increase the rate of localization to 10 percent 
by the end of this year. 


The localization of components at the Beijing Jeep 
Corporation, a joint venture between China and Amer- 
ica’s Chrysler, is expected to reach 20 percent, he said. 
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China produced 369,000 motor vehicles last year. Out- 
put is expected to reach 400,000 this year, of which only 
20,000 will be automobiles. 


United States & Canada 


NPC Committee Criticizes U.S. Congressmen 
OW281516 Beijing XINHUA in English 1433 GMT 
28 Nov 87 


[Text] Beijing, November 28 (XINHUA)—The Nation- 
alities Committee of China’s National People’s Congress 
today in a statement expressed ‘“‘utmost indignation” 
and “strongly condemned” a handful of U.S. Congress- 
men who took part in the so-called “‘Tibet question” 
demonstration on November 17. 


The “U.S.-Tibet Committee” mustered a handfu! of 
people to hold a get-together on the so-called “Tibet 
question” in front of the U.S. Congress and paraded in 
front of the Chinese Embassy in Washington on Novem- 
ber 17, the statement noted. 


The U.S. Congressional human rights caucus went so far 
as to directly take part in organizing those activities, the 
statement pointed out. 


‘Some congressmen also made speeches at the gathering, 
gratuitously accusing China of ‘human rights abuses’ in 
Tibet, even brazenly advocating “the independence of 
Tibet". 


Prior to this, a press communique issued by the office of 
U.S. Congressman Tom Lantos also deliberately dis- 
torted and slandered the reality in Tibet, the statement 
pointed out. 


“We express our utmost indignation at and strongly 
condemn their actions of wantonly interfering in China’s 
internal affairs,” the statement said. 


Tibet is an inalienable part of Chinese territory, and this 
is acknowledged the world over, the statement said. 
“Any question concerning Tibet is China’s internal affair 
and no foreign country has the right to interfere in [it].” 


“Any attempt to separate Tibet from the rest of China or 
to undermine the harmony and unity between the 
Tibetan people and people of other nationalities in 
China will meet firm opposition from the Chinese peo- 
ple, including the Tibetan people, and such attempt is 
doomed to fail,” the statement stressed. 


Recently, a handful of U.S. Congressmen have time and 
again interfered in China’s internal affairs on the so- 
called “Tibet question” and have hurt the national 
feelings of the Chinese people, as well as harming the 
existing atmosphere of friendship between the Chinese 
and U.S. peoples, according to the statement. 
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“We strongly urge them to respect the principles govern- 
ing the relations between countries and stop interfering 
in China’s internal affairs, and not to do anything 
detrimental to Sino-U.S. relations or harmful to our 
feelings.” the statement concluded. 


Commentary Discusses U.S. Budget Cuts 
HK280330 Beijing RENMIN RIBAO in Chinese 
25 Nov 87 p7 


[“Commentary” by RENMIN RIBAO Reporter Jing 
Xianfa (2529 2009 3127) dispatched from Washington 
on 24 November: “The Negotiations to Reduce Budget 
Deficits Proceeded with Difficulties”’] 


[Text] After 4 weeks of bargaining, the White House and 
Congress finally reached a compromise on 20 November 
to cut the budget deficit in the current fiscal year by 
$30.2 billion and lessen another $45.8 billion in the next 
fiscal year. The noticeable negotiations on reducing the 
budget deficit in the United States eventually took an 
arduous step forward after the crisis in Western financial 
markets. 


The White House and Congress were forced by the 
Western stock market crash in October to sit down at the 
negotiating table. The huge financial deficit of the U.S. 
Federal Government was generally regarded as a major 
cause of the recent turbulence in the Western stock 
market and the current trade imbalance in the United 
States. Therefore, the White House and Congress did not 
dare delay action to reduce the deficit any more. In 
addition, the “urgent amendment for balancing the 
budget” also added substantial pressure to the negotia- 
tions in which each side tried to impose its own plan on 
the other. According to the amendment, the budget 
deficit of the current fiscal year must be reduced $23 
billion by 20 November; otherwise, military and civilian 
expenditures will each be reduced by $11.5 billion. 


The budget-cutting negotiations posed a severe test to 
the White House and also to the Democratic Party, 
which holds the majority in both houses. President 
Reagan would not allow military spending to be cut by a 
big margin due to the implementation of the amend- 
ment; nor was he willing to let the Democratic Congress- 
men laugh at the “weak leadership” of the White House. 
On the other hand, the Democratic Congressmen were 
afraid that if an indiscriminate cut was made to the 
budget according to the amendment, the social welfare 
items they always supported would be cut too much, 
causing them political risks. After heated arguments, 
both sides finally had to make concessions to each other: 
The Democrats agreed to cut down on military expendi- 
ture by merely $5 billion; and the White House also 
showed mercy and agreed to cut social welfare expendi- 
ture by $4 billion. In addition, both sides also agreed to 
make up for more of the deficit by increasing taxes and 
selling some federal property. 
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According to estimates of the White House and Con- 
gress, the financial deficit of the current fiscal year will 
reach $163 billion to $179 billion. If the deficit-reduc- 
tion program is put into practice, the deficit may be 
reduced to $148 billion. It would then be possible to 
realize a balanced budget in 1993. Therefore, the com- 
promise plan between the White House and Congress 
will represent a significant step for stabilizing the world’s 
financial markets, including the Wall Street. The plan 
will also help ease tense relations between the United 
States and its Western trade partners. As President 
Reagan said, the compromise scheme “sends a signal to 
those at home and abroad that we will be able to bring 
the deficit under control.” After Washington made pub- 
lic the deficit-reduction scheme, the leaders of such 
major Western industrial countries as Japan, West Ger- 
many, Britain, and France all made positive reactions. 


In the United States, public opinion basically supported 
the government's action to reduce the deficit. However, 
at the same time, some people also said that the decision 
was “too late” and the reduction was “too modest.” 


However, the compromise scheme has obvious loop- 
holes. First, one-fifth of the $30.2 billion deficit reduc- 
tion will be realized from the income of the sale of some 
federal property. That is to say, this “discounted” 
scheme will shift some burdens to future fiscal years. 
Second, tax increases will make up for one-third of the 
deficit to be reduced. This will affect individual and 
corporate investment and may even harm the political 
reputation of both the Republican and Democratic Par- 
ties. This may also affect the prospects of the entire 
scheme. In addition, even if the scheme can be smoothly 
put into practice, as some experts forecast, next year’s 
economic slowdown caused by the stock market crisis 
will increase the financial deficit of the current fiscal 
year by $20 billion. This would offset almost all the 
effects of the deficit-reduction scheme. 


The Reagan Administration and Congress have taken 
the first step on the long road of reducing the huge 
budget deficit. After Thanksgiving Day, the two houses 
of Congress and the two parties will begin to debate the 
concrete steps. It seems that Michael, the Republican 
leader in the House of Representatives, is right by saying 
that “it will never be easy to push the scheme through 
Congress.” 


U.S. Defense University Head Visits Off" ials 


Visits Yang Dezhi 
OW 290440 Beijing XINHUA in English 1351 GMT 
26 Nov 87 


[Text] Beijing, November 26 (XINHUA)—Yang Dezhi, 
chief of the General Staff of the Chinese People’s Liber- 
ation Army (PLA), met and feted Lieut. Gen. Bradley 
Hosmer, president of the U.S. National Defense Univer- 
sity, here ths afternoon. 
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Present was Zhang Zhen, president of the PLA National 


_ Defense University. 


Lieut. Gen. Hosmer and h ived here Monday 


on a visit as guests of Zhai 


Meets Zhang Aiping 
OW 271906 Beijing XINHUA in English 1525 GMT 
27 Nov 87 


{Text} Beijing, November 27 (XINHUA)—Zhang Aip- 
ing, Chinese state councillor and minister of national 
defense, met Lieut. Gen. Bradley Hosmer, president of 
the U.S. National Defense University, here this evening. 


Lieut. Gen. Hosmer and his party are scheduled to visit 
Xian, Nanjing, Shanghai and Guangzhou before leaving 
for home. 


Soviet Union 


Gorbachev Comments on Relations With China 


Willing to Meet With Deng 
OW290901 Beijing XINHUA in English 0755 GMT 
29 Nov 87 


[Text] Moscow, November 27 (XINHUA)—Soviet 
leader Mikhail Gorbachev said here today that he is 
willing to meet with Chinese leader Deng Xiaoping. 


Gorbachev's remarks came during a meeting with visit- 
ing Zambian President Kenneth Kaunda, who had asked 
about Soviet-Chinese relations, the official Soviet news 
agency TASS reported. 


Gorbachev said that the Soviet leadership drew attention 
to Deng’s recent statement to Takako Doi, chairman of 
the central Executive Committee of the Socialist Party of 
Japan, about his readiness to meet with the general 
secretary of the CPSU (the Communist Party of the 
Soviet Union) Central Committee. 


‘We have said more than once that such a meeting also 
accords with our wish, that it could be held in Moscow, 
Beijing or any other convenient place,”’ Gorbachev said. 


He noted that the Chinese have stipulated that such a 
meeting cannot be held unless certain obstacles are 
cleared, the first of which is a Kampuchean settlement. 


‘But meetings between statesmen are held precisely to 
discuss and solve complex issues of bilateral ‘nd inter- 
national relations,” TASS quoted Gorbachev as saying. 


The Soviet leader said that “the Soviet people entertain 
friendly feelings towards the Chinese people, towards 
great China, which is our neighbor and with which many 
things link us. 
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He said that continued improvement in Soviet-Chinese 
relastions will improve the entire international climate, 
and make it possible to resolve questions pertaining to 
the development of ties among Asia-Pacific nations. 


The Soviet Union “wishes the Chinese people every 
success in their endeavor in building socialism,” Gorba- 
chev added. 


Playing ‘China Card’ 
HK280812 Hong Kong HSIN WAN PAO in Chinese 
28 Nov 87 p 1 


[““New Talk” Column: “A ‘China Card’ on the Eve of the 
U.S.-Soviet Summit?”’] 


[Text] Yesterday, at a meeting with President Kaunda of 
Zambia, Soviet leader Gorbachev said that he intended 
to meet Chinese leader Deng Xiaoping and develop the 
relations between the two countries. 


He said that they could meet in Moscow, Beijing, or 
another suitable place and that better Sino-Soviet rela- 
tions would be good for the international atmosphere. 


Zambia is one of the “frontline” countries in Africa. 
This term originated from the tense relations between 
South Africa and its neighbors. Zambia and some other 
countries are often attacked by South African armed 
forces, hence the term. 


The last time Kaunda visited the Soviet Union was in 
1974. Thirteen years have since passed. This shows that 
these countries do not like the policies the Soviet Union 
is pursuing in Africa. The main purpose of this renewed 
contact is still to discuss the South Africa issue. 


We still do not know exactly how Gorbachev came to 
discuss the Sino-Soviet issue with Kaunda during their 
meeting. However, since he is going to visit the United 
States and sign an agreement on the elimination of 
intermediate-range missiles and hold talks with U:S. 
President Reagan, Gorbachev has naturally drawn atten- 
tion from various quarters by stressing the development 
of Sino-Soviet relations. 


Over the past few years, Deng Xiaoping has repeatedly 
suggested that Sino-Soviet relations are still not normal- 
ized mainly because of the continued existence of three 
main obstacles: The deployment of a large Soviet army 
on the Sino-Soviet border, its invasion of Afghanistan, 
and its support for the Vietname e invasion of Cambo- 
dia. As long as these three obstacles are removed, he is 
willing to meet Gorbachev in the Soviet Union. 


Last month, Doi, chairwoman of the Japan Socialist 
Party, visited Beijing. During their talks, Deng Xiaoping 
also mentioned this issue. However, he added that in 
spite of his old age, he could visit the Soviet Union this 
year or the next. If time dragged on like this, he was 


INTERNATIONAL AFFAIRS 


afraid that he might nui be able to make the trip. This 
seems to imply that he hopes that the Soviet Union will 
do something to eliminate these three obstacles in short 
order. 


What Gorbachev said yesterday in the presence of 
Kaunda can be taken as his response to Deng Xiaoping’s 
remarks. However, he did not mention what he is going 
to do with the three major obstacles. Is he playing a 
“China card” on the eve of the U.S.-Soviet summit in an 
attempt to outmaneuver his adversary? Or does he really 
intend to improve Sino-Soviet relations? We still have to 
wait and see what course of action he will choose. 


He visited Vladivostok the year before last and delivered 
a speech at a naval ceremony. He said that he was going 
to withdraw some troops from Afghanistan and improve 
Sino-Soviet relations by reducing the troops stationed on 
the Sino-Soviet border. Relations between the two coun- 
tries have since improved a little. For example, this year, 
on the occasion of the anniversary of the October Rev- 
olution, China sent an Association for Friendship dele- 
gation to the Soviet Union to say congratulations. This 
had not happened for many years. Gromyko personally 
received the delegation. However, China has repeatedly 
pointed out that there have been no substantive 
improvements in the relations between the two coun- 
tries. 


Last week, the U.S. and Soviet foreign ministers held 
talks in Geneva. In addition to completing the agreement 
on the elimination of intermediate-range missiles, they 
also discussed the Afghanistan situation. Apart from 
this, Chairman Sihanouk of the Coalition Government 
of Democratic Kampuchea will meet Premier Hun Sen 
of the Phnom Penh regime in Paris next week. This 
shows that the situation in Afghanistan and that in 
Cambodia are characterized by both confrontation and 
dialogue. Now, we have to find out what results the 
dialogue will yield. 


The development of Sino-Soviet relations is dependent 
on whether the taree obstacles are removed. Although 
Gorbachev did not give us an answer this time, he will 
have to answer with some concrete action in futur- 


Soviet Foreign Pulicy Changes Little 
HK300628 Hong Kong AFP in English 0616 GMT 
30 Nov 87 


[Text] Beijing, Nov 30 (AFP)—Soviet foreign policy has 
shown little sign of change in Afghanistan and Cambo- 
dia, despite Soviet leader Mikhail Gorbachev's new 
“open” policy, the Beijing Review magazine said Mon- 
day. 


While the Soviet Union recognized that Afghanistan had 
become an “ever-bleeding wound” and announced reg- 
ularly its intention of troop withdrawals, “Soviet author- 
ities have done little to support these statements”, the 
official weekly said in its latest issue published Monday. 
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Moscow continued to justify and to support the presence 
of Vietnamese troops in Cambodia, the English language 
magazine added. 


“Although the Russian word ‘glasnost’ has become 
widely recognized and the principle of openness has 
gradually received attention in the Soviet Union, Soviet 
foreign policy has shown little sign of change, especially 
with regard to hot spots in Afghanistan and Kamipu- 
chea”’, the magazine said. 


China cites Cambodia and Afghanistan as two of three 
the [as received] obstacles to normalisation of Sino- 
Soviet relations, the third being the heavy Soviet troop 
presence on China’s northern borders. 


The Beijing Review comments came just days before a 
planned meeting in France between Cambodian opposi- 
tion leader Prince Norodom Sihanouk and Hun Sen. 
head of the pro-Vietnam Phnom Penh regime. 


The meeting, which will be the first between opposing 
Cambodian factions since the Vietnamese intervention 
in 1978, could not take place without the green light 
from Moscow and Beijing, Western diplomats say. 


Yeltsin Dismissal ‘Reflects Contradiction’ 
HK280202 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 47, 23 Nov 87 p 28 


[Article by Tang Xiuzhe (0781 0208 0772): “Yeltsin's 
Dismissal from Office and Storm in the Reform of the 
Soviet Union”’] 


[Text] Yeltsin, alternate member of the CPSU Central 
Committee Political Bureau and first secretary of Mos- 
cow City CPSU Committee, has recently been dismissed 
from his post. This reflects the contradiction and conflict 
in the central leadership stratum of the CPSU. 


On 21 October, the CPSU held a central plenary session 
to discuss celebrating the 70th anniversary of the Octo- 
ber Revolution and current tasks. Yeltsin was the first to 
speak at the session. He was immediately followed by 
Ligachev, number two man in the CPSU Central Com- 
mittee. Eight other Politburo members, including Ryzh- 
kov and Gromyko, also spoke at the session. Of the 13 
Politburo members currently in office, 10 delivered 
speeches at the plenary session. But their speeches were 
not openly published. A week or so later, : ews spread in 
Moscow on the difference of views expressed at the 
central plenary session. There was a clash between Yelt- 
sin and Ligachev. The former tendered his resignation. 


At a press conference held on the mornings of 30 and 
31 October, Western reporters repeatedly asked the 
official who presided over the conference to confirm the 
above-mentioned news. No definite answer was given. 
On the evening of 31 October, Secretary of the CPSU 
Central Committee Lukyanov revealed that Yeltsin 
spoke at the plenary session. “He mainly talked about 
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“ork style of the leading organs of the party, and the 
pioces, of reform.” His speech contained a series of 
“incorrect views,”” “members of the Central Committee 
disagreed with him, and believed that his speech is 
politically wrong.” Luk yanov also confirmed that Yelt- 
sin had tendered his resignation. 


The Soviet press media did not publish the remarks 
uttered by Lukyanov at the press conference. Yeltsin 
attended a series of activities to celebrate the 70th 
anniversary of the October Revolution as an alternate 
member of the CPSU Central Committee Politburo. But 
he kept his mouth shut, and was in low spirit. 


After the celebrations came to an end, the Moscow City 
CPSU Committee held a plenary session on 11 Novem- 
ber. General Secretary Gorbachev, number two man of 
the CPSU Ligachev, and central committee secretary 
Razumovsky, who is in charge of party affairs and 
organizational work, attended the meeting. At the meet- 
ing, Yeltsin was dismissed from his post as the first 
secretary of the Moscow City CPSU Committee. The 
post was taken over by Zaikov, member of the CPSU 
Central Committee Politburo, central committee secre- 
tary, aid former first secretary of Leningrad provincial 
CPSU Committee. On 13 Nove: tber, Pravda, Sovets- 
kava Rossiva and other newspapers devoted two pages to 
a detailed report on this plenary session. 


Gorbachev criticized the speech delivered by Yeltsin at 
the October plenary session. Gorbachev said: “He has 
actually cast doubt upon the April plenary session of the 
Party Central Committee, the work of reform carried out 
since the 27th Congress of the CPSU, and the nature of 
changes which have taken place.’ He also criticized 
Yeltsin for saying that the “party leaders lack revolution- 
ary firmness while implementing reform.” He added: 
Yeltsin tried to “distort the work and state of affairs of 
the Politburo, the collective principle in particular.”’ He 
also accused Yeltsin of “declaring his particular stand on 
a series of issues, and trying to shift the work decided by 
plenary session to another direction.” 


Some 24 people spoke at the plenary session of the 
Moscow City CPSU Committee. Their criticisms of 
Yeltsin focused on his work style, and the way he dealt 
with the cadre issue. Some people put political labels on 
him such as “political adventurist,” “usurping leader- 
ship of the city party organization,” “betraying the 
undertaking of reform,” “stabbing the party Central 
Committee and Politburo in the back,” and so on. 
However, while criticizing Yeltsin, some people said that 
he had once “made self-sacrifice to do much creative 
work,” and that he had “produced marked influence 
over the work of the city party organizauion.”’ Gorbachev 
also affirmed his work, saying that he “had made 
achievements in the initial stage,” and that “his attitude 
toward criticism of defects, his urgent demand of solving 
long-standing problems as early as possible, and his firm 
determination to overcome negative phenomenon were 
appreciated and supported by the laboring people.” 
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Ata plenary session of the Moscow City CPSU Commit- 
tee, Yeltsin also admitted his mistakes. However, he 
proclaimed: “I did not play any tricks, and there is no 
political tendency in my speech.” He added: “‘I definitely 
believe that we will eventwally win in reform albeit 
difficulties.” 


Yeltsin, 56, joined the Soviet Communist Party in 1961. 
From 1955 to 1968, he worked in a building construction 
company in Sverdlovsk Province. He has been engaged 
in party work since 1968. In November 1967, he was 
appointed the first secretary of Sverdlovsk Provincial 
CPSU Committee. After Gorbachev took up the post of 
General Secretary of the CPSU Central Committee in 
1985, Yeltsin was transferred to the central organ, and 
worked as central committee secretary ia July of the 
same year. In December, he replaced (Grishin) as the 
first secretary of the Moscow City CPSU Committee. In 
February 1986, he was elected alternate member of the 
Politburo, and removed from the post of centra! com- 
mittee secretary. When Yeltsin was working in the 
Moscow City CPSU Committee, he found a large num- 
ber of problems in the capital. After taking up the city 
CPSU post, he squeezed into buses with residents, and 
queued up in front of shops for goods in order to find out 
the problems in city administration. He was often 
praised by Moscow residents. In his speech delivered at 
the 27th CPSU National Congress, he criticized mal- 
practices such as graft, bureaucracy, abuse of power, and 
special privileges of leaders. Beginning from this year, he 
repeatedly expressed his dissatisfaction over the slow 
progress in reform. He said that “there are many sub- 
merged rocks or even mines” on ihe path of reform, and 
that “unsolved problems in reform have exceeded the 
work which has been done.” When he was in charge of 
the Moscow City CPSU Committee, he dismissed 22 of 
the 33 first district party secretaries in the city. At a 
February plenary session of the Moscow City CPSU 
Committee, Yeltsin was criticized for “lacking prudent 
methods in cadre work.” It is appropriate to say that in 
the eyes of the Soviets, Yeltsin is a “radical who advo- 
cates reform.” 


The Soviet government has yet to openly publish Yelt- 
sin’s speech delivered at the October plenary session of 
the CPSU Central Committee. Therefore, it is difficult 
to find out what specific “political mistakes” he has 
committed. However, it is appropriate to say that the 
political storm set off by Yeltsin was actually a serious 
struggle involving reform. In his report delivered at a 
rally to celebrate the 70th anniversary of the October 
Revolution, Gorbachev pointed out: At present, we 
should oppose both conservative forces, impetuosity, 
and rash advance. He stressed that conservative forces 
were intensifying their resistance. The fact that they 
made use of the present difficulties to discredit reform 
excited worker dissatisfaction. Efforts should be made to 
foil the stratagem of the conservatives forces aimed at 
impeding reformists. In addition, Gorbachev also 
emphasized: Reformists should not be influenced by the 
pressure exerted by those who are too drastic in reform. 
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These people disregard the objective logic of reform, and 
blame slow progress in reform, and its failure to bring 
about rapid results. We should not go beyond stages. Nor 
should we try to accomplish everything in one move. 
Gorbachev's remarks revealed the crux of the present 
struggle. 


Yeltsin has now been dismissed from his post as first 
secretary of the Moscow City CPSU Committee. It is 
only a matter of time before he is removed from his post 
as alternate member of the CPSU Central Committee 
Politburo. With the dismissal of Yeltsin, this political 
storm might subside. But this does rot mean the end of 
struggle involving reform. 


Agreement Reached on Use of Border Rivers 
OW 290829 Beijing XINHUA in English 0640 GMT 
28 Nov 87 


[Text] Moscow, November 28 (XINHUA)—China and 
the Soviet Union signed here today two documents on 
the utilization of water resources of their border rivers, 
which form long stretches of the border dividing the two 
countries. 


The documents, signed at the end of the second meeting 
of a joint commission held from November 23 to 28 in 
Moscow, are on planning comprehensive utilization of 
water resources of the Ergun and Heilongjiang rivers and 
on the joint survey of the resources. 


The accords were signed by Yang Zhenhuai, Chinese 
vice minister of water resources and electric power, and 
Polad Polad-Zade, Soviet first deputy minister for land 
improvement and water conservancy. 


Science Delegation Arrives in Harbin 
SK301153 Harbin Heilongyiang Provincial Service 
in Mandarin 2200 GMT 29 Nov 87 


[Text] The eight-member USSR scientific and techno- 
logical cooperation delegation led by (Yezhkov), deputy 
chairman of the State Committee for Science and Tech- 
nology, arrived in Harbin on 29 November. That 
evening, Provincial Governor Hou Jie met with and 
feted the Soviet guests at Harbin’s Hepingcun Gues- 
thouse. The delegation will visit the Dongbei Light Alloy 
Processing Plant and the provincial computer center. 


Northeast Asia 


Li Peng Views Sino-Japanese Relations 
HK301304 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0745 GMT 30 Nov 87 


[Report: “Li Peng on Sino-Japanese Relations”’} 
[Text] Beijing, 30 Nov (ZHONGGUO XINWEN- 


SHE)—China’s Acting Prime Minister Li Peng solemnly 
stated today: It is a consistent policy of the Chinese 
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Government to develop long-term, stable. and friendly 
good-neighborly relations with Japan. The Chinese Gov- 
ernment will firmly and unswervingly implement this 


policy. 


This year 1s the | Sth anniversary of the normalization of 
Sino-Japanese relations. Next year will be the 10th 
anniversary of the signing of the Sino-Japanese Peace 
and Friendship Treaty. The 21st Century Committee for 
China-Japan Friendship opened its fourth session in 
Beijing today. 


Acting Premier Li Peng attended and spoke at the 
meeting. He said: Over the past 15 years, since the 
normalization of Sino-Japanese reiations, the develop- 
ment of Sino-Japanese relations has been satisfactory as 
a whole, and the main trend is good. Marked achieve- 
ments have been made in friendly exchanges and coop- 
eration in various fields. Our experiences in the past 15 
years have emphasized that both sides have to conscien- 
tiously deal with and strictly implement the Sino-Japa- 
nese Joint Statement, Sino-Japanese Peace and Friend- 
ship Treaty, and various principled agreements reached 
by governments of the two countries. This is a guarantee 
for further consolidating and developing Sino-Japanese 
friendship. This is also a yardstick which should be 
jointly observed in order to correctly handle bilateral 
questions. The past 15 years have shown that friendly 
cooperation between China and Japan conforms with 
the common desires and fundamental interests of the 
peoples of the two countries. It has also shown that 
cooperation is beneficial t. maintaining peace and sta- 
bility in the Asian and Pacific region. 


Japanese Prime Minister Noboru Takeshita also sent a 
congratulatory message to the meeting. He held that 
strengthening friendly relations with China remained an 
important pillar in Japan’s foreign policy. He pledged his 
full support for improved Sino-Japanese relations in the 
21st century adhering to the Joint Statement, the Peace 
and Friendship Treaty, and the four cuiding principles 
tor Japan-China relations. 


Li Peng expressed his appreciation for Takeshita reiter- 
ating the wish to promote development of Sino-Japanese 
relations. He believed that so long as the Chinese and 
Japanese sides scrupulously abide by the principles guid- 
ing relations between the two countries and take a 
long-term point of view and a pragmatic attitude in 
seeking appropriate solutions to problems between 
them, there are certainly bright prospects for Sino- 
Japanese relations. 


The 21st Century Committee for China-Japan Friend- 
ship was founded in 1984 with the aim of promoting 
Sino-Japanese friendship in the 2Ist century. Acting 
Premier Li Peng noted that this committee had played a 
positive role 'n facilitating development of Sino-Japa- 
nese relations along the right track. 
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Japan Socialist Party Delegation in Nanjing 
OW 280106 Nanjing XINHUA RIBAO in Chinese 
19 Nov 87 pl 


[Dispatch by Yang Maosen and Yao Dajun] 


[Excerpts] Han Peixin, member of the CPC Central 
Committee and secretary of the Jiangsu Provincial Party 
Committee, had a cordial meeting with a visiting group 
of the Japan Socialist Party yesterday evening at the 
Jinling Hotel in Nanjing. The delegation was headed by 
its chairman, Takako Doi. 


Present on the occasion were Gu Xiulian, member of the 
CPC “entral Committee, deputy secretary of the provin- 
cial party committee, and Jiangsu governor; and Zhu 
Liang, member of the CPC Central Committee and head 
of the International Liaison Department, who accompa- 
nied the guests on this visit. 


Comrade Han Peixin said at the meeting: The Japan 
Socialist Party is an old friend of the Chinese people. 
The visit by Chairman Takako Doi and her entourage 
gives inspiration and stimulation to the Jiangsu people, 
who are presently implementing the guidelines of the 
13th CPC National Congress. Then, Comrade Han Pei- 
xin briefed the Japanese friends on the basic aspects of 
our province's economic construction and the work of 
reform and opening to the outside world. [passage 
omitted] 


Also attending the meeting were Hu Xujian, deputy 
secretary of the Nanjing City Party Committee; and Gu 
Yu and Li Bingcai, responsible persons from the provin- 
cial departments concerned. 


The meeting was followed by a banquet hosted by 
Comrade Han Peixin in honor of Chairman Takako Doi 
and her entourage. 


The Japan Socialist Party’s visiting group arrived in 
Nanjing from Xian by special plane on the evening of 
17 November. 


Yesterday morning the Japanese friends visited the 
memorial hall located at Jiangdongmen for the comrades 
victimized by the Japanc se aggressive troops in the rape 
of Nanjing. They were accompanied by Gu Xiulian 2nd 
Zhu Liang. They respectfully laid a wreath at the memo- 
rial hall’s monument. The ribbon on the wreath bore 
these words: “Deeply mourn the victims of the rape of 
Nanjing.’ Chairman Takako Doi and her entourage 
visited the showroom in which the skeletons of victim- 
ized comrades are dispiayed and the exhibition hall for 
showing related historical materials. [passage omitted] 


Chairman Takako Doi and her entourage left Nanjing 
for Beijing by special plane last night. They were seen off 
at the airport by Gu Xiulian and other comrades. 
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Hu Qili Meets DPRK Newspaper Delegation 
OW 300946 Beijing XINHUA in English 0803 GMT 
30 Nov 87 


[Text] Beijing, November 30 (XINHUA)}—Hu Qili, 
member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party (CPC) Central 
Committee, met with a Celegation of the newspaper 
**Minju Choson” of the Democratic People’s Republic of 
Korea led by its editor-in-chief Kim Chong-suk here 
today. 


During their cordial conversation, Hu expressed thanks 
to the newspaper for its contributions to enhancing 
Sino-Korean friendship. He also conveyed to the delega- 
tion regards of Zhao Ziyang, general secretary of the 
CPC Central Committee. 


Near East & South Asia 


Paper Names Company in Iran Arms Trade 
HK300847 Hong Kong CHENG MING in Chinese 
No 122, 1 Dec 87 p 17 


[From “Reference News” column by Wen I-hsiao (5113 
0001 1420): “How China Sold Weapons to Iran’’] 


[Text] According to sources, the Chinese weapons Iran 
obtained were bought from the Boli [0202 0448] Com- 
pany. Both the chairman of the board of directors and 
the general manager of this company have the surname 
He. 


China’s Ministry of Foreign Affairs did not agree with 
such arms deals, but the company ignored this objection. 
Anyway, the weapons were sold through a go-between. 


The weapons were shipped directly from China to Iran. 
It is also rumored that Iran sent some military personi.cl 
to learn the techniques for firing rockets. 


Party-to-Party Ties Established in Palestine 
OW 282337 Beijing XINHUA in English 1434 GMT 
28 Nov 87 


'Text] Beijing, November 28 (XINHUA)}—Hu Qlili, 
Standing Committee member of the Political Bureau of 
the Communist Party of China (CPC) Central Commit- 
tee, extended his congratulations here today on the 
establishment of relations between the CPC and the 
Communist Party of Palestine. 


Hu met Na‘im ‘Abbas al-Ashhab, head of a delegation 
from the Palestine Communist Party and member of its 
Political Bureau. 


Ashhab and his party, as the first delegation from the 
Communist Party of Palestine to visit China, have held 
a series of talks with leaders of the CPC departments 
concerned since their arrival November 17. 
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Ashhab characterised the talks as “very successful”. 


The relations, established on a solid basis, are helpful to 
the Palestinian and Chinese peoples and world peace, he 
said, adding that the following years will witness more 
stable and enhanced ties between the two parties. 


Hu Qili said the Palestinian Communist Party, backed 
by its people has waged a hervic struggle against the 
Israelis, who occupy their land. It has become an impor- 
tant force in the Palestinian people’s struggle for national 
rights, he added. 


He reiterated that the CPC, the Chinese Government 
and people will continue to firmly support the just 
struggle of the Palestinian people. 


Both Hu and Ashhab agreed that an international meet- 
ing under the auspices of the United Nations is a feasible 
way to solve the Middle East issue. 


They stressed that the Palestine Liberation Organization 
(PLO) has the right to take part in the meeting on a basis 
of equality. 


Present on the occasion was Yusuf Rajab Radi, head of 
the PLO mission in Beijing. 


Ashhab and his party had visited Xiamen and Nanjing 
before coming to Beiire and are scheduled to wind up 
their China tour November 30. 


Li Peng Tells UN of Support for Palestine 
OW 301238 Beijing XINHUA in English 0728 GMT 
30 Nov 87 


[Text] Beijing, November 30 (XINHUA) —China today 
expressed strong support to the Palestinian people in 
their efforts for legitimate national rights, and accused 
Israel of block:ng the Mideast peace process. 


In a message sent today to a UN meeting marking the 
international day of solidarity with the Palestinian peo- 
ple, China’s Acting Premier Li Peng expressed his 
country’s “profound sympathy and strong support to the 
Palestinian people.” 


Li condemned Israel's refusal of international calls for 
the recognition of Palestinians’ legitimate nationa! 
rights, saying that Israel’s policy of aggression and 
expansion has obstructed the convening of an inter- 
national conference on the Middle East. 


“We are in favor of the convening of an international 
conference on the Middle East under UN auspices to 
seek a just settlement of the Palestinian issue,” he said, 
adding that peaceful negotiations offer the best solution 
to the Arab-Israeli conflict. 
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The UN meeting is scheduled to be held today in New 
York in memory of the international Palestinian day. 
The UN decided in 1977 to set every November 29 as an 
international day for Palestinians. 


In the message sent to the chairman of today’s meeting, 
the Chinese acting premier also reiterated that Israel 
must withdraw from Arab land it has occupied since 
1967. But he noted that all countries in the region “have 
the rights of independence and existence.” 


The Palesiine Liberation Organization as the legi’: 
representative of the Palestinian people has the © 2 :t t 
participate in the international peace conferen’ «1 an 
equal footing, Li said. 


He also called on the international community to make 
continuous efforts toward an early and fair settlement of 
the Palestinian issue and to press the Israeli authorities 
to change their “erroneous positions.” 


Saudi Leader Receives PRC Delegation 
OW291117 Beijing XINHUA in English 0745 GMT 
25 Nov 87 


[Text] Kuwait, November 24 (XINHUA)—Saudi Sec- 
ond Deputy Prime Minister, Prince Sultan ibn ‘Abd 
al-‘Aziz al-Sa‘ud, met an entrepreneur delegation from 
China in Riyadh on Tuesday. 


Prince Sultan, who is also minister of defense and 
aviation, noted that Saudi Arabia and China have wit- 
nessed new developments in bilateral economic and 
trade relations in recent years. 


He stressed the free movement of goods between the two 
countries and talked about the possibility of establishing 
cooperation in industry and labor services. 


The director of the China Council for Promotion of 
International Trade, Jia Shi, is heading the delegation. 
The Chinese entrepreneurs arrived on Nov. © ser 17 for 
a 10-day visit at the invitation of Saudi Arabia. They 
have toured al-Jubayl, Jidda, Yanbu and Riyadh. 


Chinese Firm To Rebuild Road for Kathmandu 
OW290204 Beijing XINHUA in English 1153 GMT 
26 Nov 87 


[Text] Kathmandu, November 26 (XINHUA)—A Chinese 
corporation has won a contract to reconstruct a 44-kilo- 
meter portion of Prithvi Highway, the main road linking 
Kathmandu to western and southern Nepal and India. 


China Civil Engineering Construction Corporation 
signed a contrac: with the Nepalese Government here 
yesterday to undertake the reconstruction of the winding 
mountain road from a point 26 kilu:.: + west of 
Kathmandu to the west. The work will be started next 
month and be completed in two years with a cost of 9.8 
Million U.S. dollars. 
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The Prithvi Highway was constructed between 1967 and 
1973 to link Kathmandu and Pokhara, a main tourist city 
200 kilometers west of the capital of Nepal, with Chinese 
assistance. It also joined a main highway towards southern 
Nepal with another China-aid highway in 1981. 


As it is the key way from the Kathmandu valley to 
outside at present with a daily movement of more than 
1,000 vehicles on it, the reconstruction will be going on 
while keeping the traffic moving. 


The Chinese corporation has a ‘vistory of 30 years. It has 
more than 20 offices all over the world and has con- 
structed many big projects abroad. The corporation has 
undertaken the expansion of a sugar factory in southern 
Nepal and the building of a big transmission line in 
southeastern Nepal. The reconstruction of the Prithvi 
Highway is its fifth project in Nepal. 


West Europe 


FRG’s Siemens AG Chairman Meets Leaders 


Li Peng Discusses Cooperation 
OW291639 Beijing XINHUA Domestic in Chinese 
1550 GMT 29 Nov 87 


[Text] Beijing, November 29 (XINHUA) —China will 
uphold three principles in conducting technological 
cooperation with foreign countries. These are namely, 
equality and mutual benefit. the demand for technolog- 
ical transfer, and the overall balance of foreign exchang- 
es, China’s Acting Premier Li Peng said here today. 


He said that China will ask for the technological transfer 
instead of simply purchasing the equipment and fittings. 
This will let China gradually learn to manufacture them. 


Li made the remarks at a meeting in the Diaoyutai State 
Guesthouse with Karlheinz Kaske, chairman of the 
board of directurs of Siemens AG of Federal Germany. 


In October 1985, a memorandum of comprehesive coop- 
eration between the machinery, the electric and elec- 
tronic industries of China and the Siemens AG was 
signed. A bilateral coordinating committee was also set 
up then. Kaske and his party have come here to attend a 
special meeting of the committee scheduled for Novem- 
ber 29 and 30 here. 


Li said that the Chinese Government attaches great 
importance to the memorandum of comprehensive 
cooperation and hopes some fruitful results would come 
out of the joint efforts of the two sides. 


The acting premier believes that Kaske’s visit will pro- 
mote bilateral cooperation. 
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Kask. said since the signing of the memorandum the two 
sides have discussed many projects, among which some 
agreements have been signed. He added that such a mem- 
orandum has laid a good foundation for bilateral cooper- 
ation. 


He said the two sides are discussing a number of big 
projects of technological cooperation. He also briefed the 
(hinese leader on the projects negotiations. 


Li said that the atmosphere in negotiating these projects 
was very good. He hoped some fruits would be achieved. 


Kaske said that his colleagues are sparing no efforts in 
making the negotiations a success. He stressed that 
Siemens AG is willing to conduct long term, systematic 
and comprehensive cooperation with China. 


During the meeting, Li also briefed the guests on China's 
reform and open policy adopted at the recent CPC 13th 
National Congress. He said that opening io the outside 
world is aimed at introducing advanced technology and 
foreign management experiences and to import foreign 
funds properly. 


He said that China and Federal Germany enjoy good 
cooperative relations. Federal Germany is China's big- 
gest trade partner in West Europe. The two countries 
have had some important cooperative projects, Li said. 


After the meeting Li gave a banquet in honor of the 
guests. 


Li Tieying, minister in charge of the State Commission 
for Restructuring Economic System and minister of 
electronics industry was present on the occasions. 


Zhao Ziyang Gives Talk 
OW 301441 Beijing XINHUA in English 1245 GMT 
30 Nov 87 


[Text] Beijing, November 30 (XINHUA)—Zhao Ziyang, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, said here today that one of the impor- 
tant achievements of the | 3th National Congress of the 
party is that it has ensured the long-term implementation 
of the reform and open policy politically, organization- 
ally and theoretically. 


Speaking at a meeting with Karlheinz Kaske, chairman 
of the Board of Directors of the Siemens Company of 
Federal Germany, Zhao said that after the congress 
China’s economic and technological cooperation with 
other countries will have a “new and bigger” develop- 
ment and will reach a new level. 


Zhao said that China attaches great importance to 
expanding cooperation with Europe and Federal Germa- 
ny. “We hope that the all-round and systematic cooper- 
ation between the Siemens Company and Chinese enter- 
prises would continue,” he said. 
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An official of China's State Economic Commission said 
that two years ago a memorandum of comprehensive 
cooperation between the machinery, electric and elec- 
tronic industries of China and the Siemens Company 
was signed and a bilateral coordinating committee was 
set up. Kaske and other Federal German entrepreneurs 
came here to attend a special meeting of the committee 
which closed today. 


Li Peng Attends Sino-British Venture Ceremony 
OW 292302 Beijing Domestic Service in Mandarin 
1030 GMT 20 Nov 87 


[From the “News Briefs” section of the ““National News 
Hookup” program] 


[Text] A ceremony to sign a contract between the head 
factory of the Nei Monggol No 2 Machine-Building 
Company and the British (?7Treks Equipment) Company 
Limited on jointly producing off-highway dump trucks 
was held in the Great Hall of the People this afternoon. 
Vice Premier Li Peng attended the signing ceremony. 


Foreign Minister Meets British Reporters 
OW 290432 Beijing XINHUA in English 1550 GMT 
26 Nov 87 


[Text] Beijing, November 26 (XINHUA)—Chinese State 
Councillor and Foreign Minister Wu Xueqgian met a 
group of reporters from the British newspaper ‘Finan- 
cial Times” here this afternoon. 


Wu answered reporters’ questions concerning Sino-So- 
viet and Sino-U.S. relations, the Kampuchea issue and 
Gui situation. 


NPC Delegation Meets With Spanish Leadership 


Received by Senate President 
OW272255 Beijing XINHUA Domestic Service 
in Chinese 0749 GMT 26 Nov 87 


{Text} Madrid, 25 Nov (XINHUA)—Jose Federico Car- 
vajal, president of the Spanish Senate, met with the NPC 
delegation headed by Vice Chairman Liao Hansheng 
today in the office of the Senate. 


President Carvajal visited China in August 1985 and was 
warmly received by Vice Chairman Liao Hansheng. 
Both were extremely pleased at the prospect of another 
meeting. Carvajal said that the visit of the NPC delega- 
tion would help further the friendly and cooperative 
relations between the two parliaments and promote the 
development of the relations of the two countries on 
their original basis. He said that Spain had followed the 
convocation of the 13th CPC National Congress with 
great interest. As indicated by that congress, he said, the 
Chinese leaders were determined to continue the reform 
and open policies and that he hoped China will make 


even greater progress. 
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Vice Chairman Liao Hansheng gave a briefing on the 
CPC congress and the strategy and goals of China's 
economic development. He said: Following our party's 
congress, China will further accelerate and deepen its 
reform and opening to the outside world, and concen- 
trate its efforts on developing the economy. The congress 
also has provided an organizational solution to the 
rejuvenation of our cadre ranks. The promotion of 
Outstanding young cadres into the central leading bodies 
will ensure the continuation of this policy. 


Carvajal praised China's efforts for the maintenance of 
world peace and asked Liao Hansheng to convey his 
regards to Chairman Peng Zhen. Chinese Ambassador to 
Spain Cao Yuanxin attended the meeting. 


Vice Chairman Liao Hansheng and his party also visited 
the Royal Palace and the famous Prado Museum today. 


Met by King, Prime Minister 
OW290038 Beijing XINHUA Domestic Service 
in Chinese 0327 GMT 27 Nov 87 


[By reporter Wang Peiqing] 


[Text] Madrid, 26 Nov (XINHUA) —King Juan Carlos 
and Prime Minister Felipe Gonzalez of Spain held 
separate meetings today with all the members of the 
Chinese NPC delegation. The delegation is headed by 
Liao Hansheng, vice chairman of the NPC Standing 
Committee. The meetings took place at the king’s palace 
and the prime minister’s residence. 


King Juan Carlos was glad about the NPC delegation’s 
visit, and he asked Vice Chairman Liao Hansheng to 
convey his best regards to Chinese leaders. Liao thanked 
King Juan Carlos for meeting his delegation the next day 
after returning from Nepal, and he conveyed the best 
regards from Chinese leaders Deng Xiaoping, Li Xian- 
nian, and Zhao Ziyang to King Juan Carlos. 


During the meeting with Prime Minister Gonzalez, vice 
chairman Liao Hansheng said that relations between the 
two countries have developed in all fields. This develop- 
ment was because of the prime minister's visit to China 
in 1985 and Premier Zhao Ziyang’s visit to Spain in 
1986. The NPC delegation hoped that the visit would 
further promote the two countries’ friendship and coop- 
eration, which have been founded on a satisfactory basis. 


Vice Chairman Liao Hansheng briefed Prime Minister 
Gonzalez on the CPC’s | 3th Congress. He said: Based on 
the experiences the CPC has gained over the past 9 years 
after the 3d Plenary Session of the 11th CPC Central 
Committee, the congress decided that the process of 
reform and opening to the outside world must be expe- 
dited. The congress also decided that: Progress would 
not be possible without reform and opening to the 
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Outside world, and opening up is essential for develop- 
ment. He stressed that China welcomes Spanish busi- 
nessmen’s investment in China and hopes they will 
expand their economic and technical ties with China. 


Prime Minister Gonzalez said that Spain is very interested 
in China, that political relations between Spain and China 
are good. He also said that the two countries should 
increase their economic, trade, and cultural contacts. He 
added that both national and private enterprises in Spain 
are interested in promoting cooperation with China. 


Highly evaluating the role China has been playing in 
international affairs, Gonzalez said that China’s exist- 
ence and role are conducive to overcoming the situation 
of polarization in the world today. 


Cao Yuanxin, Chinese ambassador to Spain, accompa- 
nied the NPC delegation during the meetings. 


The NPC delegation arrived in Madrid on 24 November 
on an Official visit to Spain at the invitation of the 
Spainish Senate and Congress of Deputies. The delega- 
tion will visit the Canary Islands tomorrow. 


Ji Pengfei Meets With Swedish Guests 
OW 290446 Beijing XINHUA in English 1403 GMT 
26 Nov 87 


[Text] Beijing, November 26 (XINHUA)—Ji Pengfei, 
member of the Standing Committee of the Chinese 
Communist Party (CPC) Central Advisory Commission 
and state councillor, met and feted a delegation from the 
Social Democratic Party of Sweden led by Bengt Hol- 
gersson, member of the Executive Committee of the 
party, here this evening. 


The delegation is in China on a visit at the invitation of 
CPC. 


The Social Democratic Party of Sweden established 
relations with the CPC in 1985. 


During the meeting, Ji briefed the Swedish guest on the 
CPC’s 13th National Congress held last month. 


Yan Mingfu To Attend French Party Congress 
OW292337 Beijing XINHUA Domestic Service 
in Chinese 1519 GMT 29 Nov 87 


[Text] Beijing, 29 Nov (XINHUA)—At the invitation of 
the French Communist Party, Yan Mingfu, representa- 
tive of the Communist Party of China and member of 
the Secretariat of the CPC Central Committee, left 
Beijing for France tonight to attend the 26th Congress of 
the French Communist Party. 


He was seen off at the airport by Zhu Liang, member of 
the CPC Central Committee and head of its Inter- 
national Liaison Department. 
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Chi Haotian Begins PLA Chief of Staff Duties 
HK291006 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0925 GMT 29 Nov 87 


[Report by Wei Xiang (0251 5046): “Chi Haotian Offi- 
cially Assumes Office of Chief of General Staff”) 


[Text] Beijing, 29 Nov (ZHONGGUO XINWEN 
SHE)—Yesterday, Chi Haotian, the new PLA chief of 
general staff, solemnly saluted Yang Dezhi, his predeces- 
sor, and Yang bowed to about 100 high-ranking officials 
of the General Staff Headquarters. 


Ata forum held by the General Staff Headquarters to bid 
farewell to the old chief and to welcome the new, the old 
chief of general staff openly handed over his office to his 
successor. Yang Dezhi, who became the chief of the 
General Staff in March 1980, has quite a high opinion of 
his successor. On the other hand, Chi Haotian also has a 
opinion of Yang Dezhi’s work during his term of 
Office. 


Yang Dezhi said: Chi Haotian was born in 1929. He 
joined the Army during the War of Resistance Against 
Japan. In the war years, he fought bravely and received 
several awards for his distinguished service. He also 
holds the title “People’s Hero in Eastern China.” Chi has 
worked in various Army units, military districts, and at 
headquarters. He has gained experience in Army units 
and at headquarters. 


Before he was appointed chief of general staff, Chi 
Haotian was the political commissar of the Jinan Mili- 
tary Region. He has made “outstanding achievements” 
in the Jinan Military Region. 


Speaking on his feelings on assuming the office of the 
chief of general staff, he quoted Zhuge Liang, a famous 
strategist during the Period of the Three Kingdoms: “On 
the day I received my assignment, I could not sleep well, 
nor could I enjoy my food.” He indicated that the 
support from the old chief and old generals had boosted 
his confidence. 


This new chief of staff stressed that he would resolutely 
implement the spirit of the 13th CPC National Congress 
and give impetus to Army reforms. Quoting from Sun 
Zi’s Book on War, he said: Meteorological conditions are 
not as important as geographical conditions, and geo- 
graphical conditions are not as important as harmony 
among men. He stressed that all levels of organizations 
under the headquarters should “be united as one in order 
to form a combined strength.” In addition, he also hoped 
that his colleagues would supervise him: ‘*Power that is 
free from supervision and unchecked will lead to corrup- 
tion.” 
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To Accelerate Army Reform 
OW300737 Beijing XINHUA in English 0706 GMT 
30 Nov 87 


[Text] Beijing, November 30 (XINHUA)—General Chi 
Haotian, the Chinese People’s Liberation Army’s new 
chief of general staff, has pledged to accelerate Army 
reform, XINHUA learned today. 


“I expect strict supervision,” he told a gathering of 100 
high ranking officers after he reported to his department 
the day before yesterday. 


Saluting his predecessor, General Yang Dezhi, he said he 
would carry forward Yang's fine traditions and style of 
work to better fulfil the tasks given by the party Central 
Committee and the Central Military Commission. 


Chi, 58, is a veteran of the War of Resistance against 
Japanese Aggression (1937-45) and the Liberation War 
(1946-49), and won the title of honor “People’s Hero of 
East China.” 


The Department of the General Staff will try to achieve 
good results in improving the structure and establish- 
ment of Army units, reforming military education and 
training, and developing modern equipment and mili- 
tary theories. 


General Yang Dezhi expressed confidence in Chi, noting 
that his successor has experience in working in grass- 
roots units, military area commands and in higher posts. 


XINHUA Profiles PLA Chief 
OW301250 Beijing XINHUA in English 1059 GMT 
30 Nov 87 


[Text] Beijing, November 30 (XINHNUA)—The new 
Chief of General Staff of the Chinese People’s Liberation 
Army (PLA) is a veteran soldier of more than 100 battles 
and who is known as much for his courage as for his 
plain, down-to-earth manner. 


Chi Haotian, 59, replaces the 77-year-old Yang Dezhi 
who held the post for eight years since 1980. 


Born to a peasant family at Zhaoyuan County, Shandong 
Province in July 1928, Chi joined the Army a month shy 
of his 16th birthday. 


During China’s War of Resistance against Japan (1937- 
1945) and War of Liberation (1945-1949), he joined in 
more than 100 battles, including the Jinan, Huaihai and 
Shanghai campaigns and the forced crossing of the 
Yangtze River. 


He was wounded five times and rewarded on nine 
occasions and was promoted to a regimental political 
department head towards the end of the War of Libera- 
tion. 


FBIS-CHI-87-229 
30 November 87 


In 1949 when he was only 21 he was named an “East 
China Third-Grade People’s Hero.” 


From 1958 to 1960, Chi studied at two military insti- 
ee in Nanjing and later was engaged mostly in political 
work. 


He became a division political commissar in 1970, was 
appointed a deputy political commissar of the Beijing 
Military Area command in 1973, and became deputy 
chief of General Staff of the PLA in 1977. 


He led a military rescue contingent after the devastating 
earthquake in Tangshan in Hebei Province in 1976. 


He was elected a member of the CPC Central Committee 
at the party’s 13th National Congress this year. 


Chi is known for his plain and down-to-earth work style 
and his approachability to the men and officers under his 
command. 


Chi’s appointment was approved by the Central Com- 
mittee of the Chinese Communist Party (CPC) and 
signed by Deng Xiaoping, chairman of the committee’s 
Military Commission. 


Upon his new appointment, Chi pledged to continue 
reforms in the military and promote education and 
training in modernizing the Chinese Armed Forces. 


CHENG MING Says Yu Qiuli Ouster Planned 
HK300826 Hong Kong CHENG MING in Chinese 
No 122, | Dec 87, pp 17 


[Article from “Reference News” Column by Hsiao Hung 
(1420 4767): “Hearsay on Yu Qiuli Falling Out of 
Power’’] 


(Text) It is widely rumored in Beijing that Yu Qiuli will 
be removed from the post of director of PLA General 
Political Department. It is said that Yu is charged with 
three things: 


First, he is ambitious and has been up to little tricks. 
Second, he is rude and often scolds other people. 


Third, he relies too much on cadres who were “rebels” 
during the Cultural Revolution. 


Yu Qiuli sticks to a conservative and ossified position 
when facing the reforms, and he often indulges himself in 
talking about Marxist-Leninist dogmas. 
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Dissident Poet Reported Arrested by CPC 
HK300842 Hong Kong CHENG MING in Chinese 
No 122, 1 Dec 87, pp 17 


[Article from “Reference News” Column by Fu Chih 
(0265 5347): “Guizhou Poet Huang Hsiang Has Been 
Arrested”’]} 


[Text] On 4 November, Huang Xiang, a poet in China’s 
democratic movement and one of the people to first put 
up posters on the “Democratic Wall” of Xidan, Beijing, 
in 1979, was arrested by the local CPC authorities in 
Guiyang under the charge of disturbing social order. 
Because he participated in the democratic movement, 
Huang Xiang was not fairly treated for a long time. He 
has become greatly cynical. People who know him 
regarded his arrest as something expected. 


Separation of Party, Government Stressed 
OW301129 Beijing XINHUA in English 1052 GMT 
30 Nov 87 


[Text] Beijing, November 30 (XINHUA)—The substitu- 
tion of the Chinese Communist Party for government is 
the major source of abuses of the present political 
structure in China, the vice minister of the State Com- 
mission for Restructuring the Economy says. 


And so a separation of roles is crucial to political 
structural reform, He Guanghui said in a recent inter- 
view with “Beijing Daily.” A detailed account of his 
remarks was carried by the paper today. 


He said some party officials have failed to see that 
keeping party and government inseparable is inappropri- 
ate to China’s modernization. 


They have failed to grasp that separation is aimed at the 
party’s leadership system and not against any individual 
or unit. 


He said reform on political structure means rationalizing 
relations between organizations. The reform of these 
bodies is the major thrust of the reform. 


Since last year, the State Commission for Restructuring 
the Economy has experimented with reforms in various 
Organizations in 16 cities. 


The trial measures aim to create administrative systems 
better suited to political and economic realities and to 
establish new functions of local governments. 


The key points are separating party from government 
functions, government from enterprise functions, and 
rationalizing relations between organizations. 


He noted the reforms are different from those tried 
before. 
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They propose less party interference and more govern- 
ment participation in administrative affairs. 


They advocate abolishing party sections that duplicate 
government counterparts. They seek removal of some 
units and mass organizations from government or party 
Organizations and urge establishment of consultation 
and policy-making bodies. 


The reforms will create a new system for government 
and so the laws and public service system to operate it 
should be developed quickly, he said. 


The separation of party and government functions is a 
trend of development in the socialist countries, he said, 
citing Poland as an example. 


The vice-minister described what he saw in Poland 
during a recent visit to the country. In Poland’s largest 
steelworks which has 5,000 party members, he said, 
there are only 14 party officials. As a rule, in a factory 
with 400 party members there can be only one party 
official not engaged in production. 


Commentator on Party, Government Separation 
HK280736 Beijing CHINA DAILY in English 
28 NOV 87 p 2 


[By CHINA DAILY commentator: “First Things First’’] 


[Text] Zhao Ziyang’s just published explanations on 
separating the roles of the Communist Party and the 
government can be good educational material for the 
nation’s 46 million communists. 


His resignation as Premier and Li Peng’s appointment as 
Acting Premier this week was precisely an example of 
this. 


Zhao’s explanations were made at a Party Central Com- 
mittee session shortly before the Party’s 13th National 
Congress in late October. His main points were later 
embraced by the Party congress in its document on the 
nation’s further reforms. Now, when the whole Party is 
ready to carry out the political reform programme, it is 
valuable to let all its members know why the programme 
was drawn up. 


The absence of a distinctive division of roles for the 
Party and government is a discouraging feature of Chi- 
na’s political structure. Too often, the Party has acted as 
it were the government, tied up with endless rounds of 
day-to-day public affairs and neglecting issues of vital 
political significance. 


Consequently, the efficiency of the leadership system has 
become an outstanding problem. 


Let’s put an end to this situation, General Secretary 
Zhao has told his les. 
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As all agree, this change will be a major reform in the way 
the Party operates and exerts its influence on society. 
Some observers may see it as a step toward the Party’s 
relinquishing its hold on political power and doubt its 
practicability. Some Party cadres, long accustomed to 
giving orders to the administrators or law enforcing 
departments or looking directly into managerial affairs 
of enterprises may also have doubts and ask what else 
can they do after the old practice changes. 


The change is not only possible, but can also be of great 
benefit to both the party and the public. 


It is much more desirable to have a situation where wider 
spheres of social and economic activities can be con- 
ducted by citizens themselves and their organizations 
according to law. Only with the initiative of many 
independent individuals and their collectives can China 
see a lively development to modernization. 


Thus, the Party can concentrate on collecting and pro- 
cessing ideas from the masses and working out ways to 
orchestrate the nation’s broad political developments. 
By ridding itself of affairs such as planning and allocat- 
ing funds and materials, it can better protect itself from 
being involved in conflicting departmental, regional and 
personal interests. As a result, it can keep closer watch on 
the behaviour of its members, especially those holding 
public office, so that it can better play an exemplary 
political role. 


The past nine years of economic reform has already 
paved the way for this political change. It has proved to 
most people that a highly centralized leadership struc- 
ture can be detrimental to efforts in developing a modern 
socialist economy. 


Since the role the Party is related to all other aspects of 
Chinese politics, it needs to be redefined before other 
political restructuring efforts can get good results. The 
new Party leadership has been correct in choosing to do 
what is foremost first. 


The people have always had great expectations of the 
Communist Party members in this society. In the forth- 
coming political reform process, those who will remain 
at their posts to handle Party affairs are expected to 
improve their political work, and those who will be in 
different workplaces are expected to actively learn to 
fulfill their new duties. 


RENMIN RIBAO Praises Electoral System 
HK300357 Beijing RENMIN RIBAO in Chinese 
27 Nov 87 p 5 


[Article by Shu Lin (2579 2651): “It Is Good To Have 
Elections in Which There Are More Candidates Than 
Number of Seats”’] 


[Text] Elections in which there were more candidates 
than number of seats were held at the just concluded 
13th Party Congress, and the same method was adopted 
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in the election of delegates to the people's congress at the 
county and township levels as well as grass-roots govern- 
ments throughout the nation. This method has proved to 
be favorable in practice and won the welcome of party 
members, cadres, and the people. 


It is good to have elections in which there are more 
candidates than number of seats. What are the merits of 
such a practice? To my mind, there are at least three 
points in its favor: 


First, elections in which there are more candidates than 
seats provide constituents with a greater choice and help 
them to better express their will. In elections in which the 
number of candidates is equal to the number of seats, 
constituents have to pick from candidates who are 
already fixed, and there is very little choice for them. 
Although it is possible to elect people who are not 
candidates, according to the regulations, the votes would 
be diversified and it would be rather difficult to obtain 
the required number of votes, thus, they are generally 
unlikely to be elected. Elections in which there are more 
candidates than number of seats to some extent avoid 
such malpractices and provide constituents with a 
greater choice, thus enabling them to better exercise their 
democratic rights. In the recent elections of the third 
session of the People’s Congress at the county and 
township levels nationwide, elections in which there 
were more candidates than number of seats were held. As 
a result, in many localities, candidates proposed by 
constituents or delegates won and some candidates 
backed by organizations failed to obtain enough votes. 
Such examples serve as the best demonstrations. 


Second, the implementation of the electoral system in 
which there are more candidates than seats may 
strengthen the sense of participation on the part of the 
constituents. When the electoral system in which the 
number of candidates and the number of seats are equal 
was adopted in the past, there was very little room for 
choice, and the constituents would often feel that elec- 
tions were simply a formality; hence, they would just 
circle the names of those candidates as required. With 
the implementation of the electoral system in which 
there are more candidates than number of seats, there is 
a greater chance for constituents to express their will and 
a corresponding increase in their interest in elections. 
They are more careful about weighing the pros and cons 
of their actions, hold more precious their right to vote. 
and show greater concern for the electoral results. In 
other words, their initiative and sense of responsibility 
for elections is further heightened. 


Third, the implementation of the new electoral system is 
favorable to party members and the people who super- 
vise the party and cadres. In the past, some of our cadres 
often did things arbitrarily on the strength of the power 
in their hands, while showing no concern at all for the 
masses. The main reason behind their audacity was the 
lack of an efficient constitution or way for the masses to 
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exercise supervision and control of them. The imple- 
mentation of the electoral system in which there are 
more candidates than number of seats has provided the 
constituent an effective weapon of supervision and con- 
trol and has shattered the mentality of those people who 
believed that they held a trump card, had strong backing, 
and had a 100 percent certainty of being reelected. At the 
same time, those who are elected can now see that public 
feeling and opinion are not to be violated and that they 
must therefore guard against such malpractices. It is 
reported that in the recent governmental elections at the 
county and township levels, some grass-roots govern- 
mental personalities who failed to meet the satisfaction 
op the constituents and people’s delegates lost in various 
localities. In Liaoning alone, 24 leading cadres at the 
county level of 22 counties and 267 township governors 
or vice governors lost in the recent elections. I think that 
both those who were elected and those who lost were 
enlightened in the recent elections. 


In the building of the democratic system, the implemen- 
tation of elections in which there are more candidates 
than number of seats or equal numbers of candidates and 
seats, with a vote by a show of hands or secret ballot is a 
matter of different electoral methods. However, differ- 
ent methods often reflect to some extent the developing 
levels of the democratization of a nation’s political life. 
For years we have adopted a nihilist attitude toward the 
issue of the form of democracy, regarded it as something 
nonessential, and neglected the need to guarantee party 
members and the people the exercise of their democratic 
rights in terms of institution, process, or method in a 
down-to-earth way. This affected the building of the 
inner-party democratic system and the system of the 
people’s congress. Now that we have paid attention to 
improving the methods of election and extended the 
realm of implementing elections in which there are more 
candidates than number of seats, we have proven that 
China is making progress in both the understanding and 
practice of democratic construction. 


Of course, this was only one small step in the course of 
democratization of the political life in China. In this 
respect, there is much that is yet to be done. 


NPC Decision Approves Law Committee Report 
OW28 1138 Beijing XINHUA Domestic Service 
in Chinese 0200 GMT 25 Nov 87 


[Text] Beijing, 25 Nov (XINHUA)—Decision of the 
NPC Standing Committee Approving the Legislative 
Affairs Commission’s Report on the Progress in, and 
Suggestions on, Sorting out the Laws Promulgated before 
the End of 1978 


(Adopted on 24 November 1987) 


The 23d Meeting of the 6th NPC Standing Committee 
has decided to approve the “Report of the Legislative 
Affairs Commission of the NPC Standing Committee on 
the Progress in, and Suggestions on, Sorting out the Laws 
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Promulgated before the End of 1978,” and its Appendix 
| “‘List of Laws Promulgated before the End of 1978 and 
No Longer in Force” and Appendix 2 “List of Organic 
Regulations Governing Regional Autonomy for Minori- 
ties Approved by the NPC Standing Committee and No 
Longer in Force.” 


Commentator Article on Villagers’ Committees 
HK300940 Beijing RENMIN RIBAO in Chinese 
26 Nov 87 p 3 


{Commentator’s article: “Give Full Play to the Role of 
Villagers’ Committees”) 


[Text] The “PRC Organization Law for Villagers’ Com- 
mittees (for trial implementation)” has been promulgat- 
ed. This is a major measure for strengthening socialist 
democracy and building the socialist legal system in the 
couniryside. It is an important law guaranteeing the 
democratic rights of the 800 million peasants, and is one 
of our state’s basic laws. 


The villagers’ committee is a rural grass-roots organiza- 
tion and a bridge to link the party and the government 
with the masses. There will be more than 866,000 
villagers’ Committees in our country. The successful 
organization of the villagers’ committees will ensure that 
the role of these self-management organizations of the 
masses can be brought into full play. This is of great 
significance for the implementation of the party’s line 
and policies and the state’s Constitution, laws, regula- 
tions, and rural policies, for the consolidation and devel- 
opment of the united and stable situation in our country, 
for arousing the initiative and the master’s sense of 
responsibility among the 800 peasants, for the imple- 
mentation of the party’s basic line in the initial stage of 
socialism, and for the development of the two civiliza- 
tions in the countryside. 


In the early period of the People’s Republic, the rural 
grass-roots Organizations in our country were adminis- 
trative villages. In 1958, they were changed into the 
production brigade management committees after peo- 
ple’s communes were set up. They were all administra- 
tive organizations. This time, the “organization law for 
villagers’ committees” clearly stipulates in light of the 
principle in the Constitution that “the villagers’ commit- 
tees are mass self-management organizations at the 
grass-roots level which enable the villagers to manage 
their own affairs and to educate and serve themselves.” 
This is a major reform of the rural grass-roots organiza- 
tional and management system since the founding of the 
People’s Republic, is a major measure for building 
socialist democratic politics with Chinese characteris- 
tics, and is a concrete step taken by the party and the 
state to reform the political structure. The character of 
the villagers’ committee shows that this will not be a 
primary-class state power organ, nor will it be ar affili- 
ated organ to the primary-class state power organ or to 
the grass-roots government. It is different from the 
administrative village in the early years of the . voy" 
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Republic, and is also different from the production 
brigade management committee during the period of the 
people’s commune. It is a rural grass-roots organization 
with Chinese characteristics organized by the peasants to 
manage their own affairs, and educate and serve them- 
selves under the leadership of the CPC within the limits 
prescribed by the relevant state laws and regulations. 
The villagers’ committee will do this on the basis of 
relying on the masses to make decisions about their own 
affairs. So this is an organizational form that enables the 
people to directly practice socialist democracy. 


The promulgation of the organization law for the villag- 
ers’ committee and its trial implementation indicates 
that we have taken a new step forward for institutional- 
izing and legalizing the work of building villagers’ com- 
mittees and unfolding their work. Villagers’ committees 
in various localities should carry out the stipulations of 
the organization law for them, fully practice democracy, 
adhere to the mass line, and consciously cultivate the 
sense of democracy among the masses. When they deal 
with matters concerning the interests of the villagers, 
they should hold villager’s meetings to discuss such 
matters before a decision is made so that the masses can 
act as masters and decide their own affairs and so that 
affairs of the villages can be handled according to law. 
This will also promote our rural work in the villages. At 
the same time, we must make it clear that the villagers’ 
committees exercise self-management under the premise 
of adhering to the four cardinal principles and they carry 
out work within the limits of state laws and policies. 
Therefore, villagers’ committees should positively 
respond to the calls of the people’s governments at 
various levels, educate and help the villagers fulfill their 
duties prescribed by law, such as the duties of exercising 
birth control, conducting compulsory education, per- 
forming military service, and paying taxes (including the 
fulfillment of the grain purchase tasks). In short, they 
should consciously help the party and the people’s gov- 
ernments promote the work in all fields. 


The party committees and governments at various lev- 
els, especially the party committees and governments at 
the county and township levels, must fully realize the 
great significance of organizing the villagers’ commit- 
tees, and put this in their work schedules. At present, it 
is necessary to seriously study the organization law for 
the villagers’ committees, and actively publicize this law. 
We should make this important law, which has a bearing 
on the benefit of all peasants, known to all households 
and all people in the countryside. We believe that 
through the trial implementation of the organization law 
for the villagers’ committees, the mass self-management 
organizations will certainly bring their role into full play, 
and a new situation in building socialist democratic 
politics among our 800 million peasants will certainly 


appear. 
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Taiwan Democratic League Holds 4th Congress 
OW280034 Beijing XINHUA Domestic Service 
in Chinese 1535 GMT 23 Nov 87 


(Excerpts] Beijing, 23 Nov (XINHUA)—The 4th 
National Congress of the Taiwan Democratic Self-Gov- 
ernment League held a commemorative meeting on the 
40th anniversary of the league in the Great Hall of the 
People this afternoon. 


Su Ziheng, chairman of the league’s Council of General 
Office, presided over the meeting. Comrade Xi Zhong- 
xun attended the meeting and delivered a congratulatory 
message on behalf of the CPC Central Committee (mes- 
sage to be transmitted separately). Li Chunqing, vice 
chairman of the league’s Council of General Office, 
made the opening speech. He said: The current congress 
is being held under the excellent situation brought about 
by the triumphant convocation of the 13th CPC 
National Congress. The Taiwan Democratic Self-Gov- 
ernment League hails the great achievements of the CPC 
Congress, wholeheartedly supports the basic line 
adopted by the CPC Congress, and is willing to work 
together with the Chinese people of all nationalities to 
Strive for the accomplishment of this magnificent goal. 
[passage omitted] 


Li Chunqing said: The Taiwan Democratic Self-Govern- 
ment League resolutely supports the principle of ‘‘one 
country, two systems” and peaceful reunification of the 
motherland, and will do everything it can to realize this 
goal. We will strive together with our kinsmen inside and 
outside Taiwan for safeguarding the democratic rights 
and vital interests of the people on Taiwan. 


He said: In view of the increasing number of Taiwan 
compatriots to visit the mainland due to the Taiwan 
authorities’ limited relaxation of their policy, the Taiwan 
Democratic Self-Government League faces an unprece- 
dentedly important and arduous task. We must exert 
ourselves in order to make our share of contributions to 
realizing the great undertaking of motherland reunifica- 
tion. 


In conclusion, Li Chunqing said: After studying the 

documents of the CPC Congress, the current congress 

will work on its agenda, which includes the examination 

of a work report by the league’s Third Council of General 

Office, revision of the league’s Constitution, and election 

— members of the Fourth Council of General 
ice. 


On behalf of the CPPCC National Committee, Vice 
Chairman Yang Jingren made a congratulatory speech at 
the meeting. He said: Over a long period of time, the 
Taiwan Democratic Self-Government League has exer- 
cised democratic supervision by actively participating in 
the consultations and discussions on many national and 
local government policy decisions, and done tremendous 
work in uniting all league members and Taiwan compa- 
triots it can reach to work for the motherland’s socialist 
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modernization drive, especially the work of motherland 
reunification. It is hoped that all league members will 
bring into further play their talent and contribute to the 
socialist modernization program and the cause of reuni- 
fication. 


Before the meeting, leading Comrades Xi Zhongxun, Ye 
Fei, Chen Muhua, Yang Jingren, and Yan Mingfu 
received the delegates to the league’s congress and posed 
for a photo session with them. 


Xi Zhongxun Addresses Meeting 
OW300021 Beijing XINHUA Domestic Service 
in Chinese 1610 GMT 23 Nov 87 


[Text] Beijing, 23 Nov (XINHUA)—Entrusted by the 
CPC Central Committee, Comrade Xi Zhongxun this 
afternoon delivered a congratulatory speech at the 4th 
Congress of the Taiwan Democratic Self-Government 
League and a meeting to celebrate its 40th founding 
anniversary. 


Xi Zhongxun said: The Taiwan Democratic Self-Gov- 
ernment League was founded on 12 November 1947 by 
a number of Taiwan compatriots who were engaged in a 
patriotic, democratic movement at that time. It has gone 
through 40 years of patriotic, revolutionary, and honor- 
able activities. Particularly since entering the new peri- 
od, the Taiwan Democratic Self-Government League has 
done a lot of work to promote socialist modernization 
and the peaceful reunification of the motherland. Orga- 
nizations at various levels of the league have actively 
taken part in political consultative work at central and 
local levels and exercised the role of democratic super- 
vision. It has helped our party and government do a good 
job in dealing with Taiwan compatriots on the mainland 
and has encouraged its members and Taiwan compatri- 
ots to work for the four modernizations of the mother- 
land. It has promoted friendly contacts between Taiwan 
compatriots on the mainland and those in Taiwan and 
other places. It has reflected Taiwan compatriots’ opin- 
ions, publicized the principles and policies of the party 
and government, and developed the forces of the patri- 
otic united front. In the past 40 years, the Taiwan 
Democratic Self-Government League has made signifi- 
cant achievements in its work. It will play an even 
greater role in our country’s political life in the future. 


Xi Zhongxun continued: The 13th CPC National Con- 
gress, which was held not long ago, was a meeting of 
far-reaching importance in the history of our party. The 
congress summed up experiences of our party’s work 
since the 3d Plenary Session of the !!th CPC Central 
Committee, expounded on the theory of the initial stage 
of socialism, formulated the party’s basic line during the 
initial stage of socialism, and further ascertained princi- 
ples and tasks in speeding up and deepening reform in 
the future. The 13th CPC National Congress and the Ist 
Plenary Session of the 13th CPC Central Committee 
have politically, organizationally, and theoretically 
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insured the stable and continued implementation of our 
party’s line and rapid progress in marching along the 
socialist road with Chinese characteristics. 


X1 Zhongxun said: The Taiwan Democratic Self-Gov- 
ernment League and other democratic parties are all 
long-tested, close friends of our party and are reliable 
forces in developing the patriotic untied front, maintain- 
ing stability and unity, and building the four moderniza- 
tions. Our party will firmly uphold the principles of 
“long-term co-existence and mutual supervision” and of 
“treating each other with all sincerity and sharing weal 
and woe”; improve cooperation among various parties 
and the consultative system under the leadership of the 
CPC; support various democratic parties in giving full 
play to their role in ourlcountry’s political life; institu- 
tionalize political consultative work and democratic 
supervision; and strive to improve socialist democratic 
life. We are convinced that various democratic parties 
will unite even more closely with our party to win new 
and greater victories in building socialism with Chinese 
characteristics. 


In conclusion, Xi Zhongxun said: Rejuvenating China 
and reunifying the motherland are the common wishes 
of the entire Chinese nation including compatriots of 
Taiwan, Hong Kong and Macao, and Overseas Chinese. 
The line, principles, and policies formulated by the | 3th 
CPC National Congress will effectively promote the 
realization motherland reunification. Our efforts to 
achieve peaceful reunification of the motherland and the 
policy of “‘one country, two systems” have had a tremen- 
dous influence on and received support from more and 
more Taiwan compatriots. The unification of Taiwan 
and the mainland has become a tide that cannot be 
reversed, and the situation is developing in a direction 
favorable to the reunification of the motherland. Recent- 
ly, the Taiwan authorities have started io loosen limita- 
tions on Taiwan compatriots’ going to the mainland to 
visit their relatives. This is a sensible move, and we have 
expressed our welcome. Permitting mutual visits by 
compatriots on both sides of the Taiwan Strait to freely 
come and go is our persistent policy. We have expressed 
our hope to the Taiwan authorities as well as to the 
people on Taiwan. History and reality have shown that 
Taiwan compatriots love their motherland and have a 
glorious tradition of patriotism. 


He said: Comrade Zhao Ziyang in his report to the 13th 
CPC National Congress issued the following call: ‘Let 
the Chinese people on the mainland unite still more 
Closely with our compatriots in Hong Kong, Macao, and 
Taiwan and with Chinese nationals residing abroad 
under the great patriotic banner of reunifying the moth- 
erland and rejuvenating China.” The Taiwan Demo- 
cratic Self-Government League has carried forward the 
patriotic tradition of Taiwan compatriots and has flesh- 
and-blood ties with the people on Taiwan. We hope that 
the Taiwan Self-Government League will continue to 
unite with the broad masses of its members and Taiwan 
compatriots who have contacts with the league and 


NATIONAL AFFAIRS 


encourage them to make contributions to the building of 
socialist modernization on the motherland. We hope 
that it will establish extensive ties with people of various 
circles on Taiwan; reflect opinions and suggestions on 
state affairs; facilitate exchanges between people on both 
sides of the strait; enhance mutual understanding 
between compatriots on the mainland and those on 
Taiwan; hold high the great banner of patriotism; and 
struggle for the realization of motherland reunification! 


Better Public Service System Called For 
OW 290512 Beijing XINHUA in English 1519 GMT 
26 Nov 87 


[Text] Beijing, November 26 (XINHUA)—China can 
learn from the West’s successful experience and scien- 
tific methodology to make the country’s own public 
service system better, a signed article in today’s 
“Guangming Daily” said. 


The article suggested China’s public service system 
should adopt some characteristics from public service 
systems used in Western countries, like competition, 
varied forms of management, job security, job classifi- 
cation, and on- and off-the-job training programs. 


‘““China’s public service system must be different from 
those practiced in the Western countries,” the article 
said, “because Chinese public servants must follow the 
leadership of the Communist Party and have socialist 
consciousness along with being experts in their field.” 


According to Zhao Ziyang’s report to the | 3th National 
Congress of the Chinese Communist Party, China will 
classify its more than four million public servants into 
those handling political affairs and those working in 
professional capacities. 


Zhao’s report also said, public servants working in 
political affairs will have specified terms of office and be 
recommended through legal procedures. 


Concerning those public servants working in the profes- 
sional category, the article suggested jobs be assigned by 
examination, creation of a job responsibility system, and 
determining promotion, reassignment or dismissal 
according to qualifications and work performance. 


“Working out China’s own unique public service system 
to raise the competency of the country’s public servants 
and make government administration more efficient, 
will be a complicated, systematic project which will take 
a long time,” the article stressed. 


Senior Official Discusses Ethnic Unity 
OW290116 Beijing XINHUA in English 0730 GMT 
26 Nov 87 


{Text} Urumqi, November 26 (XINHUA)—The 
national unity of the va:1ous ethnic groups has taken 
root in the Xinjiang Uygur Autonomous Region, a senior 
official said here earlier this week. 
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Wang Eamao, vice-chairman of the National Committee 
of the Chinese People’s Political Consultative Conference, 
made a speech Tuesday at the closing ceremony of Xin- 
jiang’s second commendation rally on national unity. 


More than 500 delegates of every ethnic group attended 
the rally held here from November 20 to 24. 


General Wang has worked for a long time in northwest 
China’s Xinjiang where many ethnic groups live togeth- 
er. He is also the chairman of the Xinjiang Advisory 
Commission of the Communist Party of China. 


Wang said that a solid foundation has been laid in the 
field of national unity due to the guidance of the party’s 
correct line and the joint efforts of people of every 
nationality in Xinjiang. Many things have been done to 
consolidate the local organizations of the party in the 
past. There are now 618,300 party members in the 
region. Among them, 241,200 are from ethnic minori- 
ties. At the same time, many cadres of ethnic minorities 
have been produced. 


Xinjiang’s economy has been developing quickly, 
according to Wang. The basis of industrial and agricul- 
tural systems with local characteristics has been set up 
after over 30 years of hard work. 


The national annual income per capita in Xinjiang was 
700 yuan in 1986, taking | 2th place among all provinces, 
autonomous regions and municipalities in China. 


Furthermore, undertakings in the fields of education, 
science, culture and public health have developed 
quickly as well. The material and cultural lives of the 
local people of every nationality have also been 
improved greatly, he stressed. 


In addition, the local armed forces have played a great 
role in safeguarding and building Xinjiang, said Wang. 


The Xinjiang production and construction corps, for- 
merly composed of troops and now boasting 2.3 million 
nembers, has opened up a lot of wasteland through 
arduous efforts. 


Wang concluded by saying that all the achievements 
were based on the solid unity among the Xinjiang people 
of all nationalities. He believed that national unity will 
become stronger and stronger so long as the party’s 
correct line is maintained and its national policies are 
carried out. 


Democratic Party Meeting Ends in Beijing 
OW290048 Beijing Domestic Service in Mandarin 
1030 GMT 21 Nov 87 


[From the “National News Hookup” Program] 


[Text] The | 1th Meeting of the Standing Committee of 
the 9th Central Committee of the Chinese Peasants and 
Workers Democratic Party closed in Beijing this after- 
noon. The meeting adopted a resolution on studying and 
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Carrying out the guidelines laid down by the 13th CPC 
National Congress. The resolution pointed out: The 
Chinese Peasants and Workers Democratic Party shoul- 
ders important tasks in the initial stage of socialism. We 
should earnestly study, publicize, and carry out the 
guidelines laid down in the documents of the 1 3th CPC 
National Congress, and the spirit of Comrade Zhao 
Ziyang’s speech at the tea party for nonparty personages. 
We should make unceasing efforts to improve the Chi- 
nese Peasants and Workers Democratic Party, and fur- 
ther our work in strengthening cooperation between new 
and veteran leaders of our party’s leading bodies and in 
replacing the old with the new. Zhou Gucheng, vice 
chairman of the NPC Standing Committee and chair- 
man of the Chinese Peasants and Workers Democratic 
Party, attended and spoke at the closing ceremony. 


Li Peng Meets Bank, Insurance Representatives 
OW280356 Beijing XINHUA Domestic Service 
in Chinese 1257 GMT 27 Nov 87 


[By reporter Ding Jianming] 


[Text] Beijing, 27 Nov (XINHUA)—This afternoon at 
the Great Hall of the People, Li Peng, member of the 
Political Bureau of the CPC Central Committee and 
acting premier of the State Council, met with all repre- 
sentatives who are here attending the conference of 
general managers of overseas branches of the Bank of 
China and the People’s Insurance Company of China 
and the conference of the board directors and supervi- 
siors of these two organizations. Li Peng also posed with 
them for a photograph. 


At the meeting Li Peng said: The 13th National Party 
Congress has just concluded. The general policy of 
reform and opening to the outside world formulated by 
our party will continue to be implemented. He said that 
the Bank of China enjoys a fairly high prestige in the 
world and has contributed significantly to our national 
construction. The overseas branches of the Bank of 
China and the People’s Insurance Company of China, he 
said, should continue to carry on their fine traditions, 
display their strong points to the fullest extent, and play 
a still more important role in introducing advanced 
technology and capital funds from the outside world and 
promoting China’s import and export trade. 


Also present on the occasion were Vice Premiers of the 
State Council Yao Yilin and Tian Jiyun, State Council- 
lors Chen Muhua and Ji Pengfei, and other leaders. 


Urges Greater Foreign Role 
OW271512 Beijing XINHUA in English 1430 GMT 
27 Nov 87 


[Text] Beijing, November 27 (XINHUA) — Chinese 
banking and insurance institutions operating overseas 
should play a greater role in importing foreign advanced 
technology, foreign funds and in promoting China’s 
import and export trade, Acting Premier Li Peng said 
here today. 
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While meeting the general managers of the overseas 
offices of the Bank of China and of the overseas branch 
offices of the People’s Insurance Company of China, 
who are here attending a work conference, the Chinese 
leader said that these institutions had played a very 
important role in this regard. 


The Bank of China, the state foreign exchange bank, has 
a worldwide credibility, Li Peng said. 


He said that natural calamities often occur in China, a 
vast country, and in the past victims relied mainly on the 
state for help. 


“In the future, the role of the insurance business should 
be brought into full play so as to reduce the burden on 
the state,’ the acting premier said. 


The task for China’s insurance companies operating 
Overseas at present is to mainly accumulate funds and 
expertise, Li said. 


China now has over 380 banking and 45 insurance 
institutions Overseas. 


Li who is also a Standing Committee member of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee said that China will continue its policy of 
reform and opening to the rest of the world. 


Present were also party and government leaders includ- 
ing Yao Yilin and Tian Jiyun. 


Favors Disaster Insurance 
HK280700 Beijing CHINA DAILY in English 
28 Nov 87 


[by staff reporter Xie Songxin] 


[Text] Newly appointed Acting Premier Li Peng said 
yesterday that insurance payments will gradually replace 
relief funds from central and local governments to disas- 
ters. 


Li, who was appointed Acting Premier on Tuesday by 
the 23rd Session of the Sixth National People’s Congress 
Standing Committee, said that although the relief fund 
system will have to last for some time, it will surely be 
taken over by insurance companies. 


“Insurance, instead of government relief, will make 
units, organizations and individuals feel more secure 
from the effects of unpredictable disasters,” said the 
acting premier who was in a deep-coloured Chinese tunic 
suit. 


Along with Vice-Premiers Tian Jiyun and Yao Yilin, 
State Councillor and Governor of the People’s Bank of 
China Chen Muhua and State Councillor Ji Pengfei, Li 
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met the managers of the overseas branches of the Bank of 
China and the People’s Insurance company of China 
(PICC) yesterday afternoon in the Great Hall of the 
People. 


Floods, fires and other disasters and growing relief funds 
will increase the burden of the State and local treasuries 
which are a!:eady working on tight budgets and also 
reduce investment in the modernization drive. 


Statistics irom the Ministry of Civil Affairs said that 
China has used tens of billions of yuan on disaster relief 
since the founding of the People’s Republic in 1949. 


In the past few years, the country’s relief funds came to 
more than | billion yuan a year. 


The acting premier predicted an insurance boom in 
China as more citizens and enterprises realize the bene- 
fits of insurance. 


PICC, which has now had more than 2,600 branches in 
China and 45 overseas affiliates 2nd a total staff of more 
than 60,000, has paid out more tnan 5 billion yuan ($1.3 
billion) to Chinese enterprises and individuals hit by 
disasters since 1980. 


It has turned over 3.6 billion yuan in profits to the State. 
Its total income this year is expected to exceed 7 billion 
yuan, president Qin Daofu said. 


The insurance coverage has been expanded and now 
more than 200 types are available. 


The company has more than 70 types of insurance 
coverage for rural areas. Income from rural areas have 
been increasing at an annual rate of about 60 per cent 
since 1982. 


It has more than 80 kinds of insurance for foreign-related 
activities, such as foreign trade. At the latest session of 
Guangzhou Export Commodities Fair, PICC insured 
cargoes destined to the Middle East while most foreign 
firms refused to undertake the business because of the 
Gulf War. 


The PICC has also offered a 20 per cent discount on life 
insurance policies to Taiwan compatriots come to the 
mainland to visit relatives and friends. 


The company will charge service fees at a rate of only 
0.12 percent for Taiwan clients instead of 0.15 per cent 
for mainland clients for insurance policies covering 
physical injury or accidental death. 
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Hu Qili Makes Inspection Tour of Shanghai 
OW281535 Beijing XINHUA in English 1522 GMT 
28 Nov 87 


[Text] Shanghai, November 28 (XINHUA)—Chinese 
Communist Party leader Hu Qili emphasized the impor- 
tance of studying the documents of the 13th Party 
Congress on his recent inspection tour of Shanghai. 


Hu, member of the Standing Committee of the Political 
Bureau of the party Central Committee, visited the city 
from November 23 to 26 to ascertain the situation 
concerning the implementation of policies made by the 
congress. 


Hu said the study of the documents is a central task at 
present, and that it should be focussed on having a good 
understanding of China’s actual conditions. 


November 23 he had a discussion with ten factory 
directors and party secretaries on the director responsi- 
bility system now being practiced in Chinese enterprises. 


He said that although it has not been long since the 
introduction of the system, there have already been some 
good results. Ideological and political work has not been 
weakened but strengthened. 


November 24, he met with teachers and students of 
Fudan University, as well as leaders of Tongji and 
Jiaotong Universities. 


He said that students should share weal and woe with the 
people and foster a down-to-earth style of work. 


Hu Qili also visited the Accelerator Research Institute of 
the Xianfeng Electrical Machinery Plant and a non- 
staple food production base in the suburbs. 


Li Tieying at Beijing’s Exhibition on Reform 
SK280411 Beijing BEIJING RIBAO in Chinese 
17 Nov 87 p 1 


[Text] Li Tieying, member of the Political Bureau of the 
CPC Central Committee and chairman of the State 
Economic Restructuring Committee, visited the exhibi- 
tion on Beijing Municipality’s achievements in eco- 
nomic structure reform on the afternoon of 16 Novem- 
ber. Accompanied by Chen Yuan, member of the 
Standing Committee of the municipal party committee; 
and Sun Fuling, vice mayor of the municipality, Li 
Tieying looked closely at the items of nine showrooms. 
He said that such an exhibition is of educational signif- 
icance. 
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Bo Yibo Addresses Product Quality Meeting 
OW 272329 Beijing XINHUA Domestic Service 
in Chinese 1222 GMT 27 Nov 87 


{By reporter Li Anding] 


[Text] Beijing, 27 Nov (XINHUA)}—Vice Chairman of 
the Central Advisory Commission Bo Yibo said today 
that in the development of the commodity economy, 
enterprises should promote the new concept of relying 
on their more advanced technology and better product 
quality to compete with others. 


Bo Yibo made the remark when addressing a meeting to 
recognize winners of a contest for promoting high- 
quality Chinese pro‘tucts. Bi Yibo said: While opening to 
the outside world, we will import more new technology 
and advanced equipment from abroad. All this imported 
technology and equipment should be mastered and 
assimilated so as to achieve the goal of turning out our 
own products. Furthermore, we should not only substi- 
tute high-quality Chinese products for imported ones in 
the domestic market, but should also create a high- 
quality image for our products in the world market. Bo 
Yibo expressed the hope that our enterprises would turn 
out more and more products for both the domestic and 
international markets. The increase in quantity must be 
accompanied by improvement in quality, because prod- 
ucts of poor quality and slipshod construction could not 
find a market in the face of competition, he added. 


The contest was jointly sponsored by the Xinhua News 
Agency, the paper Jingji Cankao [4842 3444 0639 5072 
Economic Reference], and the China Trans World Pub- 
lic R-lations Corporation. Responsible comrades from 
the textile, light industry, electronics, machine-building, 
and commercial departments attended the awards meet- 
ing. 


Deng Xiaoping Writes Inscription for Statue 
SK300850 Beijing BEIJING RIBAO in Chinese 
17 Nov 87 p I 


[Excerpt] The heroic presence of Martyr Zhao Shiyan 
reappeared on 16 November at his alma mater—the 
middle school attached to the Beijing Teachers Univer- 
sity. Li Peng, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, and 
Yang Shangkun, member of the Political Bureau of the 
CPC Central Committee, unveiled the statue of Martyr 
Zhao Shiyan. Present at the unveiling ceremony were Li 
Ximing, member of the Political Bureau of the CPC 
Central Committee and secretary of the Beijing Munic- 
ipal CPC Committee; teachers and students of the mid- 
dle school attached to the Beijing Teachers University; 
representatives from Sichuan Province’s Youyang Coun- 
ty, Zhao Shiyan’s hometown; and some of Zhao Shiyan’s 
family members. Comrade Deng Xiaoping wrote 
inscriptions for the statue of Martyr Zhao Shiyan. 
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Martyr Zhao Shiyan was one of the leaders of the CPC 
shortly after its founding, as well as an outstanding 
leader of the workers’ movement. [passage omitted] 


Writers’ To Discuss Abolishing Party Group 
HK290718 Hong Kong MING PAO in Chinese 
29 Nov 87 p 9 


{Special dispatch”’: “*Presidium of China Writers’ Asso- 
ciation Will Meet Next Month To Discuss Abolishing 
Party Group”] 


[Text] The Presidium of the China Writers’ Association 
will hold a meeting in Beijing from | 1 to 13 December to 
discuss issues concerning the structural reform of the 
literature circles, including application of the principle 
of separation between party leadership and governmert 
administration to the Writers’ Association and the plan 
to abolish the association’s party group. 


This statement was made by Zhang Qie, member of the 
Secretariat of the China Writers’ Association, during a 
telephone interview with this Ming Pao reporter last 
night. Zhang also revealed that he would visit Hong 
Kong later next month, together with a China Literature 
Foundation delegation formed by Zhang Xianliang and 
other writers. Zhang Qie is a vice chairman of the 
foundation. 


According to Zhang Qie, during the meeting to be held 
next month, the Presidium of the Writers’ Association 
will have a general discussion on Zhao Ziyang’s Work 
Report dedivered at the 13th CPC National Congress 
and will study the structural reform of the literature 
circles, especially the reform of the structure and work of 
the Writers’ Association. 


Zhang Qie said: Next month’s meeting of the Presidium 
will provide the participants with an opportunity to 
make a macroscopic exploration and to air their views 
freely. But, as a finalized plan can hardly be worked out 
in only 3 days, the Writers’ Association will hold a 
representative assembly later to further discuss the topic. 
The date for the assembly has yet to be decided. 


A work report on the association’s activities in the past 
year and a work plan for the next year will be submitted 
to the forthcoming Presidium meeting, and the executive 
officers of all the local branches of the association will 
meet in Beijing later to discuss and assign tasks for next 
year. 


It is believed that Ba Jin, current chairman of the China 
Writers’ Association, will not attend the forthcoming 
Presidium meeting as he is advanced in age and has 
difficulty getting around, but the Writers’ Association 
will specially send someone to Shanghai to solicit opin- 
ions from him, Zhang said. 
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Current vice chairmen of the China Writers’ Association 
include Culture Minister Wang Meng and reportage 
writer Liu Binyan. 


PLA Studies Party Congress Documents, Part 1 
HK271502 Beijing JIEFANGJUN BAO in Chinese 
16 Nov &7 pp 1,4 


{Roundup of reports by JIEFANGJUN BAO reporters 
Yang Xuequan (2799 1331 3123), Hong Heping (3163 
0735 1627), Liu Guohua (0491 0948 5478), Xiao Jiang- 
feng (5135 3068 1496), Ye Sui(0673 4482), Lu Baoliang 
(0712 1405 0081), He Delai (0149 17950171), Wang 
Wenjie (3769 2429 2638), and Xu Wenliang (1776 
24295328): “Organize a Successful Study of the Docu- 
ments in the Spirit of Reform and Seek Unity of Think- 
ing on the Basis of the Party’s Basic Line—First Part of 
Roundup on the Study and Implementation of the Spirit 
of the 13th Congress in Various Major Units of the 
Whole Army”] 


{Text} A great upsurge in assiduously studying the doc- 
uments of the 13th Party National Congress and faith- 
fully applying the spirit of the congress is unfolding in 
the whole Army. In the past few days, our reporters 
visited leading organs, sentry posts in remote border 
areas, and barracks. They were happy to find the disap- 
pearance of the previous showy and gaudy practice of 
chanting bombastic words while relaying, studying, and 
implementing the spirit of the central documents. 
Instead, in studying and implementing the documents of 
the 13th Congress, officers and men now seriously pon- 
der problems and exchange views in a democratic way 
and are all of one heart and one mind to devise solutions 
to problems. 


As the 13th Party National Congress was characterized 
by the guideline of reform and opening up, we must also 
inject the spirit of reform and adcnt new methods in 
studying and implementing the documents of the 13th 
Congress. This is a general trend of history. 


Flexible and Various Methods of Relaying the Docu- 
ments [subhead] 


By discarding the previous practice of rigid uniformity 
and head-long mass action, various major units of the 
whole Army have largely adopted different and flexible 
methods while relaying and implementing the spirit of 
the 1 3th Congress. Secretaries of the party committees of 
some military regions, group armies, and divisions (bri- 
gades) were called together to study ard discuss the 
documents. Study classes and training were undergone 
in rotation by leading cadres at and above the division 
level. In addition, cadres engaged in propaganda and 
theoretical work of some military regions were called 
together to study the documents first to pave the way for 
helping others solve problems arising in the study and 
implementation of the documents. 
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Well before the 1 3th Congress, not 4 few military regions 
called together comrades in charge of propaganda and 
education of the units at the army level to work out plans 
for relaying the spirit of the 13th Congress. Qin Jiwei, 
commander of the Beijing Military Region, and Yang 
Baibing, its political commissar, particularly stressed: 
Party committees at various levels and political organs 
should put the relaying of the guidelines of the 13th 
Congress at the center of their political work and should 
make known to the lower levels the guidelines of the 
congress exactly as tiicy are, proceeding from the easy to 
the difficult, emphasizing practical results, and not stick- 
ing to certain forms. Leaders of many major units of the 
Army first relayed the spirit of the 13th Congress to 
retired cadres. On the way back from Beijing to Jinan by 
train, Li Jiulong, commander of the Jinan Military 
Region, and Chi Haotian, its political commissar, called 
other delegates to the congress together to discuss how to 
relay the spirit of the congress. Xiang Shouzhi, com- 
mander of the Nanjing Military Region, and Fu Kuiqing, 
its political commissar, visited the military region’s 
Signal regiment and the Hard-Bone Heroes’ 6th Com- 
pany as soon as they returned to Nanjing after the 
congress. They told the fighters: “Let’s study together the 
spirit of the 13th CPC National Congress. Don’t hesitate 
to raise any questions if you have doubt!” The fighters 
raised four common questions, which Commander 
Xiang and Political Commissar Fu answered one by one. 
Their answers were to the point, and the fighters’ suspi- 
cions were all cleared at once. Zhao Xianshun, Lanzhou 
Military Region commander, and Li Xuanhua, political 
commissar, had a dialogue with the fighters of the signal 
regiment after returning to the northwest. A fighter said: 
“If I had been told that soldiers had to do farm work, I 
would have let my father join the Army in my place.”’ He 
did not quite understand why the Army must still engage 
in agricultural and sideline production under the policy 
of reform and opening up. Political Commissar Li Xuan- 
hua patiently explained to him: “This question is also 
related to the initial stage of socialism. Since the devel- 
opment standard of our productive forces is low at the 
present stage, we cannot possibly appropriate more 
funds for national defense. However, the PLA’s modern- 
ization program must be carried on and the Army’s 
material and cultural life must be improved. Thus, we 
are required to vigorously promote production and raise 
the Army’s degree of self-sufficiency, while ensuring the 
fulfiiiment of the education and training tasks.”’ At this 
point, Political Commissar Li pointed at Commander 
Zhao beside him and said: “Our commander, Zhao, will 
personally head the military region’s leading group for 
production. This shows the importance of the question.” 
Then, Commander Zhao added: “Just imagine how we 
can reach the ration of ‘one and a half jin of meat plus 
four liang of oil’ if we depend solely on the board fee 
issued by the Army administration.” Their explanation 
convinced all the fighters. A missile launching team of 
the second artillery unit was then carrying out intensive 
launching training at a launching site. Li Xuge, the unit 
commander, and Liu Lifeng, the political commissar, 
wrote and jointly signed a 2,000-character long letter and 
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sent a special messenger to deliver the letter with an 
enclosed tape recording of their report relaying the spirit 
of the 13th Party Congress to that missile launching team 
at the launching site a thousand li away. 


Differentiated Guidance for Different Levels [subhead] 


The 13th CPC National Congress, which has provided a 
brilliant program based on the integration of China’s 
national conditions and the universal truth of Marxism, 
will illuminate history and the way for gencrations to 
come. It will take time to thoroughly understand the 
total significance and essential ideas of this program. 
After analyzing the soldiers’ current mentality, some 
military regions have clearly realized that they must 
overcome “four unfavorable conditions” before they can 
see the vast number of cadres and fighters reach common 
understanding of the party’s basic line set forth by the 
13th CPC National Congress. The “four unfavorable 
conditions” are: First, the vast majority of cadres and 
fighters hav- little social experience and, therefore, they 
cannot readily understand the documents of the 13th 
Party Congress, which involve a wide range of fields; 
second, quite a large portion of cadres and fighters have 
poor knowledge of theories and, therefore, they cannot 
readily understand these documents, which deal with 
many highly theoretical problems; third, most PLA units 
have engaged little in local reform projects and, there- 
fore, it is difficult for them to understand these docu- 
ments, which are closely related to practical experience; 
and fourth, some comrades expect too much from short- 
term reform projects, but their expectation is just too 
high to be feasible. Based on su-h factual surveys and 
analyses, all the major Army units have this time quit old 
practices in the study of the documents of the 13th Party 
Congress. In the past, they “were busy with declaring 
where they stood whenever they faced a great issue, and 
they expected instant results whenever they emphasized 
integration of theory and practice.” This time, however, 
they have tried to set different standards and give 
differentiated guidance to different people at different 
levels in light of their own actual situation. 


A remarkable feature of this differentiated guidance is 
that all major units are to first devote great efforts to 
organize the study of documents for party committees at 
and above the regimental level, intermediate- and high- 
ranking cadres, and cadres in charge of propaganda and 
theoretical work. PLA Air Force Commander Wang Hai 
and Political Commissar Zhu Guang emphasized: The 
current study drive will be launched in a democratic and 
open way. It is necessary to encourage people to dispel all 
misgivings and freely air their views. The Air Force has 
organized training classes for propaganda department 
heads at the army level. Participants in these classes have 
discussed two questions: “The initial stage of socialism 
and the ideological and political work” and “the accel- 
eration and in-depth development of the reform and the 
updating of concepts.”” Through discussion, they have 
tried to explore new ways for education work in Army 
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units. The Navy has organized study classes for interme- 
diate- and high-ranking cadres, with the aim of system- 
atically increasing their sense of reform through assidu- 
ous study. Before this, Navy Commander Liu Huoging 
and Politiqal Commissar Li Yaowen had given interest- 
ing lectures to cadres working with the Navy headquar- 
ters, citing the experience of the Navy in the reform and 
Opening up process in the past few years as an example 
for study. You Taizhong, Guangzhou Military Region 
commander, and Zhang Zhongxian, political commissar, 
maintain that in the study of documents it is necessary to 
guide cadres and fighters to correctly understand the 
adjustment of interests in the course of reform; properly 
handle the relations between personal interests and the 
interests of revolution, between the interests of the part 
and the whole, and between immediate and long-term 
interests; and it is also necessary to enhance cadres’ and 
fighters’ understanding of and readiness to accept the 
reform. Liu Jingsong, Shenyang Military Region com- 
mander, and Liu Zhenhua, political commissar, together 
with all the members of the Standing Committee of the 
military region party committee, studied and discussed 
the documents for 3 successive days. They specially 
discussed the topic “How To View the Army Reform,” 
in which cadres and fighters of the military region were 
most interested, and inspired other members of the 
military region with the ideas they had drawn from the 
study. In studying the documents of the 13th CPC 
National Congress, Zhang Zhen, National Defense Uni- 
versity president, and Li Desheng, political commissar, 
repeatedly urged all teaching and non-teaching staff 
members to carry out the teaching reform in depth on 
the basis of the practical experience obtained in the past 
2 years since the founding of the university and to make 
greater efforts to train a greater number of senior com- 
manding officers at a quicker pace. In organizing study 
classes, Ding Henggao, minister of the Commission of 
Science, Technology, and Industry for National Defense, 
and Wu Shaozu, political commissar, stressed the neces- 
sity of applying scientific points of view to evaluation of 
the reform. In light of the commission's practical expe- 
rience, they have made initial exploration of the mode 
after which science, technology, and industry for 
national defense should develop during the initial stage 
of socialism. The Standing Committee of the party 
committee of the Chengdu Military Region has over- 
come the weak point of lack of coordination. In the past, 
“group study was conducted separately, without mutual 
coordination, and nobody paid attention to those who 
were conveying the spirit of documents on the rostrum.” 
Commander Fu Quanyou, Political Commissar Wan 
Haifeng, and other members of the Standing Committee 
visited various groups of the study classes for three-level 
party committee secretaries and talked with the secretar- 
ies Studying in the classes. When talking with the Xizang 
Military District group, Commander Fu answered many 
questions raised by group members. 


Another feature of differentiated guidance is that all the 
major units have given full consideration to the actual 
conditions of cadres and fighters below the battalion 
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level. They have refrained from setting excessive 
requirements, enforcing rigid rules, and demanding uni- 
formity. The first requirements that many military 
regions have set on cadres and fighters below the battal- 
ion level regarding study of documents are to understand 
the main theme of the 13th CPC National Congress, 
which calls for speeding up and deepening the reform, to 
find out the major achievements made by our country 
and Army in the past 9 years; to understand the fact that 
the country is in the initial stage of socialism; to be aware 
of the party's basic line; to get to know all the elected 
principal leaders of the party Central Committee; and to 
adopt a definite attitude toward the reform. 


To ensure that all cadres and fighters at the grass-roots 
level will freely air their views and to cultivate a fine 
democratic atmosphere for study, the Beijing Military 
Region has reemphasized the method of study, the 
method of discussion, the method of conversation, and 
the method of elicitation, all of which were invented 
during the party rectification, it has also reiterated the 
principle of not capitalizing on others’ vulnerable points, 
not selecting someone to be a target of attack, not 
launching personal attacks, and not setting up secret 
files; and party members are allowed to withdraw or 
revise Opinions they have voiced, defend themselves 
against criticism, or have reservations. 


Carefully Study the Original Text of the Documents 
[subhead] 


‘We must ensure that we are studying the original text of 
the documents.” Yang Shangkun, Central Military Com- 
mission vice chairman, has repeatedly emphasized this 
principle. In conveying documents, all the major units 
have paid attention to “studying the original text and 
having a thorough understanding of the documents.” 
The Lanzhou Military Region has emphasized: All com- 
rades who can read, first of all those cadres who are party 
members, must carefully and thoroughly read the report 
of the 13th CPC National Congress and make sure that 
they have a thorough understanding of its basic content. 
The Beijing Military Region has appropriated a sum of 
250,000 yuan as a special fund to buy copies of the 
documents of the 13th CPC National Congress and 
distributed a copy to each cadre and fighter. A certain 
boat bridge regiment that is stationed far from a county 
town has set aside a special car to collect newspapers 
from the post office regularly so that newspapers are 
available on the same day they are published. As the 
second artillery unit is stationed in a valley near the 
border and its different teams are spread over a large 
area, the logistics department of this unit has prepared 
audio and video tapes concerning the documents of the 
13th CPC National Congress and has set up eight groups 
to convey the original text to commanders and fighters. 


One of the obvious results of the study of the original 
text is the reduction in intermediate links, which pro- 
vides cadres and fighters a direct approach to the spirit 
of the 13th CPC National Congress, helps to dismiss 
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their doubts, and inspires them to plunge themselves 
into the reform. The family of Ma Maoyang, a fighter of 
a certain tank regiment of the Jinan Military Region, 
runs a hog bristles factory and a leather shoe factory, 
with total capital of more than 400,000 yuan. Their 
products are sold abroad. The Ma family has always 
feared a possible change of policy. After reading Zhao 
Ziyang’s report, Ma Maoyang immediately wrote a letter 
to his family. He told his father: “Don’t worry; the 
party’s policy of reform and opening up has not 
changed.” 


Emphasis on the original text does not mean to obstruct 
leading people and organs at all levels from adopting 
different effective methods to assist commanders and 
fighters in fully and correctly understanding the gist of 
the documents. Units under the Guangzhou Military 
Region are stationed in the forefront of China’s reform 
and opening up movement. Many brilliant new theoret- 
ical views embodied in the documents of the 13th Party 
Congress have aroused debates among cadres and fight- 
ers here. The theoretical research office of the political 
department of the Guangzhou Military Region has spe- 
cially installed a hot line for inquiry on theoretical 
questions and announced the hot line number to all units 
of the military region. This hot line, which is used to 
answer inquiries on any theoretical question at any time, 
has been very busy these days. People call in from 
Guangdong, Guangxi, army units, naval units, military 
region organs, or grass-roots units, and their inquiries are 
varied. Since the 13th CPC National Congress, tens of 
inquiries have been answered through this hot line. The 
Chengdu Military Region has assigned 46 comrades who 
are specialized in theoretical studies to form a lecture 
team. Having attended a meeting of the military region’s 
three-level party committee secretaries, members of this 
lecture team have been sent to border defense units in 
Xizang and Yunnan and other units of the military 
region to help publicize the spirit of the 13th CPC 
National Congress. A certain group army has first orga- 
niz -d grass-roots party committee secretaries to study 
the documents. At the same time, some delegates to the 
13th Party Congress and comrades who had worked for 
the congress were invited to attend a symposium to 
answer questions raised by political instructors. Nearly 
100 interesting questions covering a wide range of areas 
were raised. While studying the original text of the 
documents, a certain anti-aircraft artillery brigade held a 
colloquium, providing PLA fighters an opportunity to 
discuss some knotty questions among themselves. Dur- 
ing the colloquium, fighters raised questions and tried to 
find the answers on their own. In case fighters failed to 
get a satisfactory answer to a question, battalion or 
company cadres would chip in to offer one. And, in case 
battalion or company cadres could not answer the ques- 
tion, brigade leading cadres would come to give a hand. 
The Nanjing Military Region, while organizing fighters 
to study the original text of the documents, has decided 
to produce six educational video programs, including 
“Achievements of the Reform in the Past 9 Years,” 
“China in the Initial Stage of Socialism,” and so on. 
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These video tapes will help to publicize the spirit of the 
13th CPC National Congress through the video medium. 
The video program production unit has now started 
working on the first two programs. 


Future Development of PLA Examined 
HK241531 Hong Kong KUANG CHIAO CHING 
in Chinese No 182, 16 Nov 87 pp 15-17 


[Article by Liu Ying (0491 5391): “Future Development 
of the Chinese Army”’] 


[Text] The Chinese Army Is Speeding Up the Pace of 
Making Military Officers Younger [subhead] 


The Chinese Army is speeding up the pace of making 
military officers younger. 


Deng Xiaoping continues in the post of chairman of the 
Central Military Commission of the CPC Central Com- 
mittee. But he has said that this is a “temporary” and 
interim measure. This means that the heavy task of 
military work will soon be shifted to another person's 
shoulders. 


The 80-year-old veteran General Yang Shangkun contin- 
ues as permanent vice chairman of the Military Com- 
mission. This is also aimed at stabilizing the Army while 
making preparations for the training of successors and 
for structural reform and fulfilling the task of military 
modernization. 


General Secretary Zhao Ziyang has taken up the post of 
first vice chairman of the Military Commission. This is 
also a matter of extraordinary significance, showing that 
his position as successor to Deng Xiaoping has been 
further clarified and that further efforts to make Army 
officers younger have started. 


In the past, Zhao Ziyang did not have a record of long 
service in the Army. The highest post he held in the 
Army was first political commissar of the Guangdong 
Provincial Military District. As a matter of fact, this was 
a result of the unified leadership of the party, the 
government, and the Army in the later period of the 
“Cultural Revolution,” according to which he should 
concurrently hold this post while holding the post of first 
secretary of the Guangdong Provincial CPC Committee. 


Deng Xiaoping, though already 83, personally holds the 
important post of chairman of the Military Commission 
“for the time being,” while Zhao Ziyang has been 
appointed “first vice chairman.” Obviously, this is 
aimed at helping Zhao become familiar with military 
affairs so that he may go a step further to lead the whole 
Army. It is really a wise arrangement. 


In the three general departments of the Army, both Yang 
Dezhi, chief of general staff, and Yu Qiuli, director of the 
General Political Department, have withdrawn from the 
Political Bureau and become members of the “Central 
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Advisory Commission” since the 13th CPC National 
Congress. At the same time, some young deputies of the 
three general departments, who are just in their forties, 
have all been elected alternate members of the Central 
Committee. They are: He Qizong, deputy chief of gen- 
eral staff, Zhou Wenyuan, deputy director of the General 
Political Department, and Zong Shunliu, deputy director 
of the General Logistics Department. They all have 
modern and professional knowledge and are all very 
young. He Qizong is a good example of this. 


The Youngest Deputy Chief of General Staff—He 
Qizong [subhead] 


He Qizong, deputy chief of the PLA general staff, is from 
Sichuan Provinge. He is not tall, but very well-built. He 
is over 40 now, but looks like a man of about 30. He 
speaks with a strong Sichuan accent, his eyes are sharp, 
and he looks smart. 


He was originally under the command of the Chengdu 
Military Region. Since he did very well in the battles to 
teach Vietnam a lesson, which took place in 1979, he was 
sent to the Academy of Military Sciences for further 
training. This is a school for training senior generals. 
Since he did exceedingly well in his studies, he was then 
promoted to deputy chief of general staff. 


Now there are four deputy chiefs of general staff. Xu Xin 
is in charge of foreign affairs, Han Huaizhi is in charge of 
routine duties, and He Qizong is in charge of military 
equipment. At the 13th CPC National Congress, He 
Qizong was elected alternate member of the CPC Central 
Committee. He is one of the two military officers from 
the headquarters of the general staff who have entered 
the CPC Central Committee. It is expected that he will 
be further promoted in the future. 


Possible Transfers in the Future [subhead] 


In the seven large military regions, former CPC Central 
Committee members Xiang Shouzhi, commander of the 
Nanjing Military Region, and You Taizhong, com- 
mander of the Guangzhou Military Region, have both 
been transferred to the “Central Advisory Commission,” 
since they are both over the age of 70. After the 13th 
CPC National Congress, they will soon be replaced by 
young officers. 


Qin Jiwei, commander of the Beijing Military Region 
(73), who has the good background of being a member of 
the Liu Bocheng and Deng Xiaoping army during the 
liberation war, is one of Deng Xiaoping’s favorite gen- 
erals. This time he was promoted from alternate member 
to member of the Political Bureau. It is said that he may 
replace Yang Dezhi and become chief of general staff in 
the future, and a new person will be appointed to his 
current post in the Beijing Military Region. What merits 
attention is that there are two new alternate members of 
the CPC Central Committee. They are: Wang Chengbin, 
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deputy commander of the Nanjing Military Region, and 
Zhou Yiyong, deputy commander of the Beijing Military 
Region. It is possible that they will replace Xiang 
Shouzhi and Qin Jiwei. 


Apart from the above-mentioned three military regions, 
the commanders of the other four military regions, Liu 
Jingsong of the Shenyang Military Region (57), Li Jiu- 
long of the Jinan Military Region (55), Zhao Xianshun of 
the Lanzhou Military Region (52), and Fu Quanyou of 
the Chengdu Military Region (56), are all military cadres 
of the “third echelon.” They all remain in the CPC 
Central Committee and it seems that they will continue 
as commanders of these military regions. They will assist 
Deng Xiaoping, Zhao Ziyang, and Yang Shangkun in 
promoting reforms in the Army. 


Judging from the military personnel changes in the CPC 
Central Committee at the 13th CPC National Congress, 
we can see that the leaders of the three general depart- 
ments and seven large military regions will all become 
younger. This is a good arrangement that will enable 
Deng Xiaoping and Zhao Ziyang to continue to “place 
the Army under the leadership of the party.” 


Statistics show that the proportion of armymen on the 
CPC Central Committee rose at the 13th CPC National 
Congress, increasing from 14.9 percent on the | 2th CPC 
Central Committee to 18.6 percent on the 13th. The 
increase in the proportion of members from local Army 
districts is especially noticeable, rising from 10.2 to 15.4 
percent. But the proportion of members from the three 
general departments (the General Staff Headquarters, 
the General Political Department, and the General 
Logistics Department) has decreased from 4.7 to 3.2 
percent. Veteran generals Yang Dezhi, Yu Qiuli, and 
others have withdrawn from the Central Committee. 
This historic change, which has completely broken the 
old tradition, will accelerate the process aimed at the 
reduction of the average age of military cadres. 


The trend of making Army officers younger is also 
reflected in the increase in the number of Army-level 
officers on the 13th CPC Central Committee. 


The absolute figure for professional armymen on the 
Central Committee has also increased. Zhang Lianzhong 
(deputy commander of the Navy), He Daoquan (group 
Army commander), Zhao Guochen (responsible person 
of the Navy), Zhang Wannian (deputy commander of the 
Guangzhou Military Region), Zhou Shaoxun (responsi- 
ble person of the Navy), Chen Shijun (group Army 
commander), Qian Guoliang (group army commander), 
Qian Shaojun (field commander of the Commission of 
Science, Technology, and Industry for National 
Defense), Zhou Yushu (group Army commander), Liang 
Guanglie (group Army commander), Yu Zhenwu (dep- 
uty commander of the Air Force), Peng Gongge (respon- 
sible person of an Air Force division), Liao Weuhai 
(deputy director of the PLA General Hospital), and Gu 
Hui (deputy commander of the Jinan Military Region) 


FBIS-CHI-87-229 
30 November 87 


have all been elected alternate members of the CPC 
Central Committee. This shows that in the new period 
the Army is still highly valued. China’s border areas are 
still not peaceful. The Army still plays an important role 
in the development of the national economy. Since the 
Army is in a period of the new replacing the old, the 
proportion of Army personnel on the Central Committee 
has increased, but it has decreased in the Political 
Bureau and Secretariat. 


In the past, most military leaders on the Central Com- 
mittee were from the three general departments. They 
were all famous generals who had rendered outstanding 
service in past battles. But now, under the new arrange- 
ment, which is aimed at accelerating the pace of making 
military officers younger, some younger officers, who 
have been trained in real battles and who have received 
modern and professional training, have been promoted. 
As a result, a large number of army-level leaders has 
joined the Central Committee. 


It is learned that the Chinese Army has made great 
efforts over the past few years to promote its modern- 
ization and professionalization drive and to accelerate 
the pace of making Army officers younger. In 1986, the 
average age of leading officers at the larger military area 
level had fallen from 65.3 in 1982 to 57.1, and the 
percentage of responsible leaders of various larger mili- 
tary areas who had been trained at institutions of higher 
education had risen sharply from 4.1 to 55.4, which 
shows that the veteran generals of the larger military 
areas are retiring from service one after another and are 
being replaced by younger generals. 


As to the army-level cadres, their average age had 
dropped from 56.8 to 49.6, and the percentage of those 
who had been trained at institutions of higher education 
had risen from 1.2 to 58.4. At the division and regiment 
levels, the former figure had dropped from 48.3 to 43.5 
and from 39.1 to 37.2 respectively, and the latter figure 
had risen from 1.6 to 66.4 and from 2.2 to 41.4 respec- 
tively. 


To meet the needs of warfare, a number of commanders 
who have experienced many battles and who have real 
experience have been asked to remain at various levels. 
Among the fighting troops, the proportion of army 
commanders and political commissars who have been 
tempered in actual fighting is 50 percent; that of division 
commanders and political commissars is 28.2 percent; 
and that of regimental commanders and political com- 
missars is 15 percent. 


After the 13th CPC National Congress, there will cer- 
tainly be further reshuffles in the Chinese Army regard- 
ing personnel affairs. It is natural that large numbers of 
young officers who were not well-known in the past will 
appear one after another in the future. This merits our 
attention. 
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College-Level Air Force Pilots Graduate 
OW280006 Beijing XINHUA Domestic Service 
in Chinese 0216 GMT 24 Nov 87 


[By reporter Qi Hanxiao] 


[Excerpts] Beijing, 24 Nov (XINHUA)—The first batch 
of college-level pilots recently graduated from the PLA 
Air Force’s colleges and schools. They were the first 
group of pilots in the PLA Air Force to have been 
awarded a bachelor’s degree in military science. 


These pilots enrolled from among the graduates of senior 
middle schools 4 years ago. In that period, they not only 
completed all training courses for a certain type of 
fighter plane a month and a half ahead of schedule but 
also attained proficiency in three kinds of meteorological 
technology. Half of them graduated with flying colors in 
advanced stunt training and in two-plane complex stunt 
training. 


Since 1983, a2 number of colleges and schools of the PLA 
Air Force have given their cadets training in regular 
college courses, which have also been integrated into the 
system for advanced military training. [passage omitted] 


A responsible comrades of an Air Force department 
concerned told this reporter that training in regular 
college courses has considerably enhanced the pilots’ 
political, military, and physical quality. 


Newspaper Calls for Higher Education Reform 
OW280332 Beijing XINHUA in English 0258 GMT 
28 Nov 87 


[Text] Beijing, November 28 (XINHUA)—Today’s 
“Guangming Daily” called for reforming China’s higher 
education to suit the specific needs of society. 


Beijing will need 2,000 new teachers next year bui only 
778 students are graduating from the Beijing Teachers 
College in 1988. 


Local medical colleges can meet only one third of the 
need for new doctors in the city next year, and also in 
short supply will be graduates of architectural engineer- 
ing, finance and foreign languages specialities, the paper 
said. 


In contrast, graduates of some branches of liberal arts 
and science will be in excess of demand, said the paper, 
quoting reports from a meeting on job opportunities for 
1988 college graduates. 


Altogether, 14,000 college graduates will be needed in 
Beijing next year, 10,000 less than in the past years, the 
paper said. 


Educators at the meeting said colleges, in setting out 
their courses and specialities, have failed to keep abreast 
with the needs of China’s economic construction. 
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Most graduates of the economic management depart- 
ment of the Chinese People’s University used to be 
assigned to state and provincial departments. 


Now the school has come to realize the need to change its 
courses so that its graduates can work as good managers 
at grass-root units, the paper said. 


While supply of college graduates will exceed demand in 
general, the Haidian Day Student University’s first batch 
of 200 graduates found jobs immediately after gradua- 
tion this year. 


Since its set up four years ago, the paper said, it has made 
Changes to its courses every year to suit the needs of the 
City. 


Oilfield Satellite Station Network Opens 
OW 271905 Beijing XINHUA in English 1438 GMT 
27 Nov 87 


{Text} Beijing, November 27 (XINHUA)—A satellite 
earth station network to monitor petroleum and natural 
gas resources, the biggest in China, went into formal 
Operation today. 


The network, with a combined circuit length of 18,642 
km, consists of 15 earth stations and a microwave link 
from Gu’an County, 50 km from Beijing, where the 
central station is based, to Beijing. It covers virtually all 
the major oil and gas regions in the country. 


“This marks a new step that the petroleum industry has 
taken to modernize its telecommunications system,” 
said Zhou Yongkang, vice-minister of the petroleum 
industry, at the inauguration ceremony held in Gu’an. 


As all the equipment has been supplied by Spar Aero- 
space Ltd of Canada, Zhou said, adding that “the estab- 
lishment of the network is also an important achieve- 
ment in the scientific and technical cooperation between 
China and Canada.” 


According to Wang Jinrui, deputy director of the Petro- 
leum Telecommunications Corporation, the 100-mil- 
lion-yuan project took about six months to construct. 
Now, after one year’s trial operation, the network can 
provide cryptoed voice and conference transmission, 
and facsimile, computer and data non-voice transmis- 
sion. 


He also urged technicians and workers in the field to 
keep the technological level of the system up-to-date.“ 


The vice-minister and Canadian Ambassador Edward 
Drake cut the ribbon for the opening ceremony. Repre- 
sentatives from the Ministries of Electronics, Telecom- 
munications and Astronautics, the headquarters of the 
PLA General Staff and Canadian Spar Aerospace Lim- 
ited attended the ceremony. 
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State Revenue Increases From Jan-Oct 
OW2905 17 Beijing XINHUA in English 0233 GMT 
29 Nov 87 


[Text] Beijing, November 29 (XINHUA)—China’s state 
revenue in the first ten months of this year went up 4.7 
percent and its expenditure up 1.6 percent over the same 
period last year, according to a national meeting on 
finance which opened here Saturday. 


According to the meeting, China’s state revenue, which 
dropped in first half of the year, has been picking up 
since last July, thanks to the efforts made by central 
government departments and localities in boosting pro- 
duction while practising economy, and improving the 
contract managerial responsibility system. 


To ensure the fulfillment of the 1988 plan on state 
revenue and expenditure, the minister of finance urged 
to deepen the drive of increasing production while 
practising economy, further promoting reforms in vari- 
ous fields, and strictly controlling the expenditure. 


The meeting was presided over by Wang Bingqian, state 
councillor and minister of finance, and attended by Li 
Tieying, minister in charge of the State Commission for 
Restructuring Economy, and Chen Muhua, governor of 
the People’s Bank of China. 


Commentator Notes Economic Inefficiency 
OW300227 Beijing XINHUA Domestic Service 
in Chinese 0257 GMT 18 Nov 87 


[XINHUA commentator’s article: “All the People 
Should Work Harder for Greater Success”’} 


[Text] Beijing, 18 Nov (XINHUA)—Self-reliance and 
working hard for greater success are important elements 
of the basic line in the initial stage of socialism adopted 
by the 13th CPC National Congress. This has great 
significance in rousing our national spirit and in over- 
coming difficulties and obstacles in the way of new 
victories in the course of building socialism with Chinese 
characteristics. In his report to the 13th CPC National 
Congress, Comrade Zhao Ziyang emphatically pointed 
to the need to work hard for greater success. In addition 
to the need for self-reliance and hard work specified in 
the basic line, the report also asserted that the initial 
stage of socialism is a period in which all the people 
should rouse themselves and work hard for the great 
rejuvenation of the Chinese nation. It also called for 
building our country and undertaking all causes through 
thrift and in the spirit of hard work while concentrating 
our efforts on the modernization drive. During his two 
meetings with foreign guests after the | 3th CPC National 
Congress, Comrade Deng Xiaoping pointed out that we 
still must walk a long way and work hard and conscien- 
tiously. 
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The importance of hard work to us is decided by our 
current basic national conditions and the tasks we are to 
accomplish. 


Basically, having a huze population and a backward 
economy and faced wi.) the dual historical challenges of 
the technological revolution in conventional industry 
and the modern technological revolution, we will not be 
able to further develop and progress and build China 
into a wealthy, strong, democratic, civilized, and modern 
socialist country if we do not work hard enough. More 
specifically, various contradictions and difficulties that 
will be encountered in the course of economic develop- 
ment and reform at present and in a long period to come 
will have to be solved through self-reliance and hard 
work. 


We are on the way to realizing our second-step goal of 
doubling our total national output value by the end of 
this century. Undoubtedly, there are many favorable 
conditions for realizing this goal. However, many diffi- 
culties and contradictions also remain to be solved. The 
focus of contradictions is that our economic efficiency is 
too low. Compared with developed countries, the energy 
we consume in producing $100 million worth of prod- 
ucts is 6.1 times that of Japan, 2.3 times that of the 
United States, and 1.7 times that of the Soviet Union. 
Likewise, a Chinese coal miner can excavate only | 
metric ton of coal while an American coal miner can 
excavate 8.62 metric tons, a Federal German coal miner 
3.18 metric tons, and a Japanese coal miner 2.8 metric 
tons. A cement factory worker in China produces 255 
metric tons of cement annually while a Japanese coun- 
terpart produces 4,363 metric tons. These comparisons 
show that a big gap exists between us and developed 
countries. This gap can be gradually narrowed only 
through hard work, modernizing production technology, 
improving management, and changing extensive farming 
into intensive farming. Currently, many enterprises are 
developing in this direction. A plastics factory in Shijiaz- 
huang City has effectively made use of its manpower, 
material resources, and time mainly by instituting a 
“full-load”” working method. Its output, profits, and 
taxes delivered to the government increased by more 
than 100 percent a little over 2 years after it instituted 
the method. We do not expect all industrial enterprises 
in the country to achieve such remarkable progress. A 
huge driving force will be generated for national eco- 
nomic development if only half of the factories in the 
country makes such progress. 


We should also promote a hard-working spirit in our 
daily life. As everyone knows, the problem of total social 
demand exceeding total social supply in China has not 
been alleviated. One of the important causes of this 
problem is consumption inflation. Excessive consump- 
tion, not acting according to the actual situation, making 
inappropriate comparisons with others, and some other 
unhealthy phenomena have arisen while our consump- 
tion pattern has changed from only feeding and clothing 
oneself to striving for a more comfortable life. Our 
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economic stability will be affected, economic develop- 
ment potentials will be weakened, and our reform will 
meet serious difficulties if these phenomena are not 
gradually eliminated. We must carry forward the spirit of 
hard work and building up our country through thrift 
and hard work; conduct education in good consumption 
habits; and take measures to prevent some units from 
abusing their distribution authority given by the state. 
We must ensure that the growth of the social consump- 
tion fund does not exceed that of distributable national 
income and that the growth of workers’ average wages 
and bonuses will not exceed that of productivity. More- 
over, while developing production work, we should 
widen the consumption spectrum, regulate and provide 
guidance for changing the consumption pattern, and 
advocate more scientific and logical consumption habits 
so that our consumption pattern can keep pace with the 
current production and development situation. 


We firmly believe that with the guidance of the spirit of 
the 13th CPC National Congress, the great historic task 
of national rejuvenation will be accomplished if all the 
people rouse themselves and work hard. 


Paper on Theories of Political Economy 
HK300933 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 16 Nov 87 p 3 


[Article by Dai Yuanchen (2071 0954 2525): “From 
idealistic Theories Back to Realistic Theories— 
Thoughts About Theories of Political Economy After 
Reading the ‘Report’ to the 13th Congress—Part One”’} 


[Text] Comrade Zhao Ziyang’s report at the 13th Party 
Congress is very rich in substance and has made impor- 
tant contributions to the treasure house of Marxist 
theory. Here, from the angle of the political economy, | 
should like to deal with my own experience and thoughts 
after reading it. 


1. Understanding China’s Present Historical Stage [sub- 
head] 


The reason we have adopted the existing principles and 
policies instead of others lies in the fact that they are 
linked with China’s present historical stage. The report 
to the 13th Party Congress has devoted considerable 
space to analyzing the initial stage of socialism that 
China is experiencing and demonctrated the party’s 
basic line during this stage. The concept of the initial 
stage of socialism was first employed in the 1981 “‘Res- 
olution on Several Historical Issues Inside the Party 
Since the Founding of the PRC.” It reappeared in the 
1982 “report” to the 12th Party Congress. The issue of 
the “initial stage of socialism” was given a very impor- 
tant place in the 1986 “Resolution on the Guiding 
Principle for the Building of Socialist Spiritual Civiliza- 
tion.” Again, in his 18 May speech at the conference for 
cadres of propaganda and theoretical work, journalism, 
and the Party School, Comrade Zhao Ziyang stressed 
that China is still in the initial stage of socialism. This 
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means, that although China has set up the political and 
economic system of socialism, its productive forces are 
still underdeveloped. This finds conspicuous expression 
in the fact that 800 million of the peasants out of China’s 
population of | billion must rely on old fashioned tools 
to make their living, and China has not yet realized 
modernization; therefore, our socialism is not up to 
standard but is still in an underdeveloped, immature, 
and imperfect phase. With an understanding of this 
characteristic, it is possible for us to avoid errors of a 
rightist or leftist nature and to develop our construction 
rather smoothly. 


China is still in the initial stage of socialism, and policies 
corresponding to the initial stage should have been 
implemented. However, for about 2 decades in the past, 
the initial stage was bypassed with the implementation 
of some “leftist” policies. The “report” to the 13th Party 
Congress has drawn the conclusion that China is still in 
the initial stage of socialism. This conclusion precisely 
serves to better push forward reform and to change those 
ossified structures that deviate from the actual condi- 
tions of the initial stage. Therefore, the theory of the 
initial stage of socialism is a powerful weapon to release 
our understanding from the bondage of “‘leftism” and to 
push forward reform and opening up. 


While correcting the “leftist” practices in the past, based 
on the theory of the initial stage of socialism, we should 
avoid giving the incorrect impression that the initial 
Stage of socialism in China can be identified with the 
Period of New Democracy in the early years of the 
founding of the PRC or with the Period of the New 
Economic Policy in the USSR. Both the period of New 
Democracy and the period of New Economic Policy 
were transitional periods between capitalism and social- 
ism. During the transitional period, the issue of whether 
socialism would overcome capitalism or vice versa 
remained unsolved. Carrying out socialist transforma- 
tion on the strength of political power was an important 
task then. But our initial stage of socialism today is 
characterized by the fact that we have already entered 
into socialist society, and the issue of whether socialism 
will overcome capitalism or vice versa has basically been 
settled. History has proved that capitalism did not work 
in China. Therefore, when we draw the conclusion that 
China is still in the initial stage of socialism, this by no 
means means a retreat to the transitional period between 
capitalism and socialism, nor does this mean that poli- 
cies are to be relaxed at present or that a socialist 
transformation will be conducted again in the future, nor 
does it mean that the film will be rewound and shown 
again. Today, China has already acquired a strong and 
solid socialist economic base, which is the powerful 
material guarantee for China to firmly take the socialist 
road. Only with a thorough understanding of this point 
will it be possible for us to have a correct understanding 
of China’s present stage of social development from the 
angle of the theory of political economy and for us to 
have full confidence in socialism’s prospects in China. 
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We should guard against another incorrect way of look- 
ing at things, namely, attributing the correction of “‘left- 
ist” practices in the past and the implementation of 
reform and opening up under way in China today 
entirely to the fact that China is still in the initial stage of 
socialism. This way of explaining all theoretical issues 
and matters of policy on the basis of the initial stage is a 
fresh expression of a simplistic way of thinking and 
doing things under new conditions. The “report” fore- 
saw the possibility of the rise of such a tendency and 
discusses this further from two other angles. On the one 
hand, with the development of the commodity economy, 
it is necessary to adopt some managerial methods other 
than those for small-scale production in the organization 
and control of socialized mass production, such as put- 
ting production materials, capital, technology, and labor 
service onto the market, issuing stocks and bonds, and 
forming a contingent of entrepreneurs. While such man- 
agerial measures are not necessarily characteristic of the 
capitalist system, they have been utilized by capitalists. 
There was some confusion in our understanding regard- 
ing this point in the past. As a result, things favorable to 
the development of the productive forces, the socializa- 
tion of production, and the development of the com- 
modity economy and modernization were regarded as 
links to the capitalist system. It was wrongly understood 
that the adoption of such managerial methods meant 
adopting capitalism, and the rejection and refusal of 
such methods were at first linked with socialized mass 
production. Now that we have made progress in our 
understanding and adopted these managerial methods 
through reform, we only have to continuously improve 
on them, based on the changes in the conditions of 
development. They have nothing to do with the evolu- 
tion of social development. These methods can still be 
used when the initial stage of socialism is over. 


On the other hand, in the course of economic develop- 
ment in China, some administrative measures in the 
areas of finance and economy adopted in separate revo- 
lutionary base areas in times of the revolutionary war, 
such as the system of payment in kind, were not linked 
with socialism and are not immune to change. This 
category also includes specific measures adopted in 
specific historical periods, such as the state’s compulsory 
monopoly over the purchase and marketing of grain and 
cotton because of their shortage; the implementation of 
rationing of several commodities in urban areas; and the 
restriction on the transfer of domicile, especially from 
the rural to the urban areas and the implementation of 
the policy to isolate the urban from the rural areas to 
avoid an excessive expansion of the urban population. 
These measures are not immune to change just because 
they are linked with socialism in character. When con- 
ditions change, measures can correspondingly be 
improved upon. If the conditions have already under- 
gone some changes, and if these measures have already 
hampered the progress of the productive forces, it is 
obviously wrong to stay in a rut and to regard those 
Outmoded measures as “socialist.” In this case, the 
adoption or abolition of these administrative measures 
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has nothing to do with the evolution of the stage of social 
development. We do not have to wait until the initial 
stage of socialism is over to start thinking about the 
continuous existence or abolition of these administrative 
measures. They can be altered when they are no longer 
suitable. 


XINHUA on Permanent Workers System Reform 
OW271345 Beijing XINHUA Domestic Service 
0816 GMT 19 Nov 87 


[Article by XINHUA reporters Xu Kehong and Wu 
Jincai: “Reform of the Permanent Worker's System—An 
Unavoidable Question’’] 


[Text] Beijing, 19 Nov (XINHUA)—Since the introduc- 
tion of the labor contract system, there have been a total 
of 5.98 million contract workers across the country. This 
is not a small figure, but it constitutes only 5 percent of 
the total number of workers in China. Permanent work- 
ers, who coexist with contract workers, amount to the 
gigantic figure of 75.33 million, more than 10 times the 
workers on contract. 


Successful introduction of the labor contract system last 
year has produced strong repercussions among an 
increasing number of entrepreneurs this year. 


Reform of the permanent workers system is a pressing 
demand for invigorating enterprises, but it will be an 
extremely difficult step to take. 


Discontinuation of “Labor Reserve Team” (subhead) 


Quite a few enterprises in China have boldly taken steps 
in this direction. In Qingdao, possibilities for introduc- 
ing the labor union system are under consideration; in 
Yantai, a system of selecting better workers to perform 
the duty is being tried out; a factory in Xian is trying to 
supervise permanent workers in the same way it man- 
aged contract workers. 


However, people are confronted with an invisible wall. 


The Beijing Paint Factory, which has 4,000 workers, 
bumped into this wall. Like most factories, the enterprise 
was more or less obliged to take care of its workers, 
regardless of their ability, while they were not held 
responsible for the enterprise’s performance. As a result, 
even an incompetent worker was justified in whatever he 
did. When it was his turn to perform a dirty, strenuous, 
or technically difficult job, he could simply say: “I can’t 
do it,” and he did not have to. In the end, however, he 
would still receive his wages and bonuses in full. Thus, 
the distribution system of the enterprise was actually one 
that “rewarded unqualified workers while penalizing 
better ones.” In view of this problem, the Beijing Paint 
Factory tried out a “labor reserve team.” Incompetent 
workers and some woman workers with heavy family 
duties were temporarily retired from active duty and 
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sent to study technical skills or sent back home to take 
care of house chores. Naturally, workers assigned to the 
“labor reserve team’”’ received only their basic pay with- 
out bonuses and subsidies. 


However, this trial reform measure that smashed the big 
pot without giving additional burden to society was 
criticized by various circles and questioned by higher 
authorities. 


Under all sorts of pressure, the “‘labor reserve team” was 
discontinued after a little more than a year of practice. 


A dejected director of the factory Gao Jincheng said: 
“The workers depend on the enterprise for everything 
they need. But how can the enterprise meet their needs if 
its performance is poor? Why can’t the enterprise take 
action against a few incompetent workers?” 


The director’s questions echo the difficulties encoun- 
tered in Shijiazhuang City in popularizing the “full load 
work method.” Under this method, “high standards, 
high efficiency, high economic results” should be 
emphasized in managing the workers and the work 
should be carried out at a quick pace. However, a host of 
questions will arise: What arrangements should be made 
for surplus personnel? Will a worker who does more 
work get more pay? How can the “‘full load work meth- 
od”’ be carried out in the event of constant water and 
power outages, shortage of raw and semifinished mate- 
rials, and a sluggish market? 


These problems in reforming the permanent workers 
system stem from either “hard rules” or “soft rules.” 
Without resolving the problems, everyone is slack at his 
work; but when they are solved, new and more pressure 
will appear. 


The Initial Stage—An Incisive Theory (subhead) 


However, the dawn of hope is gradually breaking. 
Enlightened by the theory on the “initial stage of social- 
ism” put forward by the 13th CPC National Congress, 
factory directors have obviously changed their attitude 
when discussing the reform of the permanent workers 
system. 


Liang Biao, who had just won the bidding for contracting 
the Peijing Washing Machines General Plant, said: For a 
long time, we followed the practice of “everyone eating 
from the same big pot,” and took it for granted as 
orthodox socialism. After studying the 13th Congress 
report, we can easily realize the fallacy: The practice of 
“everyone eating from the same big pot’ is precisely 
opposed to the socialist principle of distribution. 


A factory director, who is the head of a “big family” of 
several thousand workers, is the person to be directly 
confronted with the grim reality of low labor productiv- 
ity. Director of the Beijing Electric Machinery Plant Cui 
Dazhong said with deep emotion: “The labor market is 
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indispensable in the initial stage of socialism, otherwise 
the reform would run into snags when it reached a 
certain stage. Our current labor policy allows the workers 
to remain on the second front. Of the some 4,000 
workers in the plant, only 1,700, less than half, work on 
the frontline. If this phenomenon continues, our 
resources would be further exhausted. With the current 
conditions, we obviously cannot afford to provide high- 
standard labor welfare and protection. Therefore, the 
only way out is to accelerate the reform.” 


Director of the Beijing Leather Product Plant Li Jiu- 
yuan, voicing the hope of entrepreneurs, called on the 
theoretical and the mass media circles to be realistic in 
showing concern for practical problems, such as the 
labor system, which has remained unchanged for many 
years. 


Factory Directors, Walk Bravely in Big Strides (subhead) 


Factory directors, in general, worry that the labor con- 
tract system, as it is to be implemented and coexist with 
the permanent workers’ labor system which covered 80 
percent of the total workers, will surely conflict with the 
latter. Therefore, unusual courage and vision are needed 
for carrying out this reform of the labor system. 


According to deputy director of Beijing’s Dongfeng Tele- 
vision Set Factory Xu Fugeng, the most direct “rebuttal” 
to the reform of the labor system came, first of all, from 
those workers who lost their immediate interests. He felt 
that such a radical reform would inevitably encounter 
wilful troublemakers who use soft tactics to persistently 
create trouble. Of course, it is necessary to do everything 
possible to avoid “conflicts.” However, a factory direc- 
tor should not be frightened by such prospects because 
the reform conforms with the long-range interests of a 
greater number of workers. The TV factory once decided 
to expel seven workers who stayed away from work to 
engage in private business. The decision was smoothly 
carried with the support of the majority of workers. This 
entrepreneur vigorously appealed to the legal and mass 
media circles for protection and support in, at least, 
ensuring that the civil rights of enterprise directors will 
not be encroached upon. For example, when the Beijing 
Washing Machine General Plant streamlined its organi- 
zation, quite a few people lost their jobs. Later, the plant 
director received an anonymous telephone call, asking 
him: “Don’t you want to leave yourself a way out?” 


Zhang Guihua, the woman director of Beijing’s No 4 
Pharmaceutical Plant, said: We have too many “fears” 
on our way to advancement. We fear those who pester, 
make trouble, or goof. In many instances, we concede to 
troublemakers, even though we are right. We worry 
about the rise in unemployment. We worry that someone 
might not have enough to eat. We worry whether our 
practice conforms to socialism, and so on. 
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Can we do away with these “fears”? Zhang Guihua 
asked: How can we succeed in our reforms if we have so 
many fears? She said: “Reform is to combat the long- 
standing conventional ideas in our mind and substitute a 
new system for the old system. Therefore, it is absolutely 
impossible to carry out reforms without obstacles. As 
leaders of enterprises, we should have the courage to face 
the difficulties and resistance in the course of reform. 
The departments concerned and the people of all walks 
of life should fully understand, support, and assist in the 
reform.” 


Liang Biao, director of the Beijing Washing Machine 
General Plant, dismissed the difficulties and harass- 
ments with a laugh. He said: “I have long been prepared. 
The worst thing that can happen is for me to step down. 
However, I am convinced that my successor will have to 
do the same as I am doing, because reform is a major 
current trend which no one can evade.” 


Problems of Contract System Discussed 
HK300312 Beijing CHINA DAILY in English 
30 Nov 87 p 4 


{“Opinion” column: “Solving Problems of the Contract 
System”’} 


[Text] Contracting out state-owned enterprises to collec- 
tives and individuals was reaffirmed as one of the chief 
policy measures for reforming urban industry in the 
political report presented last month to the 13th 
National Congress of the Chinese Communist Party by 
its General Secretary, Zhao Ziyang. 


Started in 1984 on a trial basis, the contract system has 
been introduced into 9,270 (75 per cent) of the country’s 
12,398 large and medium-sized state-run industrial 
enterprises. 


While the new system, primarily aimed at boosting 
productivity and efficiency through the separation of 
management and ownership, has largely achieved 
expected results, some problems have cropped up that 
urgently need to be solved. 


An article in a recent issue of the magazine Banks and 
Enterprises listed the following as some of the main 
remaining questions: 


—How can contracted enterprises be made responsible 
for their losses? 


—Where should their investment funds come from? 


—How can sharp increases in consumption funds be 
prevented? 


—How should the state exert price control? 
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The article pointed out that theoretically collectives and 
individuals should be responsible for both profits and 
losses of enterprises for which they have signed a con- 
tract. But in practice they have only benefited from 
profits while the State has taken care of basic wages of 
employees and provided the necessary funds to keep 
enterprises running when they are in the red. 


This situation is caused by the simple fact that the 
system has only granted contractors the responsibility of 
running enterprises, which are still owned by the Stae. It 
is neither possible nor necessary for contractors to be 
responsible for losses, the article said. 


Since the change of ownership is out of the question, the 
article noted, the problem could be solved in large and 
medium-sized State owned enterprises by setting aside 
part of their existing profits to establish a special reserve 
funds to meet future possible losses. 


Besides, punishment for possible losses should be clearly 
defined in contracts. These could be carried out by both 
administrative and economic means, the article said. 


It explained that most contractors who are running large 
and medium-sized enterprises are management officials 
appointed by the State. Therefore, the punishment for 
them could be an administrative warning, demotion, 
dismissal, reduced wages and fines, it added. 


The article said that at present it had not been clearly 
stipulated who should provide contracted enterprises 
with the necessary funds for better technology, new 
facilities and expansion of production. 


Some hold that since enterprises have been contracted 
out and, therefore, can retain more capital for their own 
use, they themselves should provide the money. But once 
enterprises should the main investment responsibility, 
they are bound to create a contradiction between the 
State’s macro-economic control and micro-economic 
activities. 


Self-investment by enterprises is often shortsighted or 
blind and centred on duplicate construction projects, 
tipping the balance among different sectors of the 
national economy. At the same time, the limited financ- 
ing available to individual enterprises restricts their 
ability to carry out large technological projects. On the 
other hand, if contracted enterprises are not allowed to 
make their own investment decisions, the government 
will have to provide funds for every construction 
project—too heavy a financial burden for the State, 
which would also be blamed for infringing on the man- 
agement autonomy of contracted enterprises. 


A possible solution to this dilema, according to the 
article, is a new investment system which integrates State 
investments with those of enterprises. The responsibili- 
ties of government and enterprises should be clarified in 
contracts, with a clear demarcation line drawn between 


NATIONAL AFFAIRS 


State and enterprises investment. In making their own 
investment, the article said, contracted enterprises 
should abide by the overall State plan for capital con- 
struction and technological renovation. 


A general practice among contracted enterprises to spur 
production is to increase employees’ wages, bonuses and 
various forms of material rewards, which should be 
partly held responsible for a runoff of the country’s 
consumption funds, the article said. 


The predicament here is that if the government con- 
strains the amount of wages and bonuses issued annually 
by an enterprises, it will run directly against the primary 
purpose of the contract system, which is aimed at 
increasing incomes of both enterprises and individuals 
while ensuring adequate State revenue. 


But if there is no certain macrocontrol, the increase in 
consumption funds will get out of control, disrupting the 
stability of the national economy as a whole and the 
price system in particular. 


The article suggested that to solve the problem, the 
central governnment should improve State control of 
wages, eliminating existing wage quotas for enterprises 
and linking wage increases in contracted enterprises to 
the increase in profits and taxes they turn over to the 
State. 


At the same time, the article said, enterprises should 
reserve a certain amount of their profits as special bonus 
funds, to be used in sluggish years to award employees 
who have worked exceptionally well. 


At present, China’s price reform is in its initial stage. 
Production materials and consumer goods can be sold at 
either State-fixed prices or market prices. The difference 
between the two prices has enticed enterprises to obtain 
production materials at fixed prices and sell their prod- 
ucts at market prices. In doing so, many have resorted to 
illegal means. 


On the other hand, there are also cases in which enter- 
prises found themselves forced to sell their products at 
State-fixed prices while denied the right to purchase 
materials at fixed prices, the article said. 


To stop this situation from deterorating, the government 
must make concrete price control regulations and laws 
and reform the taxation system of contracted enterprises 
as a supplementary measures. 


Meanwhile, it should be clearly stipulated in contracts 
that enterprises must abide by State price policies. In 
return, they should be guaranteed a supply of fixed- 
priced production materials, market for their products 
and necessary government subisidies, the article said. 
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Economist Warns Against High Consumption 
OW292324 Beijing XINHUA in English 0854 GMT 
25 Nov 87 


[Text] Beijing, November 25 (XINHUA)-—People’s buy- 
ing patterns must be suited to the development of a 
socialist economy and require proper guidance and reg- 
ulation, a Chinese economist says. 


In an interview with the Guangming Daily, Sun Shangq- 
ing said consumption patterns should enable people to 
live a fairly comfortable life but should not be patterned 
after developed countries. 


Sun said consumption should be reasonable and regu- 
lated by means of taxes, prices, credits, and other eco- 
nomic levers, and should be compatible with social, 
economic and cultural conditions in China. 


Thrift and hard work are the watchwords to build the 
country, he said. 


Sun said over-heated demands for better and higher 
quality consume goods were excessive and unsuitable to 
the current, primary stage of socialism. 


He said that in China, with a gross national product 
(GNP) of 300 U.S. dollars per person, TV purchases 
were more consistent with countries with a GNP of 
1,000 U.S. dollars per person. 


The economist attributed the over-heated demands to 
attempts in China to emulate the consumption patterns 
of developed countries. 


He said low housing costs were adding to the problem. 
He noted only 0.9 percent of the average Chinese fami- 
ly’s living expenses goes to pay for shelter. 


People were also receiving too many subsidies from 
government and enterprises. That and the over-ex- 
panded consumption funds were creating conditions for 
over-heated consumption demands, Sun said. 


PRC Becomes Major Chemical Fiber Producer 
OW292316 Beijing XINHUA in English 1132 GMT 
25 Nov 87 


[Text] Beijing, November 25 (XINHUA)—China will 
produce !.1! million tons of chemical fiber by the end of 
the year, making it one of the largest chemical fiber 
producers in the world, Ji Guobiao, vice-minister of 
China’s Textile Ministry said today. 


The vice-minister said at a press conference that China’s 
chemical fiber industry is developing more rapidly than 
that of the European countries, the United States, or 
Japan. In 1979 it only produced 100,000 tons. 
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According to the vice-minister, polyester fiber enjoys the 
most rapid development of all chemical fibers being 
produced. The annua! output of short staple fiber 
amounted to 456,000 tons last year, second only to the 
United States, while that of polyester filament, which 
was not even being produced nine years ago, will reach 
200,000 tons by the end of this year. 


As a result of this rapid development, China imports 
considerably less chemical fiber than it used to, thus 
saving the country valuable foreign currency. For exam- 
ple, the industry used to spend 750 million U.S. dollars 
to buy polyester fibers two years ago, but this year it will 
spend only 150 million. 


Ji, who is also vice-president of the China Textile Engi- 
neering Society, told reporters that China’s chemical 
fiber production capacity will be further expanded when 
a number of large projects in Pingdingshan, Yizheng and 
Foshan go into operation later this year. 


He estimated that the country’s annual chemical fiber 
production figure will surpass 2.5 million tons by the 
turn of the century. 


The world average per capita consumption for chemical 
fibers is 6 kilograms, but in China the average is only 4.1. 
Some experts hold that as living standards of the Chinese 
rise, the demand for chemical fiber products will 
increase greatly, and that China’s chemical industry has 
great potential because the development of the country’s 
oil industry will ensure the supply of the raw material 
essential to fiber production. 


Official on Development of Rural Enterprises 
HK271554 Beijing NONGMIN RIBAO in Chinese 
14 Nov 87 p 1 


[Report by Tang Hai (0781 3189): “Du Runsheng Airs 
His Views on How the Government Should Treat the 
Development of Township and Town Enterprises:] 


[Text] At an international seminar on China’s township 
and town enterprises held in Beijing recently, Du Run- 
sheng, director of the Rural Development Research 
Center of the State Council, aired his important views on 
the development of township and town enterprises. He 
said that in the past there were too few detailed policies 
on township and town enterprises and that full affirma- 
tion had now been given to the role of township and 
town enterprises in rural modernization and to their 
position in the national economy. The government 
should provide an excellent social environment for them 
so that they will develop into a higher stage. 


Du Runsheng said that it was necessary to solve the 
problem concerning the policy on township and town 
enterprises from the five following aspects: 
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First, together with urban reforms, it is necessary to 
reform step by step the investment and materials distri- 
bution structures and to develop the money market and 
the capital goods market. Equal opportunity for compe- 
tition will be provided for enterprises under all forms of 
ownership, no matter whether they 2re in urban or rural 
areas. 


Second, when formulating a law on enterprises, the state 
should also work out a law on township and town 
enterprises, explicitly clarifying the property of these 
enterprises, defining their activities, ensuring the stabil- 
ity of their income, and forbidding the exacting of 
charges at will and extortion. 


The law on private enterprises should first clarify the 
legality of their existence and also of their income from 
nonlabor. It should then encourage them to use their 
profits for reproduction rather than consumption. In 
addition, it should guide private enterprises in absorbing 
shares from other fields so that their capital will gradu- 
ally take on a socialized nature. 


Third, there is a need to set up training centers to train 
managers, accountants, and other financial personnel for 
township and town enterprises. State-owned factories 
and schools will be responsible for providing training for 
the technicians of private enterprises. 


Fourth, it is necessary to actively implement the spark 
plan. There are 500 enterprises in the first experimental 
group listed in the plan, and there will be more in the 
second and third groups. These enterprises will help 
township and town enterprises improve their manage- 
ment and skills. 


Fifth, local governments will plan the construction of 
townships. In this way, they can help township and town 
enterprises solve problems such as water supply, power 
supply, and marketing, as well as providing technological 
and information services. It is difficult for township and 
town enterprises to fulfill these tasks individually. 


Comrade Du Runsheng also talked about how to under- 
stand the concept of “leaving the fields but not the 
countryside.” This concept was accepted by many people 
as soon as it came into being, and it really is significant. 
As the urban population has expanded swiftly, large 
cities find it difficult to arrange for the settlement of 
people from the countryside. This makes it necessary to 
provide employment opportunities for the surplus labor 
force in the rural areas by, for example, running nona- 
gricultural undertakings locally. Hence the emergence 
and development of township and town enterpyises. But, 
in the long run, if rural industrialization does not 
become coordinated with urbanization, capital for 
investment will be scattered, exchanges between urban 
and rural areas will be impossible, and exchanges 
between different rural areas themselves will be confined 
merely to communes and districts. This will hamper the 


NATIONAL AFFAIRS 


optimization of the deployment of resources. In such a 
situation, low-level duplicate construction will occur and 
recur and the economic results of enterprises cannot be 
improved. 


The problem of urbanizing the rural areas, and econom- 
ically developed areas in particular, should be put on the 
agenda now. We should understand that industrial 
development will lead to urbanization. Urbanization 
will help accumulate capital, solve a number of problems 
in industrial development, save costs and fees for 
exchanges, and economize on the use of land resources. 
Efforts should be made to develop townships in a 
planned way and to avoid making early investments in 
nonproductive projects. 


We should encourage the combination of allowing sur- 
plus farm laborers in the rural areas to “shift to other 
trades locally” with allowing them to “shift to other 
trades in other areas.” In economically backward rural 
areas, surplus laborers are encouraged to “shift to other 
trades locally.” In addition, it is necessary to appropri- 
ately stress the policy of switching to other trades in 
other areas and allowing the peasants to leave their 
hometowns and work in factories and cities. In this 
respect, the policy on the land contract system, the policy 
on the grain purchase and marketing system, and the 
policy on the social insurance system should be reformed 
along with the improvement of the planning and con- 
struction of small and medium-sized cities. As this 
involves quite a number of problems, a good method 
should be worked out. 


On how to separate the functions of government from 
those of township and town enterprises, Du Runsheng 
said that this requires appropriate measures. If these 
enterprises are not independent, it will be impossible for 
them to develop; but neither will they be able to develop 
without support from township and town governments. 
In this connection, the biggest problem is the contradic- 
tion between village finances and enterprise funds. This 
requires us to be good at finding a mediatory point 
between the interests of the two. This can be done, and 
many localities have done so. We should make every 
effort to find a transitional method. On the basis of 
investigation and study, we should be able to regularize 
the separation of government administration from enter- 
prise management. 


Taxes, Finances, Commodity Prices Monitored 
OW280338 Beijing XINHUA Domestic Service 
in Chinese 1654 GMT 24 Nov 87 


[Text] Beijing, 24 Nov (XINHUA)—Our reporter talked 
with the General Office for Major Checkups of Taxation, 
Financial Affairs and Commodity Prices under the State 
Council. He learned that initial results have been 
obtained since the nationwide monitoring of taxation, 
financial affairs and commodity prices for 1987 have 
begun. As of the end of October, cases in breach of 
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financial discipline involving nearly two billion yuan 
were found. Right now, overdue payments of 1.2 billion 
yuan have been made to the state treasury. 


According to a preliminary estimate, as many as 200,000 
people have been conducting the checkups throughout 
the nation. A responsible person of the General Office 
for Major Checkups pointed out: The monitoring con- 
ducted this year has the following special features: 


1. Particular attention has been paid to the work of 
checking the large and medium-sized enterprises at the 
central and local levels. The General Office for Major 
Checkups has entrusted various localities to monitor the 
723 state-run enterprises. The various localities have 
Organized or are now organizing all the forces to conduct 
checkups. Doing a good job in checking these enterprises 
is of great significance in stabilizing the economy and 
commodity prices and increasing state revenues. 


2. Particular attention has been paid to the work of 
checking various departments in charge of economic 
affairs. During this year’s major checkups, we have 
conducted a general checkup on financial matters of 
those departments in charge of economic affairs. We 
have also earnestly investigated and handled cases in 
violation of financial discipline in these departments. 
This will be of great significance in helping economic 
departments examine and address their own problems, 
take the initiative in enforcing the financial discipline of 
the state, and gradually develop observance of party 
discipline and state laws. 


3. During this year’s monitoring, we have made efforts to 
check financial and tax departments. In this connection, 
the Ministry of Finance, the Auditing Administration, 
and the Ministry of Supervision have issued a circular, 
and made specific arrangements. Various localities are 
implementing this circular. 


The responsible person of the General Office for Major 
Checkups pointed out: The general situation was good 
during the major checkups in the preceding stage. How- 
ever, there are also some regions and departments that 
have failed to pay full attention to mass checkups. They 
have adopted a negative attitude toward the major 
checkups and achieved limited results. Some enterprises 
and units have entertained the idea of leaving things to 
chance, adopied a wait-and-see attitude, and failed to 
earnestly check themselves. 


The period from now to the end of the year is crucial in 
conducting mass checkups for this year. How can we 
continue to successfully carry out mass checkups this 
year? This responsible person put forward the following 
requirements regarding this quesiton: 
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1. We must continue to check ourselves. Those regions, 
departments and units that have not done a good job in 
checking themselves must earnestly take remedial mea- 
sures and guard against perfunctoriness. After complet- 
ing the work of monitoring themselves, all enterprises 
and institutions must fill the forms reporting the results 
in self-examination. Those who withhold the truth will 
be dealt with severely according to the “Interim Provi- 
sions of the State Council on Penalties to Offenders of 
Financial Rules and Regulations.” 


2. We must organize all the forces and extensively check 
the key enterprises and industries, and pay full attention 
to key issues. We must transfer as many cadres as 
possible to check the key enterprises and industries, and 
tackle key issues. When the General Office for Major 
Checkups entrusts the various localities to check the 
local enterprises, the various localities must send out 
inspectors to conduct the checkups and fulfill their 
inspection tasks with flying colors. 


3. We must ensure that all overdue revenues be turned 
over to the state treasury. All accounts must be promptly 
readjusted when overdue payments in violation of finan- 
cial discipline are found. It is necessary to ensure that the 
state treasury receive all overdue payments by the end of 
this year. Under no circumstances should persons be 
allowed to delay their payments. 


4. We must strictly guard against excessive year-end 
spending. From now on, we must strengthen checkups 
over all expenditures. We must strictly forbid illegal 
issuance of bonuses and subsidies in money or in kind. 
We must also guard against extravagant eating and 
drinking. We must refrain from lavishly entertaining 
guests and presenting them with expensive gifts, and 
strictly forbid anyone to buy or sell state-controlled 
merchandise. We must also strictly guard against the 
extension of loans without proper approval and lavishly 
spending the surplus funds at the end of the year. 
Offenders must be strictly handled, and the leader of the 
relevant unit must be held responsible for such viola- 
tions of financial discipline. 


RENMIN RIBAO Predicts Bumper Grain Harvest 
HK290706 Beijing RENMIN RIBAO in Chinese 
24 Nov 87 p 2 


(Report by Long Shanliang (7893 1472 0081): “Bumper 
Autumn Grain Harvest in North China”’] 


[Text] North China is going to have a bumper autumn 
grain harvest this year. Reckoned on the basis of a 
sample survey conducted in the rural areas of !5 north- 
ern provinces, regions, and cities, this year’s autumn 
grain output can reach 114.56 million tons, a 10 percent 
increase over 1986. 


Autumn grain production in north China this year has 
three special characteristics: First, there has been a 
substantial increase in yield per mu. The average yield 
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per mu is about 15 kg higher than last year. This alone 
accounts for more than 8.7 million [figure as published] 
tons, or 84 percent, of the increase in total output. 
Second, the increase in output is not confined to a small 
area. With the exception of Beijing, Hebei, and Heilong- 
Jiang, where grain output is slightly lower than last year 
due to natural calamities, other provinces, cities, and 
regions can all expect increased output. And third, some 
regions have increased their output very significantly. 
Five provinces and regions have increased their output 
by over 10 percent. According to reports from various 
localities, the increase in autumn grain output is mainly 
a result of: 


—An increase in the autumn grain sown area. The total 
autumn grain sown area in the 15 northern provinces, 
regions, and cities this year is 1.5 percent greater than in 
1986. The increase in the area of land devoted to the 
cultivation of high-yield crops such as corn and paddy is 
greater than the increase in the area of land devoted to 
the cultivation of other grain crops. 


—The popularization of scientific farming methods and 
the introduction of fine varieties over a large area. Fine 
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varieties were more extensively popularized this year 
than last year. In Jilin and Heilongjiang, fine strains of 
corn are grown in about 95 percent of the land devoted 
to the cultivation of corn. In some areas, per unit area 
yield has increased as a result of the application of such 
new methods as “application of fertilizer according to 
soil test results,” “application of fertilizer according to 
prescriptions,” and “soilless cultivation of seedlings.” 


—An increase in agricultural input and improved field 
management. The relevant departments played an active 
role in arranging supplies of means of production and 
peasants more satisfactorily managed crops this year 
than last year. Jilin’s total investment in agriculture this 
year is 7.2 percent greater than last year. It has applied 
2.75 million tons of chemical fertilizer this year, a 12.2 
percent increase over last year. 


—Better climatic conditions than last year. While the 
autumn crops were growing, the climatic conditions were 
basically normal. 
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East Region 
‘s Chen Sees Off Sports Team 
OW272356 Fuzhou FUJIAN RIBAO in Chinese 
13 Nov 87 p 1 


[Excerpts] Led by deputy heads Ji Keliang, Zhang Xinlu, 
and Ni Zhiqin, a 105-member first group of the Fujian 
provincial sports delegation to the Sixth National Games 
left Fuzhou for Guangzhou by train yesterday. Seeing the 
delegation off were provincial and city leaders including 
Chen Cheng Xu, 2ha Wang Zhaoguo, Jia Qinglin, Hu Hong, 
ng Yumin, Yuan Qiping, Zhang Gexin, 
Ca hasten, and Zuo Fengmei. [passage omitted] 


A farewell ceremony was held y evening at the 
Fuzhou railway station. Several hundred from 
provincial and city departments and from units of the 
provincial Physical Culture and Sports Commission 
were at the station. 


Vice Governor Chen Mingyi, head of the provincial 
delegation, will leave for Guangzhou on 18 November. 


Commentator on Studying Congress Documents 
OW280003 Fuzhou FUJIAN RIBAO in Chinese 
12 Nov 87 p 1 


{[Com.nentator’s article: “Study the Documents of the 
13th CPC National Congress From Beginning to End”) 


[Excerpts] The provincial party committee has drawn up 
a plan calling on party organizations in all localities and 
departments to earnestly organize activities to study and 
publicize the 13th CPC National Congress documents 
and strive to fulfill all the tasks laid down at the congress. 


The report of the | 3th CPC National Congress is a very 
important historical document which closely combines 
Marxism with China’s specific realities; thoroughly 
expounds on the idea that China's society is still in the 
initial stage of socialism; clearly lays down the party's 
basic line in the initial stage of socialism; defines the 
party’s basic principles in economic construction, 
reform of economic and political systems, and party 
building; and upholds and develops scientific socialism 
on important questions. It is a programmatic document 
that provides a comprehensive guide to reform and 
socialist modernization as well as a textbook on scien- 
tific socialism in contemporary China. Theory is a guide 
to our actions. Lacking correct theoretical guidance, our 
actions will be blind. On the contrary, once the masses 
master the correct theory, they will generate tremendous 
material power. [passage omitted] 


In studying and implementing the 13th CPC National 
Congress guidelines, we should proceed at different 
levels and in different areas, mastering the key points 
and following through step by step. It should be partic- 
ularly stressed that the first step is to study the docu- 
ments from beginning to end. We should carefully and 
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thoroughly study and delve into Comrade Zhao Ziyang’s 
report, understand and digest each and every paragraph 
and sentence, clarify the ideas one by one, fully under- 
stand the document's guidelines, and truly master their 
essence. The | 3th CPC National Congress report is very 
rich in content. We should grasp the major points of 
study, precisely master the document's guidelines, and 
Stay away from empty discussions not relevant to these 
guidelines. [passage omitted] 


Positive study should be conducted in light of the actual 
situation. However, to do so, we st wuld base ourselves 
on careful study of documents and refrain from hastily 
handling practical situations before the documents are 
t ly studied. Still less should we cast away the 
documents and delve into specific questions all at once. 
When we first start to study the documents in light of the 
actual situation, we should be concerned first with our 
own thinking and try to deepen our understanding, 
discard the outdated ideas, and cultivate new ideas. We 
should achieve unity in our thoughts and discaid mud- 
died ideas or erroneous views by using the correct 
theoretical view on the initial stage of socialism 
expounded in the document and upholding the main 
task of speeding up and deepening reform. For instance, 
some comrades feel that the initial stage of socialism will 
take at least 100 years or so; therefore, they can take their 
time in their undertakings and in construction. Some 
people even suspect that the theory of the initial stage of 
socialism is a “regression” and serves as an “apology for 
our backwardness,” while others feel “discouraged” and 
so on. By conducting discussions in light of these ideo- 
logical realities, we can help people correctly understand 
the guidelines of the document, enhance their political 
consciousness, and discard muddled ideas. [passage 
omitted] 


In a word, to study the documents from beginning to 
end, we should ensure that the theory of the initial stage 
of socialism and the party’s basic line are used to 
analyze, answer, and solve ideological questions and 
enhance understanding so that the guidelines are deeply 
ingrained in everyone's mind. 


Party Committee Holds Work Meeting 
OW280132 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 24 Nov 87 


{Excerpts} A provincial party committee’s work meeting 
ended in Nanjing today. The meeting mapped out 
arrangements for the work of next year, calling for 
diligently studying and thoroughly comprehending the 
guidelines of the 13th CPC National Congress, fostering 
an ideological style of self-reliance and of working hard 
in all endeavors based on the spirit of the 13th Party 
Congress, actively promoting the reform in all fields, 
intensifying party building, and exerting every possible 
effort to overcome difficulties to stabilize commodity 
prices and the economy to consolidate and develop 
— stability and unity and complete the tasks on all 
ronts. 
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Officials of the city, county, and district party commit- 
tees, who attended the meeting, were relayed the guide- 
lines of the party Central Committee's work conference. 
They also listened to and had serious discussions on 
Comrade Gu Xiulian’s speech on the economic develop- 
ment of this year and the focuses of economic work of 
next year. [passage omitted] 


To accelerate and strengthen reform, the meeting called 
for efforts in the following three areas of the economic 
structural reform: 


1. It is necessary to further popularize and perfect 
various kinds of contracted managerial responsibility 
systems. 


2. It is necessary to quicken the pace of reform in the 
circulation and banking systems. 


3. It is necessary to invigorate the [words indistinct] 
economy. 


As far as political reform is concerned, it is necessary to 
gradually separate the party from government functions 
and restructure organizations in the course of separating 
government administration from enterprise functions. 


The meeting pointed out: To perfect socialist democracy 
and improve the socialist legal system is also an impor- 
tant component of the political reform. Hence, attention 
should be given in the work of the following four fields 
next year: 


1. It 1s necessary to actively and prudently complete the 
election of provincial and city people’s congresses and 
CPPCC committees in accordance with the provisions of 
the Constitution. 


2. It is necessary to gradually establish a system of 
consultation and dialogue. 


3. It is necessary to step up the legislative work. 


4. It is necessary to coordinate the efforts of all quarters 
to improve public order. 


The meeting also called for continued solid efforts to 
build spiritual civilization. The meeting urged all local- 
ities to ensure a good job in the yearend work and to 
make ample preparations for the work of next year. 


People’s Government Consultation Meeting 
OW280303 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 20 Nov 87 


[Text] The provincial People’s Government held the 
second plenary meeting of its consultative committee on 
decisionmaking in Nanchang this morning. Wu Guanz- 
heng, Liu Fangren, Xu Qin, Jiang Zhuping, Pei Dean, 
(Lu Xiuzhen), Zhao Zengyi, Di Sheng, Wang Shufeng, 
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Wu Ping; Bai Dongcai, member of the Central Advisory 
Commission; and leading comrades of relevant provin- 
cial departments and colleges attended the meeting. 


The meeting studied and implemented the guidelines of 
the 13th CPC National Congress; studied ways to carry 
Out its work; and offered ideas and suggestions on 
accelerating and deepening reform, promoting develop- 
ment through opening to the outside world, and speeding 
up economic construction. 


The consultative committee on decisionmaking of the 
provincial People’s Government is composed of 99 
experts, scholars, and people in charge of practical work. 
Since its inauguration in February this year, the commit- 
tee has actively provided consultation on decisionmak- 
ing and offered ideas and suggestions for rejuvenating 
Jiangxi’s economy. It has become an important adviser 
in the decisionmaking process concerning the province’s 
economic and social programs and policies. Many deci- 
sions On improving the crop system, making better use of 
fallow land in winter, increasing grain output, augment- 
ing tobacco acreage, and others were adopted by the 
leaders of the provincial People’s Government based on 
the committee’s suggestions. The committee has also 
provided consultation and conducted research and fea- 
sibility studies on many important construction projects 
of the provincial People’s Government. 


(Li Ke), director of the consultative committee on deci- 
sionmaking, presided over today’s meeting. 


Shanghai Congress Committee Meeting Ends 
OW280503 Shanghai City Service in Mandarin 
2300 GMT 21 Nov 87 


[Text] The 32d meeting of the Shanghai Municipal 
People’s Congress Standing Committee ended on 21 
November. At the meeting on the morning of 21 Novem- 
ber, the members heard a report on how deputies’ 
written suggestions were handled since the sixth session 
of the eighth municipal People’s Congress. 


During and after the sixth session of the eighth munici- 
pal People’s Congress, 1,151 letters with suggestions 
were received from the deputies. As of the end of 
October this year, they had all been handled. Of the 
1,127 letters of suggestions handled by the municipal 
government, 93.9 percent have so far been handled. 


Units handling the suggestions have replied to the dep- 
uties making the suggestions. The members of the Stand- 
ing Committee pointed out: The process of handling 
deputies’ suggestions has improved remarkably. Howev- 
er, some proposals have been made to improve careless 
work shown by some departments handling the sugges- 
tions. The meeting also examined and approved a cer- 
tain number of appointments and dismissals. 


Chairman Hu Lijiao presided over the meeting. 
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Shanghai’s Rui Xingwen Meets Entrepreneurs 
OW280323 Shanghai City Service in Mandarin 
2300 GMT 21 Nov 87 


[Excerpts] More than 400 factory directors and manag- 
ers in Shanghai Municipality held a dialogue yesterday 
with delegates to the 13th Party Congress from the 
industrial, science and technology, financial, and trade 
departments on the question of studying the documents 
of the congress and speeding up and deepening reform. 


Comrade Rui Xingwen attended and spoke at the meet- 
ing. With deep sentiments, he bade farewell to the 
entrepreneurs. He also gave his views on Shanghai's 
future economic development and on how to further 
invigorate enterprises. [passage omitted] 


The dialogue was jointly sponsored by the Shanghai Entre- 
preneurs Club and Shanghai Television Station No 2. 


Jiang Zemin on Shanghai Suburban Development 
OW 300013 Shanghai City Service in Mandarin 
2300 GMT 28 Nov 87 


(Text) Jiang Zemin, secretary of the Shanghai Municipal 
CPC Committee and mayor of Shanghai, yesterday 
afternoon had a heart-to-heart talk in Shanghai County 
with leading comrades of the 10 suburban counties and 
the relevant municipal departments, committees, and 
offices. He noted: We must adhere to the idea of agri- 
culture as a foundation. All departments in our munici- 
pality must support production of nonstaple food 
products. 


Jiang Zemin pointed out: It is necessary to promote 
sustained, stable, and coordinated development of agri- 
culture and sideline production. It is necessary to build 
stable nonstaple food production bases and raise the 
degree of self-sufficiency of pork, poultry, eggs, fish, 
vegetables, and milk so as to serve the municipality still 
better. Industrial enterprises should extend into the 
suburbs and support the suburbs in developing rural 
enterprises, improving product quality, and exporting 
more products to international market. 


Jiang Zemin said: If we fail to develop agriculture well, 
industrial development will be out of the question. Our 
success in promoting the development of agriculture and 
production of nonstaple food products has an important 
bearing on the people’s living in urban and rural areas 
and on consolidating and developing the stable and 
united political situation. Food is very important to the 
people. This has been a fact since ancient times. 


Jiang Zemin analyzed the current situation in Shanghai's 
suburban rural areas. Thanks to implementing the policy 
of integrating the urban area with the countryside and 
keeping to the two footings, Shanghai’s suburbs have 
seen sustained and stable development of agriculture 
and sideline production. Total industrial and agricul- 
tural output value in the suburbs this year can reach 25 
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billion yuan, up 16 percent from last year. Total grain 
Output can reach 4 billion jin. Production of nonstaple 
food products has increased overall. Of the sum, 3.4 
million hogs can go on the market, an increase of 
400,000 head over the plan; over 830,000 metric tons of 
vegetables can appear on the market, up 1.14 percent 
from last year; some 47,000 metric tons of aquatic 
products will be available, 13.7 percent above last year. 
Total output value from rural industrial enterprises can 
reach 13.5 billion yuan, an increase of 28 percent over 
last year. 


Comrade Jiang Zemin also talked about the plan to 
develop agriculture and production of nonstaple food 
products and rural industry in the suburbs during the 
next year. He said: The municipal party committee and 
government are paying very great attention to the sub- 
urbs’ agricultural development and production of non- 
staple food products. A special meeting was held recently 
to study this question. Plans were drawn up to develop 
production of nonstaple food products, guarantee the 
supply of nonstaple food products, and raise the fund for 
developing nonstaple food products. Comrade Jiang 
Zemin called on Shanghai’s departments concerned to 
do their best to support the suburbs in developing 
agriculture and production of nonstaple food products. 
He also noted: It is necessary to continue developing 
rural industry to increase the strength of industry to 
supplement agriculture. 


North Region 


Sample Census Results Released 
SK300924 Beijing BEIJING RIBAO in Chinese 
22 Nov 87 p I! 


[Text] The results of the 1987 Beijing sample census 
showed that Beijing’s population is adult, with an aver- 
age age of 31.8. This was released by the 21 November 
meeting On summarizing the sample census. 


The 1987 Beijing sample census was comprehensively 
conducted on | July this year among 207,722 people 
selected from 368 residents’ (village residents’) commit- 
tees. Calculations show that Beijing has a permanent 
population of 9.83 million people with residence regis- 
trations in the municipality, and has a temporary popu- 
lation of 430,000 people who have lived in the munici- 
pality for 6 months or longer. 


Some 20.35 percent of the population covered by the 
sample census were children at or below the age of 14; 
72.99 percent were from 15 to 64 years of age; and 6.66 
percent were at or above the age of 65. Compared with 
the third census in 1982, the proportion of children to 
the total population dropped by 2.03 percent; that of 
persons aged 15-64 rose by 1.02 percent; and that of old 
persons rose by |.01 percent. The male-female ratio was 
101:100, while the ratio from the third census in 1982 
was 102:100. 
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The results of the current sample census showed that the 
population birthrate in the first half of 1987 was 8.4 per 
1,0. .; the population mortality rate was 2.95 per 1,000; 
ne Se natural population growth rate was 5.45 per 
1,000. 


Compared with the 1982 census, the educational stan- 
dards of the municipal residents are somewhat higher. 
Among each 10,000 persons, 709 had university educa- 
tional standards (including those who were graduated 
from and who studied and are studying in universities or 
colleges), up from 487 in 1982; 1,740 had senior middle 
school educational standards. down from 1,765 in 1982; 
3,066 had junior middle school educational standards, 
up from 2,909; and 2,231 had primary school educa- 
tional standards, down from 2,620. The proportion of 
illiterate and semiliterate persons (at or above the age of 
12) to the total population dropped from 12.48 percent 
in 1982 to 11.15 percent. 


Compared with the 1982 census, the proportion of 
people of Han nationality to the total population 
dropped from 96.5 percent to 94.9 percent and that of 
various minority nationalities to the total population 
rose from 3.5 percent to 5.1 percent. 


At the 2! November meeting on summarizing the sam- 
ple census, awards were given to Xicheng, Shunyi, and 
five other advanced districts and counties and to 102 
Outstanding investigators, investigation instructors, 
computer operators, and recording personnel. Vice 
Mayor Feng Mingwei attended the meeting. 


Jobs for Retired, Demobilized Soldiers 
SK300832 Beijing BEIJING RIBAO in Chinese 
16 Nov 87 p 1 


{Excerpts] The municipality has satisfactorily accom- 
plished the 1987 annual task for arranging jobs for 
demobilized and retired soldiers and has accepted 6,383 
demobilized and retired soldiers and volunteers trans- 
ferred from PLA units. During the past few years, the 
municipality has also made great progress in accepting 
and arranging jobs for retired PLA ~adres. So far, the 
municipality has accepted 3,541 cadres who are retired 
from PLA units. [passage omitted] 


So far, jobs have been arranged for 99.4 percent of some 
3,800 people who should be employed in urban areas, 
and 2,500 people who should be employed in rural areas 
have cheerfully joined the ranks of reform. 


In the course of arranging jobs for the retired soldiers, all 
district and county governments have paid attention to 
training military personnel in civilian job skills. More 
than 1,300 retired soldiers in urban areas have been 
properly employed. Meanwhile, more than 500 retired 
soldiers were recommended to work as full-time workers 
and cadres of state organs in urban areas and about | 000 
comrades were recommended to work in town and 
township enterprises. 
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Hebei Meeting To Study Congress Documents 
SK220320 Shijiazhuang HEBEI RIBAO in Chinese 
10 Nov 87 p 1 


[Text] On 9 November the provincial party committee 
held a meeting at the provincial gymnasium for incum- 
bent and retired party-member cadres at and above the 
deputy section chief level. Xing Chongzhi, secretary of 
the provincial party committee, reported on the grand 
situation of the 13th National Party Congress and 
relayed the major congress guidelines. He also put for- 
ward four demands on studying and implementing 
guidelines of the 13th National Party Congress. 


The meeting was presided over by Xie Feng, deputy 
secretary of the provincial party committee. More than 
8,000 participants attentively listened to Comrade Xing 
Chongzhi’s report. Nonparty-member vice chairmen of 
the provincial People’s Congress Standing Committee, 
nonparty-member vice chairmen of the provincial 
CPPCC Committee, and responsible persons of various 
democratic parties and of the provincial Federation of 
Industry and Commerce were invited to attend the 
meeting. 


Comrade Xing Chongzhi said: According to our experi- 
ence, the grand situation of the 13th National Party 
Congress can be summarized by five characteristics: A 
congress of enthusiasm, democracy, unity, openness, and 
thrift. The congress was permeated with a warm atmo- 
sphere from start to finish. At the opening ceremony, 
delegates were greatly inspired when they saw revolu- 
tionaries of the older generation, particularly when they 
saw that Comrade Xiaoping is still in good health. Long 
and warm applause resounded throughout the congress 
hall when leading comrades, including Xiaoping and 
Ziyang, walked to the rostrum. When Comrade Ziyang 
delivered a report, all those present were very quiet. 
They applauded more than 20 times during the report. 
When he mentioned the “9 years of practice which 
proves that our party is worthy of being called a great, 
glorious, and correct party and that the line defined since 
the 3d plenary session of the 11th party Central Com- 
mittee is a correct Marxist line,” and “Comrade Deng 
Xiaoping, by using his courage in developing Marxist 
theory, his realistic approach, his rich experience, and 
his foresight and sagacity, has made significant contri- 
butions,” the applause became more enthusiastic, show- 
ing that all delegates heartily supported the correct line 
of the party and Comrade Deng Xiaoping. 


The democratic election of delegates to the 13th 
National Party Congress showed the extensive represen- 
tation of the choice of persons. The other manifestation 
showing the democratic nature of this congress was that 
the elections of the party Central Committee and the 
Central Discipline Inspection Commission were carried 
out by adopting the method of voting from a larger 
number of candidates. Such practice is the first ever in 
our party history. With regard to the congress documents 
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and the namelists of candidates for the three committees, 
the congress presidium conscientiously studied the opin- 
ions raised by delegates and adopted them if possible. 


A total of 96 persons, including nonparty-member vice 
chairmen of the NPC Standing Committee, nonparty- 
member vice chairmen of the National CPPCC Commit- 
tee, responsible persons of various democratic parties 
and the All-China Federation of Industry and Com- 
merce, nonparty personages and some minority nation- 
alities, and persons from religious circles were also 
invited to attend the congress as observers. At the same 
time, 400 domestic and foreign reporters were also 
invited to collect news from the congress. During the 
congress, more than 10 press conferences and interviews 
were arranged, and foreign reporters were welcomed to 
participate. Details of the press conferences and inter- 
views were released through television and the press. 


Delegates attending the congress represented the will of 
the entire party; unanimously adopted important docu- 
ments, including the report delivered at the 13th 
National Party Congress; and democratically elected 
three committees, all of which fully manifested the 
party’s unity in thinking. They also sincerely dealt with 
and united with those comrades who had once made 
mistakes of one kind or another. 


The congress paid attention to thrift. When holding large 
meetings, they stressed substantial content and guarded 
against formalism. 


With regard to the report adopted at the 13th National 
Party Congress, Comrade Xing Chongzhi said: During 
their study and discussions, delegates universally felt 
that the report takes the building of socialism with 
Chinese characteristics as a banner, the theory on the 
initial stage of socialism as a line of reasoning, the 
acceleration and deepening of reform as the major line, 
and developing the socialist productive forces as the 
fundamental task; that it comprehensively answers a 
series of major issues lying ahead of us during China’s 
present socialist construction; and that it has formulated 
a blueprint for our country’s future economic and social 
development. The prominent chracteristics are: 


First, the entire report is imbued with the ideas of 
dialectical and historical materialism and reflects the 
spirit of seeking truth from facts. The report summarizes 
the “four major problems” we have solved and the “‘six 
major achievements” we have scored during the past 9 
years since the Third Plenary Session in a concrete and 
realistic manner, which is obvious to all. The summary is 
a picture with some leeway and without whitewash. It 
properly and reasonably assesses the existing problems 
and shortcomings without intending to cover up. Based 
on an analysis of China’s national situation, it convinc- 
ingly explains that our country is in the initial stage of 
socialism. The tasks, principles, and policies it formu- 
lates for the modernization drive, overall reform, and 
party building are positive and feasible and have enabled 
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the people to feel their heavy responsibility and have full 
confidence in success. Therefore, we can say that the 
report is another example of seeking truth from facts that 
persists in our party’s history. 


Second, the report expounds for the first time the theory 
on the initial stage of socialism in a systematic and 
profound manner, which manifests our party’s courage 
in developing Marxist theory and its creative spirit. The 
theory on the initial stage of socialism is not copied from 
books or other countries. It has been put forward by our 
party after it analyzed our country’s national situation in 
line with the basic theory of Marxism-Leninism-Mao 
Zedong Thought. Our party’s advancement of this the- 
ory signifies that it has reached a new level in reunder- 
standing our national situation, scaled new heights in 
reunderstanding socialism, and entered a new stage of 
combining Marxism with China’s practice of construc- 
tion and reform. The report of the 13th Party Congress 
puts forward the theory on the initial stage of socialism 
on the basis of the following: First, it proceeds from our 
national situation to analyze a basic historical fact that 
our country’s socialism has emerged from the womb of 
the semi-colonial and semi-feudal society and concludes 
that our country should undergo a very long initial stage 
to build socialism. Second, it proceeds from the reality of 
building socialism in the more than 30 years since 
liberation to analyze the current situation in our produc- 
tive forces and points out that our country is still in the 
initial stage of socialism. Third, it proceeds from a 
summary of historical lessons, both positive and ntga- 
tive, to expound and prove that we cannot skip the initial 
stage when building socialism. This represents a great 
enhancement and a great leap in the theoretical under- 
standing of our party and a great breakthrough and great 
development in the theory of scientific socialism and has 
a tremendous and far-reaching theoretical and practical 
significance. It has enabled us to find a correct path for 
developing socialism in our country and is the theoreti- 
cal foundation for our party to formulate the line, 
principles, and policies for the current stage. It is the 
theoretical basis on which our party carries out economic 
and political structural reforms and is a powerful 
weapon for us to oppose bourgeois liberalization, over- 
come ossified ideas, and prevent “leftist” and rightist 
erroneous tendencies. During their study and discus- 
sions, many delegates said that with this basic theory, 
scientific answers will be found to the questions concern- 
ing Our society’s major contradictions, tasks, and driving 
force; the series of related principles and policies will 
become undoubtedly logical; and reform and socialism 
with Chinese characteristics can be developed boldly. 


Third, the report clearly puts forward for the first time 
the basic line of the initial stage of socialism and enriches 
and develops the line adopted since the Third Plenary 
Session. After profoundly expounding our country’s cur- 
rent initial stage of socialism, it clearly points out that in 
this stage, our party’s basic line in building socialism 
with Chinese characteristics is to “lead the people of all 
our nationalities in a united, self-reliant, intensive, and 
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pioneering effort to make China a prosperous, strong, 
democratic, civilized, and modern socialist country by 
making economic development our central task while 
adhering to the four cardinal principles and presevering 
in reform and opening up.” This basic line has revealed 
Our party’s target for building socialism with Chinese 
characteristics during the current period and has pro- 
vided a dependable force and general guideline and 
policy for fulfilling the target. The major content of this 
basic line is to uphold “‘one center and two basic points.” 
Taking economic construction as the center is the prin- 
ciple that the entire party, after shifting its work empha- 
sis, has always upheld in the 9 years since the 3d Plenary 
Session of the 11th CPC Central Committee. The four 
cardinal principles are the foundation of the PRC’s 
founding. The policy on conducting reforms and opening 
to the outside world represents the new development of 
the party’s line during the period since the 3d Plenary 
Session of the 1 1th CPC Central Committee. The report 
has generalized the aforementioned principle, founda- 
tion, and new development; has combined them; has put 
them forward as the major content of the party's basic 
line in the initial stage of socialism; and has theoretically 
given them complete and profound exposition. All this 
has not only continued to uphold the line set forth since 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee, but also enabled the line to further improve and 
develop. Only by unswervingly and completely uphold- 
ing the line during the initial stage of socialism can we 
prevent the encounter of erroneous “leftist” or rightist 
trends and continuously advance our country’s program 
of building the socialist modernization. 


Fourth, the report has completely put forward and 
expounded the overall plan and basic guideline of con- 
ducting reforms in an all-round way and has embodied 
the general and basic tune of the 13th CPC Congress in 
conducting reforms. Comrade Xiaoping has repeatedly 
pointed out that the 13th CPC Congress itself is the 
gathering of conducting reforms and opening to the 
outside world, in which we should not only reaffirm a 
series of principles and policies set forth since the 3d 
Plenary Session of the | 1th CPC Central Committee to 
deepen the drive to conduct reforms in economic sys- 
tems but also carry out political system reforms ade- 
quately. Comrade Zhao Ziyang has also repeatedly 
pointed out that the basic tune of the 1 3th CPC Congress 
is to further conduct reforms and open to the outside 
world and to put the emphasis of reforms on developing 
the commodity economy under socialist conditions and 
adopting various measures to promote the development 
of the productive force. The entire congress report is 
permeated with the spirit of conducting reforms and 
embodies the guiding ideology of accelerating the pace of 
the drive and of deepening the drive. In referring to 
conducting economic system reforms, the report has not 
only systematically and comprehensively summarized 
the practice of reforms in the 9 years since the 3d Plenary 
Session of the 11th CPC Central Committee but also 
reaffirmed and developed the basic spirit of the decision 
adopted at the 3d Plenary Session of the 11th CPC 
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Central Committee on conducting economic system 
reforms. It also further expounded a series of basic 
viewpoints, principles, and policies which must be deep- 
ened by the program of developing the socialist planned 
and commodity economy. Meanwhile, in order to meet 
the need and development of conducting economic sys- 
tem reforms, the report first and clearly puts forward the 
target, principle, method, and measure for conducting 
reforms in the political system and clearly points out the 
road of building highly developed democracy, improving 
legal systems, and carrying out the effective and vigorous 
drive to conduct reforms in the political system. Thus, 
this has further provided a guarantee for upgrading the 
drive to conduct reforms in the country to a new level 
and for achieving a leap in the Chinese nation. The 
congress report suits the objective demand of historical 
trend and of developing the drive to conduct economic 
system reforms throughout the country and has put the 
drive to conduct reforms in the political system on the 
work schedule of the entire party. Therefore, the 
approval of the congress report is a big event that has 
far-reaching significance. We should adopt an active 
attitude toward the drive to conduct reforms. 


Fifth, the report has put forward the strategic arrange- 
ment for economic construction in the country and 
formulated the grand blueprint for building the country’s 
socialist modernization. The major issue that we must 
deal with during the initial stage of socialism is how to 
vigorously develop social productive forces and to real- 
ize step-by-step and stage-by-stage industrialization and 
the commercialization, socialization, and modernization 
of production. To deal with this issue, Comrade Xiaop- 
ing has repeatedly put forward his opinions, which 
generally comprise the following three steps: The first 
step is to enable the entire nation to reach the standard 
of dressing warmly and eating one’s fill. The second step 
is to enable the entire nation to be well-off. The third 
step is to enable the entire nation to become a moder- 
ately developed country by the middle of the next 
century and to bring about a change in outlook. Comrade 
Xiaoping’s idea conforms to our country’s actual situa- 
tion, is grand, and inspires the people very much. The 
report of the 13th Party Congress has definitely set forth 
the ideas on these three steps by regarding them as 
strategic plans for our country’s economic construction 
and has decided relatively specific fighting goals, thus 
further defining the goals and tasks during the initial, 
middle, and advanced stages of socialism and further 
clarifying the blueprint for socialist modernization. The 
report has emphatically stressed that the second step is 
the most important in realizing this magnificent blue- 
print and has made detailed exposition of the problems 
which must be solved during the second step. For 
instance, the report has provided new contents concern- 
ing the strategies for improving efficiency and quality 
and for effecting coordinated development and a stable 
increase in economy, has called for raising scientific and 
technological progress to the most important position of 
dominating the overall economic situation, and has 
called for combining the readjustment of industrial 
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structure with the realization of overall balance and good 
macroeconomic efficiency. This manifests the impor- 
tance our party has put on the development of produc- 
tive forces and the deepening of its understanding of 
economic construction. In particular, it is the first time 
that our party has regarded, in its documents, whether it 
is conducive to the development of productive forces as 
the starting point for considering all issues and as the 
basic criterion for assessing all items of our work. This 
has thoroughly reversed the past “left” mistakes, such as 
placing undue emphasis on production relations and 
superstructure. This also indicates that the idea of “‘mak- 
ing up the missed lesson of capitalism” in China is 
ridiculous and that the endeavor to realize commercial- 
ization, socialization, and modernization under the 
socialist system is correct. 


Sixth, the report explicitly points out for the first time 
that, in order to enable the party to withstand the tests of 
ruling the state and carrying out reform and the open 
policy, we must exercise strict administration over the 
party and reform the party’s self-construction. The 
report has set forth a series of demands on strengthening 
the building of the party’s ideology, system, organiza- 
tions, and work style in line with its basic line and the 
tasks facing it, in light of the new historical conditions of 
carrying out reform and the open policy, and in line with 
the spirit of reform. This aims at building our party into 
one which bravely carries out reform, is full of vitality, is 
highly disciplined, is just and honest in performing 
official duties, appoints people on their merits, and 
serves the people with high efficiency. 


Seventh, the report systematically outlines for the first 
time the basic focal points of the theory on building 
socialisi.. with Chinese characteristics. The report has 
brought to light that since the 3d plenary session of the 
11th party Central Committee, our party has exploited 
and developed 12 scientific and theoretical viewpoints 
and has initially answered such basic questions as the 
Stages, tasks, motive forces, conditions, distribution, and 
international climate for the building of China’s social- 
ism. This is the genuine knowledge obtained by our party 
in the practice of righting wrongs. carrying out reform, 
and opening to the outside world, as well as the second 
leap in combining Marxism with the reality of our 
country. In this second leap, Comrade Xiaoping ha 

played a specially important role. The affirmation this 
report gives to Comrade Xiaoping’s achievements is in 
complete agreement with the wishes of the whole party, 
the whole Army and the people throughout the country. 


The aforementioned seven points can be rege” ‘*d as the 
special features and major content of the r. ort of the 
13th Party Congress. The views provided by the report 
are not necessarily comprehensive and correct; there- 
fore, it is hoped that the people will make further 
explorations in studying it. 


Comrade Xing Chongzhi said: An extremely important 
and urgent task now facing the whole party is to consci- 
entiously study, profoundly comprehend, and exten- 
sively and penetratingly propagate and implement the 
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guidelines of the 13th Party Congress. Party committees 
at all levels must unfailingly grasp this work. 


First, we should organize the vast number of party 
members and cadres, particularly leading cadres of 
bureaus and sections of the province as well as prefec- 
tures and counties, to concentrate their efforts on study- 
ing the documents from beginning to end. Comrade 
Ziyang’s report is rich in content, explains the profound 
in simple terms, is pregnant in theoretical and practical 
meaning, and is very to the point. We should study it 
meticulously sentence by sentence, paragraph by para- 
graph, and section by section in order to enhance our 
understanding. We should not issue other reference 
materials or unnecessary guidance materials so as not to 
weaken the study of the report. We should study it 
conscientiously; and we should avoid careless study, the 
study attitude of stopping after acquiring a little knowl- 
edge, and the fear of difficulty, thinking that the report is 
too profound to understand. We should emphasize inde- 
pendent study and, after reading the whole text, conduct 
in-depth study and discussions on major issues such as 
the initial stage of socialism; the basic line of the party, 
the objectives of socialist modernization, and the strat- 
egies for economic development; the socialist nature and 
the basic theoretical basis and basic principles of the 
economic structural reform; the purpose, principles, and 
content of the political structural reform; the two tests 
that the party should withstand and the strict manage- 
ment of the party; and the two leaps in combining 
Marxism with the practice of our country, so that we can 
thoroughly understand the basic guidelines of the docu- 
ment. To enhance our understanding of the 13th Party 
Congress documents, we should also study the newly 
published “Important Talks of Comrade Deng Xiaop- 
ing’ and ‘Persisting in Reform, Opening Up, and Eco- 
nomic Invigoration—selected Important Documents 
Issued After the 3d Plenary Session of the 11th Party 
Central Committee.” From now on, we should devote at 
least 15 days to concentrated study. We may divide a 
workday into two parts and conduct study in one part 
and work in the other. We may devote a certain period of 
time to studying in a concentrated manner. We may also 
conduct the study groups at different times. All units | 
should work out proper and specific arrangements to 
ensure the time devoted to the study, the number of 
people attending the study, and the efforts of leading 
persons. 


Second, we should closely integrate the study with actual 
conditions. The conspicuous characteristic of Comrade 
Ziyang’s report is its combining of the universal truth of 
Marxism with the concrete practice of our country’s 
reform and construction. We should also adhere to the 
principle of integrating theory with practice when study- 
ing this report. We should bear in mind our experiences 
in reform and construction gained over the past 9 years, 
in particular our own experiences in work, in order to 
enhance our understanding of the guidelines of the 
documents. We should also bear in mind the reality in 
our thinking in order to solve existing problems. We 
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should not think that all problems will be solved after the 
congress and the study. The actual situation is not that 
easy. We should earnestly solve ideological problems of 
one kind or another through study, full discussions, and 
meticulous and painstaking ideological and political 
work. With confused ideas clarified, the practical prob- 
lems in reform will be solved more easily. We should 
encourage the people to air their views freely, unify their 
thinking, and invigorate and intensify the study to 
achieve better results. 


Third, leading cadres at various levels should take the 
lead in the study and should study more intensely so as 
to play an exemplary role. Leading members of various 
departments, committees, and bureaus may establish 
central study groups to conduct the study ahead of 
others. They may go to the units under their administra- 
tion to conduct study and discussions together with the 
masses. They may also adopt these two measures simul- 
taneously. Meanwhile, they should ascertain the situa- 
tion in the study of the vast number of party members 
and cadres in a timely manner, summarize and popular- 
ize good expe-siences, and solve existing problems to 
deepen the study. 


Fourth, we should study and implement the report 
simultaneously. Comrade Zhao Ziyang’s report pays 
attention to both long-term and current tasks. On the 
basis of studying and understanding the essence of the 
congress guidelines, we should actively implement them. 


1. We should further promote and deepen reforms and a 
steady economic development. All departments and 
units should pay attention to all existing reform and 
economic development measures in line with the guide- 
lines of the 13th National Party Congress, promote 
achievements, overcome shortcomings. consolidate 
achievements, and continue to forge ahead. Meanwhile, 
we should deeply and meticulously conduct investiga- 
tions and study, and on the basis of fully grasping 
material and conducting scientific appraisal, we should 
formulate plans and measures to further deepen reform 
and develop the economy in a realistic manner. We 
should not be content with things as they are or adopt a 
wait-and see attitude; we should also guard against 
getting overheated and rushing headlong into mass 
action. We should strive to score achievements in every 
reform and consolidate every step we make in an effort 
to avoid detours or take fewer of them. 


2. We should further display the power of policies and 
boost the people’s enthusiasm. In the future, we should 
rely on policies while deepening urban economic struc- 
tural reform. Rural areas should further develop agricul- 
ture, particularly grain production. We should not just 
pin our hopes on input. Instead, we should respect the 
law of value and improve all policies. We should also 
formulate appropriate policies while resolving the issue 
of whether the various sectors can withstand the strains 
of price hikes. We should also rely on reforms, systems. 
and policies in resolving the issue of party style, about 
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which the masses are most concerned. We should formu- 
late and practice scientific policies in an effort to solve 
problems. Ideological and political work may play an 
active role in this regard. However, we should rely on 
reforms and policies to solve problems fundamentally. 
In line with all correct party policies formulated since the 
3d plenary session of the | 1th party Central Committee, 
and the orientation charted by the 13th National Party 
Congress, we should proceed from our reality and put 
forward some flexible and specific measures and policies 
that can help to solve practical problems in an effort to 
further boost the enthusiasm of the vast number of 
people and effectively promote the cause of socialist 
modernization construction. 


3. We should further consolidate and develop our prov- 
ince’s united political situation, because this is the fun- 
damental guarantee of success. Over the past few years, 
our province’s stable and united political situation has 
improved each year. In some aspects, however, the 
remnants of factionalism and destabilizing factors still 
exist. We should be aware of our progress as well as 
deficiencies and should not be unrealistically optimistic 
Or pessimistic. We should use the congress guidelines 
and the basic line of “‘one focus and two basic points” to 
arm and unite with the thinking of the party committees 
at all levels and the broad masses of people, eliminate all 
destabilizing factors, further intensify unity, work with 
one heart and one mind, and organize the people 
throughout the province to struggle to accomplish all 
fighting tasks put forward at the 13th National Party 
Congress in a more stable and united environment. 


4. We should foster the work style of engaging in less 
empty talk in favor of practical work. The 13th National 
Party Congress has worked out a magnificent blueprint 
for achieving lasting stability and development. To real- 
ize this blueprint, we must work hard for the prosperity 
of the country; otherwise, it will be hard to attain this 
goal. Leaders at all levels should pay attention to the 
practice of engaging in less empty talk in favor of 
practical work, do solid work in a down-to-earth manner, 
guard against formalism. and cultivate a habit and work 
style of dealing with concrete matters and work. It is 
necessary to go regularly to the grass-roots levels to 
conduct investigations and study, to understand their 
situation, show concern for them, do a good job in 
conducting democratic consultation and dialogues, 
establish close ties with the masses, and cement a pro- 
found friendship with them. We should always stress 
thrift, and persist in hard work and arduous struggle. 
Leaders at all levels should play an exemplary role in this 


regard. 


5. We should conscientiously sum up this year’s work 
and make proper arrangements for next year’s work. 
This year we must firmly grasp the work of the last 2 
months and strive to comprehensively fulfill or overful- 
fill the annual national economic plan. Next year we 
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should take the study of the 13th National Party Con- 
gress guidelines as a driving force; conscientiously imple- 
ment the principle of further stabilizing the economy 
and deepening reform; continue to conduct the cam- 
paign of increasing production and practicing economy 
and of increasing revenues and reducing expenditures; 
and achieve greater success in all reforms and all fields of 
construction so that this will be a year of great results and 
achievements. 


Xing Chongzi Marks Shijiazhuang Liberation 
SK280420 Shijiazhuang Hebei Provincial Service 
in Mandarin 2300 GMT 12 Nov 87 


[Excerpts] The provincial capital of Shijiazhuang was 
filled with a festive atmosphere today. About 2.5 million 
people jubilantly marked the 40th anniversary of the 
liberation of Shijiazhuang. 


More than 3,000 people in the provincial capital, includ- 
ing office cadres, workers, peasants, intellectuals, stu- 
dents, PLA commanders and fighters, and representa- 
tives of personages of various circles, meeting in the 
square at a monument marking Shijiazhuang’s libera- 
tion, ceremoniously attended the meeting celebrating the 
40th anniversary of liberation. [passage omitted] 


Leading comrades, including Yang Chengwu, Xing 
Chongzhi, Xie Feng, Yang Zejiang, Sun Guozhi, Yin 
Zhe, and Ba: Shi, attended the meeting. Li Xiannian, 
Chen Yun, Peng Zhen, Nie Rongzhen, Yang Dezhi, Bo 
Yibo, Geng Biao, Yang Chengwu, and (Mao Duo) wrote 
inscriptions for the 40th anniversary of Shijiazhuang’s 
liberation. 


At 1000 Shijiazhuang Mayor Wang Baohua declared the 
meeting open. 


[Begin Wang recording] The meeting to mark the 40th 
anniversary of the liberation of Shijiazhuang is now 
open. Now we are going to invite Comrade Yang 
Chengwu, vice chairman of the National CPPCC Com- 
mittee and second political commissar of the Shanxi- 
Chahaer-Hebei Field Army, and Comrade Jia Ran, sec- 
retary of the Shijiazhuang City CPC Committee, to 
unveil the monument to Shijiazhuang’s liberation. [end 
recording] 


On behalf of the Hebei provincial party committee, the 
Standing Committee of the provincial People’s Con- 
gress, the provincial government, and the provincial 
CPPCC Committee, Xing Chongzhi, secretary of the 
provincial party committee, and Xie Feng, governor of 
the province, presented gaily decorated baskets to the 
monument. Leaders of the Shijiazhuang City CPC Com- 
mittee, the Standing Committee of the city People’s 
Congress, the city government, the city CPPCC Com- 
mittee, and the city garrison district also presented gaily 
decorated baskets to the monument. 


REGIONAL AFFAIRS 


Xing Chongzhi, secretary of the provincial party com- 
mittee, made a speech at the meeting. 


[Begin Xing recording] Fellow leaders, guests, and com- 
rades: Inspired with the excellent situation of conscien- 
tiously implementing the guidelines of the 13th Party 
Congress and accelerating the deepening and solid 
progress of reform, Shijiazhuang City welcomes the 
grand festival of the 40th anniversary of its liberation. 
On behalf of the provincial party committee and the 
provincial government, | would first like to warmly 
welcome the old comrades and guests who came here to 
attend the celebrations. [end recording] 


Comrade Xing Chongzhi said: Shijiazhuang City has 
developed from an old city into a developing industrial 
city of certain scale and has become the capital of Hebei 
Province and a center of political, economic, scientific, 
technological, and cultural significance thanks to the 
efforts made by the people of the city in the 40 years 
since Shijiazhuang’s liberation. They did this under the 
guidance of the city party committee and the city gov- 
ernment and in the spirit of relying on their own efforts 
and working hard for the prosperity of the country. 
Particularly, since the 3d plenary session of the I 1th 
party Central Committee, the city has made great con- 
tributions to economic development, the rapid develop- 
ment of all undertakings, and the province’s two civili- 
zations thanks to all of the people’s efforts under the 
guidance of the party organizations and people’s govern- 
ments at various levels throughout the city to implement 
the party’s line, principles, and policies; to adhere to the 
principle of seeking truth from facts and proceeding 
from reality; and to successfully conduct the overall 
feedback reform with Shijiazhuang’s characteristics. 


Jia Ran, secretary of the Shijiazhuang City party com- 
mittee, also made a speech at the meeting. [passage 
omitted?) 


After the meeting conc'uded, leading comrades and 
guests who participated in the meeting visited the exhi- 
bition room where the monument is located. [passage 
omitted] 


Xing Chongzhi Cus Ribbon for New Station 
SK280046 Shijiazhuang HEBEI RIBAO in Chinese 
12 Nov 87 p 1 


{Excerpt] An inauguration ceremony for Shijiazhuang 
City’s new railroad station was held on 11 November. 


The new station, which has just been completed, was 
colorfully decorated for the festival. Four golden Chinese 
characters inscribed by Peng Zhen, chairman of the NPC 
Standing Committee, meaning “Shijiazhuang Station” 
are hung above the front door of the station’s waiting 
room. A pogoda-styled clock, towering aloft and deco- 
rated with colorful flags and fresh flowers, is even more 
magnificent. 
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The ceremony formally started at 1000. Wang Baohua, 
mayor of Shijiazhuang City, presided over the ribbon- 
Cutting ceremony. Xing Chongzhi, secretary of the pro- 
vincial party committee, and Xie Feng, governor of the 
province, cut the ribbon for the opening of the station. 
Attending the ribbon-cutting ceremony were leading 
comrades of the province, Shijiazhuang City, and the 
Beijing Railway Bureau, including Li Wenshan, Yu 
Qifeng, Sun Guozhi, Yin Zhe, Wang Dongning, Song 
Shuhua, Jia Ran, Guo Lin, Feng Zhenjiu, and Fu Zon- 
gliang. [passage omitted] 


Xing Chongzhi Sees Off Sports Delegation 
SK280050 Shijiazhuang HEBEI RIBAO in Chinese 
14 Nov 87 p 1 


[Text] On the evening of 13 November, leading com- 
rades of the provincial party committee and government 
happily went to the new Shijiazhuang railway station to 
give a warm send-off to our provincial sports delegation, 
which was about to leave Shijiazhuang for Guangzhou to 
attend the Sixth National Games. 


At 2210 leading comrades, including Xing Chongzhi, 
Xie Feng, Li Wenshan, Ye Liansong, and Chen Yujie, 
shook hands with each of the athletes and coaches who 
were leaving for the national games and asked about 
their physical and training conditions. 


Xing Chongzhi said: Since the last sports meet, all of you 
have exerted great efforts. You have scored fairly good 
achievements in preliminary contests. After arriving in 
Guangzhou, you must not be too nervous. You should 
pay attention to your health, display your superiority, 
and strive for get good results. When you return in 
triumph, we will beat drums and gongs here to welcome 


you. [passage omitted] 


Nei Monggol People’s Congress 2d Session 
SK300206 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 27 Na» 87 


[Text] On the morning of 27 November, the 25th Stand- 
ing Committee meeting of the 6th autonomous regional 
Peoples Congress held its 2d plenary session, which was 
presided over by Chaoluomeng, vice chairman of the 
autonomous regional People’s Congress Standing 
Committee. 


During the session, the members heard the report given 
by (Zhang Hangong), vice chairman of the regional 
people’s government, on implementation of the PRC's 
law on the regional autonomy of minority nationalities. 


In his report he stated: The law on the regional auton- 
omy of minority nationalities has been in effect since 
1984. During the past 3 years, our region has fulfilled the 
following tasks in implementing the law: 
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1. Efforts have been made to publicize deeply and 
extensively the law by adopting various ways and means 
and to organize cadres and the masses of various nation- 
alities throughout the region to study the law earnestly. 
Thus, this has enabled these cadres and the masses to 
understand the basic spirit in studying the law and 
various provisions in it. 


2. Efforts have been made to integrate the law into the 
region’s actual situation and to further establish or 
improve legal systems to ensure the correct enforcement 
of the law. 


3. Efforts have been made to actively train and promote 
minority cadres to ensure that minority nationalities 
truly exercise their power of being the masters of the 
country. 


4. Efforts have been made to attach importance to using 
the Mongolian language and words to further develop 
socialist national culture. 


5. By taking economic construction as a center, efforts 
have been made to uphold the principle of conducting 
reforms and opening to the outside world to vigorously 
accelerate the pace of carrying out economic construc- 
tion in the region. 


6. Efforts have been made to enhance education of the 
policy on nationalities’ affairs and national unity and to 
continuously maintain or strengthen unity among the 
various nationalities. 


During the session, the members also heard a report by 
(Mengdesimur), director of the regional Judicial Depart- 
ment, on the region’s education in popularizing legal 
knowledge and on opinions concerning the 1988 work in 
this regard. 


In his report he stated: Over the past 2 years, the 
situation in the work of popularizing legal knowledge has 
been fine and the r.gion has scored marked achieve- 
ments in this regard. According to statistics compiled in 
September 1987, of more than 17 million people in the 
region who should receive education in popularizing 
legal knowledge, more than 9.1 million people attended, 
to varying degrees, the training classes in this regard, 
accounting for 52 percent of the total number of such 
people. 


In his report he put forward the guiding ideology of the 
region’s work in popularizing legal knowledge in 1988, 
which is to unswervingly implement the spirit of the 
report adopted at the 13th CPC Congress with regard to 
enhancing construction of socialist legal systems and 
upgrading citizens’ legal sense. 


In his report he also put forward the general task in this 
regard, which is to continuously regard education about 
the Constitution as a center to further do a good job in 
studying the |2 laws and provisions, including the law on 
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regional autonomy of minority nationalities, the forest 
law, and the pastoral law; to carry out in a comprehen- 
sive way the work of popularizing legal knowledge in 
rural and pastoral areas; and to continue doing a good 
job in conducting education on popularizing legal knowl- 
edge among youngsters. By the end of 1988, the rate of 
people who have received education on popularizing 
legal knowledge should reach about 70 percent of the 
total number of such people throughout the region. 


In his report (Mengdesimur) also cited measures and 
methods to popularize legal knowledge in 1988. 


Tianjin’s Li Ruihuan Marks Palestine Day 
OW280448 Beijing XINHUA in English 1510 GMT 
27 Nov 87 


[Text] Tianjin, November 27 (XINHUA) — A gathering 
was held here today to mark the “International Day of 
Solidarity With the Palestinian People.” 


The gathering was jointly sponsored by the Chinese 
People’s Association for Friendship With Foreign Coun- 
tries and the Tianjin Municipal Government. 


This year has been designated the “*[words indistinct] the 
Palestinian people”’. 


Ten years ago, the United Nations passed a resolution 
which stipulated that November 29 each year is the 
“International Day of Solidarity With the Palestinian 
People’’. 


Addressing the gathering, vice-president of the host 
association Zhang Zhijie said the Chinese people believe 
that the Palestinian and other Arab peoples will win the 
final victory in their struggle to restore their national 
rights and recover their lost land. 


In his speech, Tianjin’s vice-mayor, Li Changxing, 
expressed the belief that the Palestinian people would 
overcome obstacles on their way to final victory. 


Yusuf Rajab Radi said at the gathering that the Palestinian 
people have long been engaged in the struggle for liberty, 
and independence and have made great sacrifices. 


“We are expecting those who are on our side to 
strengthen the struggle against imperialist, racist and 
reactionary plots for an end to the Palestinian people’s 
tragedy. This means restoration of their national right to 
return home, self-determination of their own destiny and 
building an independent country on their own land,” he 
said. 


Tianjin Mayor Li Ruihuan, member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee and party secretary of the Tianjin municipal party 
committee, met Yusuf Rajab Radi, head of the Palestine 
Liberation Organization’s office in Beijing, prior to the 
gathering. 
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Li Ruihuan Appointed as Advisory Professor 
SK300829 Tianjin TIANJIN RIBAO in Chinese 
15 Nov 87 p 1 


[Excerpt] On 14 November Tianjin University estab- 
lished a center for strategic research of technological 
and economic development. This is one of the largest 
institutes in the country to engage in research of the 
soft sciences. The center has appointed as its advisory 
professors Li Ruihuan, mayor of the municipality; Nei 
Bichu, vice mayor of the municipality; Zhang Shou, 
vice minister of the State Planning Commission; 
Zhang Yanning, vice minister of the State Economic 
Commission; and Shi Qirong, general manager of the 
China International Engineering Consultation Corp. 


The center is a transcollege and transdepartment 
research unit engaging in research of the soft sciences. 
Its main tasks are to engage in applied research of the 
soft sciences, including systematic science, managerial 
science, and policy-making science. [passage omitted] 


Li Ruihuan at Railroad Celebration Meeting 
SK300826 Tianjin TIANJIN RIBAO in Chinese 
14 Nov 87 p 1 


[Excerpts] On the afternoon of 13 November at Ning- 
yuan “2d February” Assembly Hall, the Tianjin Railway 
Sub-bureau held a meeting to celebrate 1.500 days of safe 
production. Li Ruihuan, member of the Political Bureau 
of the CPC Central Committee, secretary of the munic- 
ipal party committee, and mayor of the municipality 
gave a speech and wrote an inscription at the meeting. 


[passage omitted] 


A congratulatory message sent by the Ministry of 
Railways and a citation from the Beijing Railway 
Bureau were read at the meeting. At the meeting, the 
Ministry of Railways issued an award banner to the 
Tianjin Railway Sub-bureau, and the Beijing Railway 
Bureau issued a certificate of merit and a trophy to the 
subbureau. On behalf of the Tianjin municipal party 
committee, the municipal People’s Congress Standing 
Committee, the municipal government, and the 
municipal CPPCC Committee, Li Ruihuan issued to 
the Tianjin Railway Sub-bureau a trophy inscribed 
with Chinese characters meaning “safety, punctuality, 
and quality service.” 


Li Ruihuan said in his speech that as a member of 
Tianjin, he felt greatly honored to attend this celebration 
meeting. He extended warm greetings to the entire staff 
and the workers of the Tianjin Railway Sub-bureau and 
their families and urged them to conscientiously sum up 
experiences, make unswerving efforts to make greater 
progress, and strive to realize another 1,500 days of safe 
transportation based on the transportation realized dur- 
ing the past 1,500 days. 
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Li Ruihuan said: Since the 3d plenary session of the | Ith 
party Central Committee, Tianjin has made great achieve- 
ments in improving its situation. All this results from the 
leadership of the party Central Committee, the implemen- 
tation of the line adopted at the 3d plenary session of the 
11th party Central Committee, and the concerted efforts of 
all people of the municipality and is inseparable from the 
powerful support of the Tianjin Railway Sub-bureau. He 
extended thanks and respect to the Tianjin Railway Sub- 
bureau, the Beijing Railway Bureau, and the Ministry of 
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Railways for their supports and hoped that they would 
continue to support Tianjin’s work in the future. 


Zhang Lichang, vice mayor of the municipality; Li 
Jiajun, representative from the Ministry of Railways; 
and Guo Lin, director of the Beijing Railway Bureau, 
each made speeches at the meeting. Also attending the 
meeting were Zhang Zaiwang, Xiao Yuan, and Huang 
Yanzhi, and responsible comrades from the Ministry of 
Railways, the Beijing Railway Bureau, and relevant 
departments of Tianjin Municipality. 
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PLA Navy’s Policy Toward Taiwan Revealed 
HK280623 Hong Kong MING PAO in Chinese 
28 Nov 87 p 11 


{Text} A confidential PLA Navy Political Department 
document acquired by this newspaper points out that 
conflict will continue to exist between the mainland and 
Taiwan after their peaceful unification. 


According to the document, entitled “Questions and 
Answers Concerning Conditions in Taiwan and the 
Principle and Policies Toward Taiwan,” even if peaceful 
unification is accomplished in China with implementa- 
tion of the one country, two systems concept, and 
Taiwan is allowed to have a high level of autonomy and 
to maintain its army, two preconditions will prevail, 
namely: “The interests of the unified country shall not be 
harmed”; and “no threats whatever shall be made 
toward the mainland.” Otherwise, conflict will ensue. 


The document also mentions that the PLA Political 
Department has issued disciplinary regulations to 
strictly forbid secretly listening to or watching Taiwan 
radio and television broadcasts, and to report promptly 
to a superior the discovery of any propaganda articles. 
However, it was less than a month after the egulations 
were issued that the incident occurred whereby Liu 
Zhiyuan flew his plane to Taiwan. 


The essentials of the document are excerpted as follows: 


1. Why should revolutionary soldiers study and imple- 
ment the party’s principle and policies toward Taiwan? 
(answer omitted) 


2. To what points should we pay attention to when 
ssa eat the party's principle and policies toward 
aiwan’ 


... We must maintain high vigilance in our minds against 
a handful of hostile elements mixing among us, while in 
practice, we should generally adopt the principle of 
“being relaxed externally but alert internally,” and do 
our best to convert such elements. 


To implement the principle of peaceful unification of the 
motherland in a down-to-earth manner, the Central 
Committee issued the following circular: All localities 
should refrain from using hostile, slanderous, and annoy- 
ing words and slogans in their posters, articles, and 
speeches regarding the Taiwan issue. For example, such 
phrases as “the Chiang gang,” “the Chiang troops,” and 
“the enemy-occupied islands” may be changed into “the 
Taiwan authorities,” “the islands garrisoned by KMT 
[Kuomintang] troops”; “personalities surrendered to our 
side” into “personalities returned to the motherland”; 
and the slogans “‘Strengthen war preparedness, be ready 
at all times to fight” and “We must liberate Taiwan” into 
“Heighten our vigilance, defend the motherland” and 
Pam ong the unification of the motherland as soon as 
possi - 
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3. How should we conduct propaganda and reception 
work among Taiwan compatriots? (answer omitted) 


4. Why is it necessary to continue to heighten our 
vigilance against the Taiwan authorities, to maintain our 
revolutionary integrity, and to guard against their psy- 
chological warfare inciting defection and sabotage 
activities? 


... The KMT policy-makers, including Chiang Ching- 
kuo, have not changed their stubborn anticommunist 
position, and continue to regard the “Three Nos” policy 
as their so-called state policy. They adopt hostile atti- 
tudes and actions toward us. This means the original 
antagonism between the mainland and Taiwan has 
remained unchanged, and the demarcation line between 
the enemy and ourselves continues to exist. 


Even if peaceful unification is accomplished in China 
with implementation of the one country, two systems 
principle, and Taiwan is allowed a high level of auton- 
Omy and to maintain its army, two preconditions will 
prevail, namely: “The interests of the unified country 
shall not be harmed,” and “no threats whatever shall be 
made toward the mainland,” otherwise, struggle will be 


waged. 


We should also soberly see that both Hong Kong and 
Taiwan are capitalist societies, while our socialist and 
patriotic ideas will always remain antagonistic to their 
decadent bourgeois ideas and lifestyle. Therefore in the 
ideological realm, the issue of who affects the other 
between Hong Kong, Taiwan, and ourselves will 
continue to exist for a long time. 


Second, viewing the actual conditions we find that the 
Taiwan authorities diehards are still struggling on their 
deathbed to frantically conduct psychological warfare, 
inciting defection and sabotage activities to eradicate 
internal and external difficulties. By utilizing radio and 
cable broadcasts and Taiwan television broadcasts they 
frequently slander and attack us, telling lies to sow 
discord and agitating people through demagoguery. They 
keep sending a huge volume of reactionary propaganda 
and psychological warfare articles to our coastal areas 
and hinterland by making use of the monsoon and sea 
currents. They use the handful of renegades who flee to 
Taiwan to stir up trouble by slandering and vilifying at 
length to cheat the masses in Taiwan and to broadcast to 
the mainland to incite defection. In addition they take 
advantage of our opening up and allowing free passage to 
and from the mainland for Taiwan compatriots, by 
sending spies to the mainland to collect information, to 
incite defection among our men, and to conduct all kinds 
of sabotage activities. Our national security organs have 
continuously uncovered cases of Taiwan-sent spies. 
Some of them were sent in, others were recruited from 
within the mainland. They recruited spies and organized 
spy organs, stole confidential documents, and plotted to 
blow up key national projects. 
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The KMT authorities’ spy organs believe that the three 
golden ages for them to collect information regarding the 
mainland were first, the early days of the founding of the 
PRC when the revolutionary government was not yet run 
in an orderly way; second, the initial phase of the 
Cultural Revolution when the mainland was in great 
disorder and provided them with a great advantage; and 
third, the present when they can take advantage of the 
loopholes in our opening up and our policy toward 
Taiwan. In addition, they incite our Navy and Air Force 
men to defect and to take their airplanes and boats with 
them, regarding such practice as a “top priority target.” 
This is one of the chief manifestations of the class 
struggle existing to a certain degree at present. 


Third, due to the persistent temptations and corrosive 
propaganda initiated by the Taiwan authorities, within 
our revolutionary ranks there are indeed a handful of 
out-and-out egoists and elements failing to maintain a 
strong revolutionary will. These people have betrayed 
the motherland and the people and have taken a coun- 
terrevolutionary road. Some grim examples warn us that 
the psychological warfare, the operations to incite defec- 
tion, and the sabotage launched by Taiwan must not be 
treated lightly, although we are vigorously strengthening 
the work toward Taiwan. 


In order to safeguard party and state revolutionary 
interests, to protect our comrades, and to redeem a small 
number of people who may become potential traitors to 
the motherland, some necessary disciplinary regulations 
have been drawn up. For example: Listening to Taiwan 
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radio broadcasts and watching Taiwan television pro- 
grams are strictly prohibited; reactionary propaganda 
materials, as well as Taiwanese materials used to con- 
duct psychological warfare must be reported immedi- 
ately upon discovery and promptly confiscated; one 
must resolutely not read, believe in, or keep such reac- 
tionary propaganda materials; when dealing with people 
from Taiwan, Hong Kong, Macao, or abroad, one must 
take a firm revolutionary stand, strictly keep military 
and other state secrets, earnestly implement all relevant 
regulations, fight against the corrosion from all bour- 
geois decadent ideologies, and so on. 


Because Taiwan is still separated from the mainland for 
the time being and the two sides are still hostile to each 
other, the former belongs to the counterrevolutionary 
camp while the latter to the revolutionary camp. 
Although we are now trying our best to create an atmo- 
sphere of reconciliation for peaceful reunification, we 
are still hostile toward Taiwan at present. These are two 
matters that must never be mixed together. Therefore, 
betrayal of the motherland and defection to the Taiwan 
authorities at the moment constitute a betrayal of the 
revolution. It will imply that the defector has voluntarily 
defected from the revolutionary to the counterrevolu- 
tionary camp, and has taken the initiative in serving as 
an anticommunist and antipopular instrument. His 
action is an out-and-out betrayal. 


As long as the Taiwan authorities still betray the moth- 
erland, defection to Taiwan means joining the ranks of 
traitors. As long as the Taiwan authorities still try to 
disrupt the country, defection to Taiwan means partici- 
pating in the criminal activity of splittism. 
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Hong Kong 


Defense Costs Accord With UK Said Reached 
HK300739 iJong Kong SOUTH CHINA MORNING 
POST in English 30 Nov 87 p 1 


[From David Healy in London] 


[Text] The British Government has agreed to increase its 
share in Hong Kong's defence cost from the present 25 
percent to 40 percent, sources in London confirmed last 


night. 


The agreement was reached between officials of Bri- 
tain’s Ministry of Defence and a three-member Hong 
Kong working group which held talks in London last 
week to prepare for a fresh round of talks between the 
two governments before the end of the year. 


The new deal is expected to be tabled for approval at 
tomorrow's Executive Council meeting. 


A spokesman for the Hong Kong Government last night 
described the report from London as “speculative”. 


The spokesman said an agreement to reschedule the two 
governments’ shares on defence cost had yet to be 
reached and the fourth round of talks would be held in 
Hong Kong before and end of the year. 


The Government’s working group sent to London last 
week comprised the Assistant Secretary for Security, Mr 
Kim Salkeld, and Finance Branch officials, Mr lan 
Wotherspoon and Mr Peter Brooke. 


Their talks with officials of the Ministry of Defence 

were supposed to pick up where the third round of 

talks between the two governments in the previous 

~ 1 cme by Financial Secretary Mr Piers Jacobs, 
off. 


Mr Jacobs’ negotiations broke down when Britain turned 
down a proposal from Hong Kong to split the cost 50:50. 


Hong Kong officials then did what one source described 
as a “polite walkout” and let Britain know that the 
present arrangement, that will run out next summer, 
could not continue. 


They told British officials a compromise would have to 
be reached. 


Sources in London insisted last night the British Gov- 

ernment had reached agreement in increasing its con- 

tribution from 275 pound million (HK$3.85 billion) to 

ym on million (HK$6.16 billion) over the next 
ecade. 


The cost of British military presence in Hong Kong over 
the next 10 years was estimated at 1.1 pound billion 
($15.4 billion), the source said. 
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There are currently about 9,000 troops backed up by 
3,000 civilian personnel. 


Hong Kong had appealed for a 50:50 split on the 

burden with London but the latest offer was adjusted 

60 percent for Hong Kong and 40 percent for 
ritain. 


Under the terms of the current seven-year Defence Costs 
Agreement, which will expire in March, Hong Kong 
taxpayers shoulder 75 percent of the total costs and 
britain the remaining 25 percent. 


The main sticking point of Mr Jacobs’ negotiations was 
believed to have been the proportion of the costs Hong 
Kong taxpayers would have to contribute towards main- 
taining the garrison. 


The South China Morning Post reported earlier that 
Hong Kong had proposed to reduce its share from 75 
percent to 60 percent. 


The need to reduce Hong Kong's share was considered 
more urgent because of plans to increase the size of the 
territory's police force over the next few years under a 
scheme for British withdrawal during the transition to 
Chinese sovereignty by 1997. 


The British Government is facing questions in the Com- 
mons from the opposition about the talks and earlier 
failure to reach agreement. 


This, along with the pledge by China to meet the full cost 
of the territory's defence after 1997, could have led to 
embarrassment for British ministers. 


Governor Wilson To Visit Shanghai, Beijing 
HK290302 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 29 Nov 87 p 5 


[Text] The Governor, Sir David Wilson, will officiate at 
the opening of the Hong Kong Trade Development 
Council [TDC]’s office in Shanghai on Wednesday dur- 
ing his second trip to China as Governor. 


Sir David will then fly to Beijing on Thursday to hold 
talks with top Chinese officials. The meeting is expected 
to focus on the territory's political reforms. 


Meanwhile, TDC chairman and Senior Legislative 
Councillor Miss Lydia Dunn will head a three-day 
economic mission in Shanghai from Tuesday to Thurs- 
day. 


Other members of the mission include the TDC mem- 
bers Mr Allen Lee, Mr Wong Po-yan, Mr Peter Wrang- 
ham and Mr Dennis Ting, as well as its executive 
director, Mr Jack So. 
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The pau will look into the scope of further co-opera- 
se tween Hong Kong and the Shanghai Economic 
ne. 


Councillors Denounce Election Legislation 
HK280723 eng Kong SOUTH CHINA MORNING 
POST in English 28 Nov 87 pp 1, 2 


[By Bernard Fong and John Tang} 


[Text] Legislation is being introduced in a bid to crack 
down on unethical campaign practices in the run-up to 
next year’s district board elections. 


But the move, announced yesterday in the Government 
Gazette, was immediately denounced by Legislative 
Councillors. 


Some said the Government had left too little time for 
the implications of the proposed law to be studied. It is 
due to be tabled in the Legislative Council next week. 


Speaking after an inhouse meeting of Legislative Coun- 
cillors yesterday, Mr Martin Lee said the Corrupt and 
Illegal Practices Amendment Bill (1987) had been pre- 
sented at the last minute. 


“One member has expressed dissatisfaction that such a 
bill should have been brought to this council at such 
short notice because this matter (of electioneering prob- 
lems) came to light two years ago. 


“It was thought that we should not be rushed when there 
is really no urgency. But due to the delay on the part of 
the Government, we shall take that up with the admin- 
istration,” Mr Lee said. 


The bill proposes that political candidates be liable to a 
maximum fine of $2,000 if they make false claims of 
support from any person or organisation. 


It also forces candidates standing in district board elec- 
tions to double their deposits from $1,000 to $2,000. The 
rates for Urban Council and Regional Council polls 
would be tripled prom $1,000 to $3,000. 


These increases were some of the options raised in the 

recent Green Paper on political reform, which forms 

a basis for reform deliberations by the Executive 
ouncil. 


If enacted, the new measures in the bill may be seen as 
pre-empting parts of the crucial White Paper, which is 
still in the drafting stage and will contain the Govern- 
ment’s response to the controversial Green Paper 
review. 


After the bill is introduced into the Legislative Council 
on Wednesday, it should be voted on on December 9— 
two months before the White Paper is due to be 
published. 
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Government officials said the proposed law was 
designed to prevent repetition of the abuses that marred 
the Urban Council and Regional Council elections in 
March last year. 


“There were incidents of unauthorised name-dropping 
by candidates and it is our intention not to have them 
repeated in the coming district board elections,” said Mr 
Peter Pelham, Principal Assistant Secretary for Consti- 
tutional and Electoral Affairs. 


He said that anyone who won an election on false claims 
would forfeit his seat. 


The bill was promptea by complaints made by some 
Legislative Councillors, including Mr Martin Lee, that 
their names were used without permission by candidates 
hoping to win extra votes. 


Mr Pelham added that candidates claiming support from 
ndividuals or associations would have to prove the 
‘ndorsement if a complaint was lodged. 


The bill stipulates that candidates seeking the endorse- 
ment of others should first send letters of request for 


support. 


Support will be recognised only in the form of written 
agreements. 


Mr Pelham said his office might have problems prevent- 
ing candidates from making claims of verbal support. 


“That is up to the court to decide,” he said. 


Mr Pelham said the increased deposits would not dis- 
courage less well-off candidates since $2,000 was still a 
relatively modest amount to pay. 


“The old deposit has been around for a long time and, 
because of inflation, it has lost its deterrent effect against 
frivolous candidates,” he said. 


Other proposed changes to the present electoral law 
include: 


—The Deputy Chief Secretary will take over from the 
defunct Councils and Administration Branch as the chief 
monitor of elections. It will be his prerogative to send 
public officers to inspect polling stations. 


—The Constitutional and Electoral Affairs division, 
which works under the Deputy Chief Secretary, will 
apply a tidier method of counting votes in constituencies 
that have more than one candidate. 


—Candidates will be denied access to the identity card 
numbers and mailing addresses of electors through less 
detailed copies of the final register. 
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~—Candidates need not print their addresses on ballot —Election expense forms will be revised to make it 
papers unless the registration officer specifically asks for easier for these to be reviewed at the discretion of the 
them. Constitutional and Electoral Affairs division. 


—The registration officer may decide polling hours in —Campaign placards, posters, leaflets and notices must 
certain circumstances. not include misleading information. 
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